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Taiwan and Boeing 
may co-operate on 
regional jet project 

Taiwan Aerospace is in talks with Boeing over 
possible joint development of a 100-seat regional 
jet. The move follows the failure of talks last 
year between the aerospace company, which 
is 29 per cent owned by the Taiwan government, 
and British Aerospace to cooperate on a similar 
project Page 16 

US moves on spent nuclear fuel: After 
five years of delay, the US Department of Energy 
has recommended that the US should take back 
spent nuclear fuel from nine European research 
reactors. Page 16 

KoM seeks to rouse his party: German 
Chancellor Helmut Kohl today faces the task 
of persuading his Christian Democratic Unionists, 
meeting in Hamburg for their party conference, 
that they can win the general election in October. 
Page IB 

Film director Derek Jarman dies 

British Rim director 
Derek Jarman died 
in London of Aids. 

He was 52. Blue, his 
film about his illness, 
was shown last year 
on British television. 

His other films, which 
include Caravaggio 
and Wittgenstein, were 
characterised by an 
imagery of colour, 
light and design which 
broke new ground. In 1987 The Last of England 
inspired a book of the same name in which he 
announced be was HIV positive. Obituary, Page 13 

Tokyo talks on Honda’s Rover p ar tner shi p: 

Talks in Tokyo this week between carmakers 
BMW, Honda and Rover will help determine 
whether Honda will continue its 15-year partnership 
with Rover under BMW’s majority ownership. 

Page 17; Honda may hold the ace, Page 18 

British Steel cus to mers consider actions 

Steel fabricators are considering legal action 
against British Steel over the prices they paid 
for beams and girders between 1984 and 1990. 

Page 8 

Romania acts ag a inst pyramid sc h emes 

The Romanian authorities have acted to stop 
Cantos, the money-spinning pyramid scheme, 
from opening new branches. Page 2 

Dutch plan mobile phones tax: The Dutch 
government is proposing to impose a 7.5 per cent 
tax on the profits of companies operating new 
digital cellular networks when licences are issued 
this year. Pago 16 

Santa Fe Pacific, the US railroad group, is 
expected to float its subsidiary Santa Fe Gold 
Corporation, sixth largest North American gold 
producer, on terms that would give it a market 
value of at least $L5bn. Page 17 

Cable & Wireless, the UK telecommunications 
group, intends to make the Asia-Pacific region 
its prime investment focus for the next decade. 

Page 17 

Hijackers demand $5nc Three armed Afghans 
demanded $5m for the release of 16 Pakistani 
schoolboys they kidnapped when they hijacked 
a school bus near Islamabad. The kidnappers 
earlier released 57 of 73 schoolchildren 
and staff. 

Kenya lifts borrowing curisss Kenya has 
lilted restrictions on local borrowings by foreign- 
controlied companies, and plans to repeal remain- 
ing foreign exchange controls by the end of the 
year. Page 4 

Venezuela bank head named: Venezuela 
named Gustavo Roosen, president of the country's 
national oU company PDVSA, to head its interven- 
tion board at Banco Latino, second-largest Venezue- 
lan bank, which failed last mouth. 

Pages 

European Monetary System: The order 
□f the currencies in the grid were unchanged 
at the end of a week in which Germany, Belgium, 
the Netherlands and Denmark eased monetary 
policy. All currencies except the Irish punt and 
the Danish krone were stronge r agai nst the Spanish 
peseta, the weakest currency. Currencies, 
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Swiss vote to ban transit lorries from alpine regions 


By Ian Rodger in Zurich 

The Swiss moved boldly 
yesterday to protect their alpine 
environment, voting in a plebi- 
scite to ban all lorry transit traf- 
fic through the Swiss Alps within 
10 years even though such a ban 
is likely to worsen relations 
between their government and 
the European Union. 

Nearly 52 per cent of those who 
went to the polls voted in support 
of the ban, defying the Swiss gov- 


ernment's strong denunciation of 
the proposal 

Two years ago, Bern signed a 
12-year agreement with the Euro- 
pean Union to restrain the 
growth of transit lorry t raffic in 
the Alps. It argued during the 
referendum campaign that this 
provided adequate protection, but 
will no longer be able to respect 
that agreement 

It Is the second time in less 
than two years that the Swiss 
people have voted to undo agree- 


ments reached between their gov- 
ernment and the EU. In Decem- 
ber 1992 they rejected a proposal 
to join the European Economic 
Area, an enlarged free trade zone 
linking the countries of the Euro- 
pean Free Trade Association with 
the EU. 

In Brussels, an EU official said 
the decision was regrettable. 
Bern fears that the EU will 
become reluctant to enter 
planned bilateral negotiations 
over air traffic rights In the 


union for Swissair and other 
issues. 

But there was jubilation in the 
tiny canton of Uri, which lies in a 
narrow mountain valley leading 
up to the Gatthard Pass, the 
shortest road and rail route 
between Germany and Italy. 

It was there that a petition was 
drawn up in 1990 proposing that 
all transit lorry traffic be forced 
to move on to the railways after 
a 10-year transition period and aD 
transit-related motorway con- 


struction in Switzerland be 
halted. 

A crestfallen Mr Adolf Ogi. the 
Swiss transport minister, said the 
government would do what it 
could to minimise discrimination 
against EU lorries, but there is 
not much he can do. Under Swit- 
zerland's system of direct 
democracy, the people's decision 
in a plebiscite is binding and 
final 

The result could also compli- 
cate the Elf's enlargement negoti- 


ations with Austria, now in an 
intense final phase. Austrians are 
also upset about the pollution 
caused in Alpine valleys by tran- 
sit lorries. Their determination to 
prevent any furtiicr liberalisation 
of transit traffic could be stiff- 
ened by' the Swiss vote. 

Mr Viktor Klima, Austria's 
transport minister, noted in Brus- 
sels yesterday that the vote was a 
signal that Europeans uontiii a 
more environmentally friendly 
transport policy- 


Air strike 
threat eases 
as Serbs 
move guns 


wr.y 


By Judy Dempsey in London, 
Robert Graham In Avtano and 
George Graham to Washington 

The likelihood of early air strikes 
against Bosnian Serbs receded 
sharply yesterday after their 
forces rushed to comply with last 
night's Nato deadline to with- 
draw their heavy artillery from 
around Sarajevo. 

General Sir Michael Rose, the 
United Nations commander in 
Bosnia, was quoted by the BBC 
last night as saying that immedi- 
ate Nato air strikes against Serb- 
held positions in the Bosnian cap- 
ital would not be necessary. 

General Pavel Grachev, Rus- 
sia’s defence minister, said alter 
speaking by telephone to Mr Wil- 
liam Perry, US defence secretary, 
that he had been told only recon- 
naissance operations would be 
carried out today. The two minis- 
ters plan to consult again this 
evening. 

However, President Alija Izet- 
begovic, head of Bosnia’s mainly 
Moslem government, insisted 
that the Serbs had not ade- 
quately complied and wrote to 
Mr Manfred WSmer, Nato secre- 
tary general, urging that the 
strikes threatened from today be 
carried out 

Western forces assembled the 
largest collection of allied air 
power since the Gulf war after 
giving the Serb and Bosnian gov- 
ernment forces until midnight 
GMT last night to withdraw or 
place under UN control all heavy 
weapons around Sarajevo. If not, 
UN officials would request Nato 
to launch air strikes against any 
remaining positions overlooking 
file city. 

But Russia, which last week 
forged a deal with Bosnia's Serbs, 
continued to oppose any air 
strikes. Mr Vitaly Churkin, Rus- 
sia's deputy foreign minister and 
Moscow's special envoy in former 
Yugoslavia, warned that Nato's 


“Partnership for Peace" agree- 
ments with former Warsaw Pact 
states in eastern Europe could be 
one casualty of any air strike. 
“The point here is not air strikes. 
It is peace,” he said. 

As the west seeks ways to capi- 
talise on the ceasefire around 
Sarajevo and move the peace pro- 
cess forward, Mr Douglas Hurd, 
British foreign secretary, will 
today hold talks with Mr Alain 
Juppd. his French counterpart 
Senior officials from the Euro- 
pean Union, the US, Russia and 
the UN are due to meet tomorrow 
in Bonn. 

In Washington, President Bill 
Clinton said:. "M ilitary force can 
make it moremdly that Bosnian 
Serbs will seek a solution 
through negotiation.” 

Mr Warren Christopher, US 
secretary of state, said the “next 
step is to consider whether other 
places in Bosnia should have a 
comparable treatment” includ- 
ing the towns of Srbrenica and 
Gorazde. 

He added that finding a settle- 
ment which met the reasonable 
requirements of the Bosnian Mos- 
lems was a high priority, and 
that the apparent success of 
Nato's new resolve over Sarajevo 
would boost the peace talks. 

“US leadership in the negotia- 
tions is very important I think 
there will be a new credibility for 
the west in the negotiations,” he 
said. 

Nato's ultimatum, issued on 
February 10, was aimed at put- 
ting pressure on the Bosnian 
Serbs to lift the siege of Sarajevo, 
and persuade the Bosnian Croat 
Serb and government forces to 
reach a negotiated peace settle- 
ment for the whole of Bosnia. 

Hours before the deadline 
expired, Mr Radovan Karadzic, 
leader of the Bosnian Serbs, said 

Continued on Page 16 
Details ami analysis. Page 2 
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Bosnian Serbs welcome a Russian UN battalion yesterday in Pale, about 15km north-west of Sarajevo. Russia has opposed Nato air strikes 

Russians arrange ceasefire between waning Azeris and Armenians 

Nagorno-Karabakh peace plan 


By John Lloyd to Baku 

A breakthrough may be in sight 
in the five-year-old conflict over 
Nagorno-Karabakh, the Arme- 
nian-dominated enclave in Azer- 
baijan, following a Russian-ar- 
ranged ceasefire agreed over the 
weekend and a proposal for a 
meeting of the leaders of the two 
warring neighbours early next 
month. 

The Azeri leadership said in 
the capital, Baku, yesterday that 
the defence ministers of Azerbai- 
jan and Armenia had agreed in 
Moscow with General Pavel 
Grachev, the Russian defence 
minister, on an immediate cease- 
fire and a withdrawal of the 
forces of both sides to predeter- 
mined positions. 

A complete withdrawal of 
Armenian forces from Azerbaijan 
would depend on further negotia- 
tions. 

The agreement came after fur- 
ther fierce lighting between 
Armenian and Azeri forces in the 
region of Kelbadjar on the bor- 
ders of Nagorno-Karabakh. Arme- 
nian forces now occupy 25 per 
cent of Azeri territory on both 
sides of the Karabakh enclave 
and more than Lm Azeris have 


been made refugees, most of 
these living in tents round the 
capital of Baku. 

In an interview yesterday Mr 
Haydar Aliev, the Azeri presi- 
dent, was cautious, pointing out 
that “there have been many 
ceasefires - the important ques- 
tion is the total withdrawal of the 
Armenians from our territory 
and then we can talk about 
Nagorno-Karabakh.'’ 

Mr Aliev, the former Commu- 
nist party leader of Azerbaijan 
who returned to power last year 
in a bloodless coup, said that 
Nagorno-Karabakh, which has 
declared its independence, must 


be recognised as part of Azerbai- 
jan. “After that discussions on 
its status are open. We can agree 
to many kinds of status and as 
president 1 guarantee all rights to 
the Armenians living there." 

Mr Vafa Gulizade, the presiden- 
tial adviser on foreign affairs, 
said that “the most important 
thing about this agreement is 
that it is guaranteed by the Rus- 
sians. The Russians can force the 
Armenians to withdraw if they 
want, because Armenia is 
entirely dependent on Russia for 
its survival." 

The two neighbouring coun- 
tries, between which hostilities 


have escalated since" the Arme- 
nian parliament declared 
Nagorno-Karabakh part of 
Armenia four years ago. are now 
both members of the Russian-led 
Commonwealth of Independent 
States and both, especially 
Armenia, remain closely tied to 
the Russian economy. 

However, Azerbaijan possesses 
very large oil reserves in the Cas- 
pian Sea. A contract with a west- 
ern consortium of oil companies, 
led by British Petroleum but with 
the probable participation of the 
Russian state oil company. 
Lukoil, is expected to be signed 
shortly. 


Financial markets braced for 
further bout of turbulence 


By Steve Thompson 

and Graham Bowtey to London 

International financial markets 
look set for another bout of tur- 
bulence today after the sell-off 
that caused heavy falls in US and 
European bond and equity mar- 
kets late last Friday. 

One senior market-maker in 
UK equities said yesterday that 
prices of shares in (he FT-SE 100, 
the London market's leading 
stocks, could probably be marked 
down by as much as 60 points, at 
the opening to try to head off any 
attempted selling by the big insti- 
tutions. 

He said that 3,355 on the FT-SE 
100 would be a benchmark for 
market sentiment “If it closes 
above &355 we should stabilise.” 
The FT-SE 100 closed at 3,382.6 
last Friday. 


The sell-off came as bond deal- 
ers took fright at talk of excep- 
tionally heavy selling of interna- 
tional bonds by some big US 
hedge funds, which are involved 
in aggressive short-term trading 
but aim to offset exposure to 
changes In market rates. This 
was compounded by worries 
about what Mr Alan Greenspan, 
US Federal Reserve chairman, 
will say tomorrow in a review of 
monetary policy to Congress. 

Dealers were also worried 
about US inflation, after a Phila- 
delphia Federal Reserve study 
warned of increasing input prices 
to manufacturers. 

Asian markets will provide the 
first pointers to international 
market performance today. Mr 
Nick Knight, analyst at Nomura, 
the stockbroker, said: “The Hong 
Kong market is a critical and sen- 
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sitive indicator of US money 
flows. If Hong Kong is down 200 
points well have a manageable 
fall in London but if it is signifi- 
cantly larger than that, then it 
could be serious.” 

Mr Roger Bootle, chief econo- 
mist at Midland Global Markets, 
said the downturn was due to 
technical factors rather than eco- 
nomic fundamentals. 

He said: “The current interna- 
tional drama has nothing at all to 
do with the economic fundamen- 
tals, not least inflation, which is 
everywhere spectacularly good. 

“It must therefore be to do with 
a shortage of liquidity as large 
investors and marketmakers 
have liquidated their positions. 

Global investor. Page 20 
International Bonds, Page 22 
World stocks. Page 24 
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NEWS: INTERNATIONAL 


Disappointment at western stance on Bosnia 


Kozyrev warns 
E Europe on Nato 


By Judy Dempsey 


While Mr Vitaly Churkin, 
Russia's deputy prime minister 
and Moscow's special envoy to 
the former Yugoslavia, brokers 
agreements in Sarajevo, Mr 
Andrei Kozyrev, Russia's for- 
eign minis ter, travels around 
eastern Europe. 

Fresh from long talks with 
Greek officials, who continue 
to prevent oil deliveries reach- 
ing neighbouring Macedonia, 
Mr Kozyrev yesterday met Mr 
Vaclav Klaus, the Czech prime 
minister, travels to Budapest 
today, and arrives in Warsaw 
tomorrow. 

The agenda is clear. The 
Russians want to explain 
Moscow’s role in Bosnia-Her- 
cegovina. But they also want 
to tell Prague, Budapest and 
Warsaw that Nato's Partner- 
ship for Peace could be jeop- 
ardised if Nato launches air 
strikes on Sarajevo. 

The Partnership for Peace 
envisages closer military 
cooperation, but no eventual 
membership or any kind of 
security guarantee for the 
countries of eastern Europe. 

Against this background of 
growing Russian involvement 
In the Bosnian crisis, military 
strategists believe that if 
the CJS does not play a 
role in helping to reach 
a negotiated political settle- 
ment for Bosnia, a new balance 
of power will emerge in Europe 
with Russia playing a more 
dominant role at the expense 


of the east Europeans. 

Czech President Vaclav 
Havel has repeatedly said the 
Bosnian war has exposed 
Europe's inability to deal with 
the post-cold war era: the west- 
ern response may encourage 
future nationalists and popu- 
lists in eastern Europe capable 
of exploiting divisions among 
European capitals. 

"Kozyrev will be told what 
the Czechs t hink ." a senior 
military strategist said. "Mr 
Klaus, who has no illusions 
about the European Union, will 
tell Moscow that Prague will 
deal with Russia, but on its 
own terms.” 

In Budapest, diplomats are 
very disappointed with Nato's 
stance on Bosnia. “We allowed 
them to fly Awacs over our 
territory. Then they simply 
gave the impression they 
expected us to allow them to 
fly Awacs over Hungary for 
the air strikes without any 
kind of proper consultation. 
We refused,” a Hungarian dip- 
lomat said. "Yet when we ask 
for a decent Partnership for 
Peace, the door is only half 
opened." 

Moscow may be grateful for 
Hungary's refusal But Buda- 
pest had Its own motives: the 
fate of the 450, 000-strong ethnic 
Hungarian minority in Serbia. 

"We would be pleased if 
Kozyrev could exert pressure 
on Serbia to recognise the 
rights of the minority and 
ensure their safety,” the diplo- 
mat said. "But it should be the 


west which should shore up 
our democratic structures, 
while Russia would probably 
want something in return if it 
helped us." That might involve 
Hungary's easing sanctions on 
Serbia, which Budapest would 
be loath to concede. 

Mr Kozyrev's trip to Warsaw 
will be even more delicate. The 
Poles have not forgotten how 
President Boris Yeltsin last 
year said he opposed Poland 
asking for Nato membership. 
"Sometimes you t hink that 
Moscow does not realise that 
we are an independent sover- 
eign country,” a Polish Foreign 
Ministry official said then. 

Yet the Russian leadership, 
with Mr Vladimir Zhirinovsky, 
head of the far-right Russian 
Liberal Democratic party. In 
the background, realise that 
the longer the west foils to live 
up to its promises and commit- 
ments for the countries of east- 
ern Europe, the greater the 
chance for feeding anti-western 
sentiments within eastern 
Europe itself. 

"We are extremely fortunate 
eastern Europe is stable, little 
thanks to us,” a UK military 
expert said. "The Bosnian cri- 
sis has shown eastern Europe 
the weaknesses of western gov- 
ernments. They worry that if 
Washington does not pull its 
weight in Bosnia. Russia could 
fill that vacuum, return to 
haunt eastern Europe, and 
even turn the region into a cor- 
don sanltaire. Remember, Rus- 
sia still has an imperial itch.” 


Supporter of Russian 
PM urges western aid 


By Leyta Boulton in Moscow 


Mr Arkady Volsky, chief of a 
Russian industrialists' and 
entrepreneurs' union, called at 
the weekend for western capi- 
tal to support what he called 
the new government's 
attempts to restore “basic 
organisation” to the economy 
in order to continue reforms. 

Mr Volsky, a close associate 
of Mr Victor Chernomyrdin, 
the prime minister, who has 
called for “non-monetary" 
means to fight inflation and 
more state intervention In the 
economy, denied Russia lacked 
the right political and eco- 
nomic conditions to receive 
large-scale financial assistance. 

He also called for “interna- 
tional compensation" to Russia 
for "billions of dollars” it had 
lost because of its adherence to 
sanctions against the former 
Yugoslavia. Iraq and Libya. 

Mr Chernomyrdin has con- 
tinued to issue conflicting sig- 
nals about the intentions of his 
new economic team of former 
industrial managers. "They are 
scared of being blamed for fuel- 
ling inflation. They do not 


know what to do. They have 
made promises but no deci- 
sions.” said one reformer still 
in the government 

On Friday, Mr Chernomyrdin 
signed a document bringing 
closer a controversial mone- 
tary union with neighbouring 
Belarus. Although the terms of 
the proposed union have yet to 
be made public, this project 
will inevitably mean increased 
pressure on Russia's finances. 

In an attempt to lessen the 
burden of neighbouring repub- 
lics, Russia last year cut 
energy supplies to the Com- 
monwealth of Independent 
States by 40 per cent for ofl 
and 25 per cent for gas, accord- 
ing to official figures published 
yesterday. 

Mr Chernomyrdin also reas- 
sured Ukraine that Russia bad 
no desire to take back the Cri- 
mean peninsula after Crimea’s 
new president, who has prom- 
ised a referendum on reunifica- 
tion with Russia, asked a for- 
mer Russian deputy premier to 
head his government 

Pending a speech next 
Thursday, when President 
Boris Yeltsin Is expected to 


clarify whether he endorses Mr 
Chernomyrdin's economic pol- 
icy shift, the Russian prime 
minister has also issued 
instructions to make it more 
difficult for ailing companies to 
be declared bankrupt 

As well as trying to attract 
western investment to ailing 
enterprises, Mr Chernomyrdin 
is desperately trying to per- 
suade the International Mone- 
tary Fund to unlock a new 
SlJibn loan to help him sup- 
port new budget expenditure. 
Mr Volsky’s open letter is 
clearly designed to aid those 
efforts. 

• In a sign of some continu- 
ing western efforts to support 
Russian reforms, Russia's pri- 
vatisation ministry, headed by 
the only senior radical left in 
the government, unveiled a 
service providing free capital- 
ist expertise to help managers 
of privatised enterprises. 

Advisers provided by leading 
western companies will assist 
with business plans, rationalis- 
ation and cost cutting pro- 
grammes, as well as staff train- 
ing. and searching for foreign 
Investors. 


Russia ‘unable to follow 
western market model 9 


By James Blitz 


One or Britain's leading 
political scientists has sharply 
attacked expectations that the 
former Soviet Union could 
become a fully fledged market 
economy, saying it does not 
have the legal and cultural 
infrastructure which allowed 
this development in the west 
In a pamphlet published 
today, Dr John Gray of Oxford 
University claims that western 
governments are mistaken to 
think that Russia will converge 
smoothly on any western 


model of economic develop- 
ment 

In particular, he attacks 
recent attempts by economists 
such as Dr Jeffrey Sachs to 
transform the Soviet economy 
by means of “shock therapy". 

Dr Gray says the common 
inheritance of central p lanning 
in post-communist societies 
will make it very difficult for 
them to follow western style 
economic development. 

These countries, he says, 
"lack almost entirely the legal 
and institutional infrastructure 
of tbe market on which eco- 


nomic take-off was based”. But 
he also argues that these legal 
and institutional structures 
cannot be created quickly by 
policymakers. 

He argues that such institu- 
tions are "human practices 
that always come deeply 
embedded in matrices of cul- 
tural tradition". “It Is [market 
institutions'] very nature to he 
plural and diverse.” 

Post-communist societies in 
transition: A social market per- 
spective. Published by the 
Social Market Foundation. 20 
Queen Anne's Gate. SW1H 9AA 



Catholic women in Sarajevo pray for peace and an end to the 22-month siege of the city as the deadline for Serb withdrawal approached yesterday 


Roar of jets amplifies Nato threat 


By Robert Graham 

at Aviano airbase 


In a huge hangar at Aviano, a 
northern Italian frontline air 
base for Nato operations over 
Bosnia, the defence ministers 
of France, Italy, the Nether- 
lands, the UK and the US yes- 
terday approved final plans for 
attack missions over Sarajevo 
should the Serbs have failed to 
comply with the Sunday mid- 
night deadline for withdrawal 
of heavy weapons from around 
the besieged city. 

The ministers spoke of "com- 
forting signs” of Serb compli- 
ance with the United Nations 
ultimatum. But they also made 
it clear their determination to 
use force if necessary. 

On the timing of any attack 
mission, the ministers were 
naturally cautious. However 
Mr Malcolm Rifitind, the UK 
defence minister, speaking 
ahead of the encouraging UN 
view expressed from Sarajevo, 
said verification on the ground 
was essential and it would not 
be passible to know if the 
Serbs had properly complied 
with the withdrawal require- 
ments precisely at midnight 

This suggested that com- 
manders on the ground were 
being given discretion to check 
the positions of weapons and 
that any military action would 
be delayed at least until then. 

The threat to use force was 
emphasised by the thunderous 


roar of US P-L6 and F-18 jets as 
they took off for reconnais- 
sance missions over the war 
zone before and during the 
ministers’ press conference 
yesterday afternoon. 

Mr Walter Perry, in his first 
important overseas mission 
since becoming US defence sec- 
retary, said he was fully satis- 
fied by Nato's combat-readi- 
ness. He also said the rules of 
engagement had been agreed 
among the US allies. The US is 
supplying just over half the 226 


combat and support aircraft 
involved in the Bosnian 
operations. 

However, he admitted that 
bad weather over Sarajevo was 
"a significant handicap". Far 
the past month operations 
have been limited and some of 
the pilots here have said in pri- 
vate that with poor visibility, 
precision operations are diffi- 
cult despite the technology 
available. 

Mr Perry himself said that 
even if weather was a limiting 


foe tor this would not stop Nato 
action. In a communique after 
their meeting, held with Nato 
commanders and a representa- 
tive of UN forces in former 
Yugoslavia, the ministers 
stated their determination "to 
support actions to end the 
slaughter of innocent civilians 
in Sarajevo and reinvigorate 
the peace negotiations”. 

The ministers refused to be 
drawn on whether the Serbs 
had abused the spirit of their 
agreement to withdraw by con- 
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centra ting their heavy weap- 
ons in strategic sites or in 
areas which were heavily pop- 
ulated - thus complicating any 
combat mission by Nato. How- 
ever, they said UN forces on 
the spot would be able to take 
control of those Serb weapons 
which were not in the desig- 
nated places, and they would 
also have the authority to disa- 
ble them. This was taking 
place last night 

The operations are being co- 
ordinated by Admiral Michael 
Boorda, the commander of 
Nato's southern flank, from his 
headquarters outside Naples. 
The Italians as neighbours of 
former Yugoslavia have been 
excluded from any combat 
role, but yesterday Mr Fabbio 
Fabri, defence minister, said 
Italy would put all its 
resources at the disposal of 
Nato forces. He also played 
down the threat of an attack or 
terrorist operations by Serb 
extremists against Italy. 

The peculiar nature of the 
war on western Europe's door- 
step was highlighted in Aviano 
by the big Sunday crowds who 
gathered to see the activity at 
the air base. Many families 
with children watched as US 
jets, fully loaded with bombs 
and missiles, took off and 
landed. These aircraft with the 
same ordnance could be in 
action within hours and were 
less than 30 minutes' dying 
time away from Sarajevo. 


Defiant Serbs drink toast to Russia 


Soldiers confident that Nato deadline will pass without air strikes 


B osnian Serb forces, coolly defiant 
to the last, laid plans for camp- 
fire barbecues and night swing 
on the hills around Sarajevo yesterday, 
confident Nato’s deadline would pass 
without air strikes on their remaining 
guns. AP reports from Pale. 

“We want to make it easier for Nato 
planes to spot us," joked a Serb officer 
as he outlined plans for roasting oxen 
and lambs over fires on Mount Tre- 
bevic, overlooking Sarajevo. 

Hundreds of Serbs chanting "Greater 
Serbia" and "Long Live Russia'' gave a 
heroes' welcome to their Orthodox Slav 
brothers - Russian peacekeepers en 
route to Sarajevo - as they arrived in 
this Bosnian Serb stronghold, about 10 
miles to the south-east. 

Home-made brandy, bread and salt 
were passed In traditional welcome as 
soldiers and Serbs alike exulted. "We 
feel safe now, because they’re our 
brothers,” said a 15-year-old Serb girl, 
weeping with joy. "Everybody here 
feels the same." 

It was a Russian pledge last Thursday 
to bring the 400 peacekeepers to Sara- 


Weary of war and broken promises. 
Sarajevans shrugged in resignation 
yesterday as word spread that not all 
Serb siege guns would be surrendered 
by midnight in accordance with tbe 
Nato ultimatum, Reuter reports from 
Sarajevo. 

“I haven’t had high hopes since day 
one of the ultimatum,” said Aleu Bedr- 
begovic, 22, a soldier in the Moslem-led 
Bosnian army- "The Nato threat wasn’t 
strong enough. The Serbs outwitted 
Nato and the United Nations.” 

“What’s left of these weapons should 
be bombed,” said 27-year-old Anis 


Metak, a student “Ultimatums should 
be carried out in full measure. Other- 
wise we are just spinning in small cir- 
cles." 

The weather lifted in Sarajevo yester- 
day after several days of snow and the 
streets were crowded with people pull- 
ing sledges loaded with jerry cans of 
water, relief parcels and firewood 
scrounged from the city's supply of 
shea-blasted buildings. 

As residents trudged down snowy 
lanes, Nato jets roared overhead taking 
advantage or clearing skies for last- 
minute reconnaissance flights. 


jevo that enabled Mr Radovan Karadzic, 
the Bosnian Serb leader, to promise to 
withdraw the heavy guns that have 
besieged and bombarded the Bos nian 
capital for almost two years. 

Mr Karadzic himself was among the 
crowd shaking hands with the Russian 
soldiers, who held out three fingers in 
the traditional Serb victory sign. 

Children clambered ova: the trucks 
and armoured personnel carriers in the 


67-vehicle Russian convoy, saluting the 
soldiers. 

The Bosnian Serb Olympics, being 
held in memory of the Sarajevo Olym- 
pics 10 years ago, scheduled night ski- 
ing on the slopes of Mount Jahorina 
just five hours before Nato's ultimatum 
expired at midnight GMT. 

In Grbavica, a Serb-held section of 
southern Sarajevo. Bosnian Serb forces 
showed no fear of Nato bombs. 


"We are not afraid, we can fight back 
their infantry attacks with our 7.62-cali- 
bre automatic rifles, which are not sup- 
posed to be under UN control" said 
Second Lt Danko Przulj, speaking in a 
bunker built in what used to be a heat- 
ing plant 

His bunker is only 70 yards from Bos- 
nian government troop positions across 
the Mfijacka river that flows through 
Sarajevo. From two loopholes, the 
buildings housing Sarajevo defenders 
could be clearly seen. 

“The latest ceasefire has been 
respected by both sides." said Lt Przulj. 
"It was never as quiet as it has been in 
the past \0 days.” 

Grbavica streets saw heavy fighting 
between former neighbours in May 
1382, early into Sarajevo's 22-month 
siege. Damaged buildings stand in mute 
testimony to destroyed friendship and 
joint life in multi-ethnic Sarajevo. 

Black plastic covers about 50 feet 
high hang like curtains between build- 
ings. shielding residents from the gov- 
ernment snipers who residents claimed 
have killed many Grbavica civilians. 


Hungary defence 
chief heads party 


Defence Minister Lajos Fncr 
will lead Hungary's main gov- 
erning party, the Hungarian 
Democratic Forum, into May 
elections. AP reports from 
Budapest. 

Mr Fuer was elected new 
president of the Forum in a 
vote late Saturday at the par- 
ty’s congress. The Hungarian 
Democratic Forum is the lead- 
ing party in the conservative 
coalition government, whose 
popularity is slipping because 
of economic woes. 

Mr Fuer, 55, a historian, was 
the sole candidate. He woo 685 
of 729 ballots cast 

He was arrested by Russian 
troops after the suppression of 
the 1956 revolt and briefly 
interned. Ho was a founding 


member of the Forum and a 
member of its national presid- 
ium since 1988. 

"I will continue the policies 
of the late prime minister Joz- 
sef An tall." he told the dele- 
gates. Mr An tall, who died in 
December after battling can- 
cer, held both the party chair- 
manship and premiership. 

Mr An tail's successor as pre- 
mier, Mr Peter Boross, said he 
did not want both posts. 

Mr Fuer told the three-day 
congress his party has a 
chance of getting between 20 
and 30 per cent of the votes in 
the May parliamentary elec- 
tions. 

Recent polls indicated the 
Forum would gain only 8 per 
cent of the vote. 


Branch closure hinders efforts to keep money pouring in to controversial scheme 


Romania acts against pyramid craze 


By Virginia Marsh in Snegov 


The Romanian authorities 
have taken public measures 
against Caritas, the money- 
spinning pyramid scheme, for 
the first time in its 22-month 
existence. 

The scheme's branch at 
Snagov, outside Bucharest, 
was open for just eight days 
before local authorities found a 
reason to close it last week. 
Caritas, which at its peak last 
year attracted some $lbn 
(£665 m) in deposits from a total 
of 4m Romanians, did not have 
a legal lease on its premises, 
they said. 

The move foils a bid by Mr 
Ion Stoica, the bead of Caritas, 
to keep money coming into the 
scheme by opening new 


branches around the country. 

Mr Stoica was forced to 
move further afield after inves- 
tor confidence In the Transylv- 
anian town of Clqj, where he 
founded his “society for 
mutual help”, evaporated when 
tbe scheme stopped making 
regular payments in the 
autumn. 

Since then only a handful of 
the hundreds of thousands who 
were promised a seven-fold 
return on their money in three 
months have received their 
"winnings”. 

Many have been left penni- 
less after Investing their life's 
savings in the scheme in the 
hope of protecting themselves 
against annual inflation of 300 
per cent and rising poverty. 

Mr Stoica. on the other hand. 


is believed to have collected 
$ioom in commissions alone. 

Press reports of 
poverty-stricken investors and 
warnings from President Ion 
Hiescu have not been enough 
to kill off the Caritas craze. 

Thousands of naive and des- 
perate Romanians have contin- 
ued to put cash into new 
branches or in the many other 
similar schemes which have 
sprung up in Us wake. 

At Snagov, some 5,600 Inves- 
tors sank the equivalent of 
$840,000 Into the Caritas 
branch within just four days of 
its opening, according to com- 
pany ledgers examined by 
financial police. 

Many said depositing early 
would increase their chance of 
winning. T was one of the first 


in Cluj and I won 500,000 lei 
[£231].” one factory worker 
said. “That's why I’m here 
again at the beginning.” 

Others had lost money in 
Cluj but, spurred on by Mr Sto- 
ica's promise to relaunch the 
scheme in Bucharest, now 
hoped to become winners. 

Mr Stolca's promise was 
relayed to the country in a 
half-hour interview on state- 
controlled television aired at 
prime time which would have 
cost $20,000 If run as a commer- 
cial Free advertising time is 
just one of the many favours 
Mr Stoica has enjoyed on the 
way to amassing his fortune. 

In Cluj. Caritas enjoyed the 
patronage of the mayor, Mr 
Gheorghe Funar, who Is also 
president of the Romanian par- 


liament’s Largest nationalist 
party. 

Caritas, which was given 
offices In the town's sports sta- 
dium, boomed after Mr Funar 
endorsed it alongside Mr Stoica 
on television and at rallies. 
"Donations" from the scheme 
paid for the mayor’s grandiose 
public works schemes. 

Mr Funar’s party is now 
negotiating with the ruling 
party to form a new governing 
coalition. In recent weeks, 
local authorities in other towns 
have closed down smaller rival 
pyramid schemes and arrested 
organisers on grounds of fraud 
and emhesalement 

But Mr Stoica, who says he 
has a list of MPs and other 
senior officials who have prof- 
ited from Caritas, remains free. 
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German trade union chief presses for new offer from employers 

IG Metall steels itself for strike 


By Christopher Parites 
in Frankfurt 

Germany’s engineering 
industry will face Us worst 
labour conflict in more than 10 
years if employers persist with 
their demands for a pay freeze 
and an end to holiday bonuses, 
Mr Klaus Zwickel, president of 
the IG Metall union, warned at 
the weekend. 

The union had enough 
reserves to fund stoppages for 
several weeks, despite the cost 
of DM4im (£15. lm) a week for 
every 100,000 people called out, 
be said. Bracing members for 
selective strikes, expected to 
start in the second week of 


March, Mr Zwickel said talks 
could resume only if employers 
tabled a firm new offer. 

However, industry officials 
showed no signs of obliging. 
Mr Dieter Kirchner, chief exec- 
utive of the Gesamtmetall 
employers' association, said be 
no longer believed a peaceful 
settlement was possible. IG 
Metall had removed the pros- 
pect by demanding the employ- 
ers should surrender their posi- 
tion as a precondition for 
ftuther talks, he added. 

The onion's national leader- 
ship is due to meet in Frank- 
furt today to select the region 
in which to call the first strike 
ballot. The old industrial heart- 


land of North Rhine-West- 
phalia, Bavaria, Hesse and the 
northern part of Baden- 
WUrttemberg, are among the 
most likely targets. 

The choice will depend on 
the union's rhmms of causing 

lyiaTinm r n nnHnna) disruption 

by cutting oil supplies of parts 
and equipment for factories 
elsewhere, and regional lead- 
ers' reports on the likelihood of 
winning lrmTimimi backing in 
a ballot. Strike action requires 
a 75 per cent Yes vote. 

Despite the apparent inevita- 
bility of stoppages, observers 
suggest the conflict will be 
short-lived, although bitter. 
Employers have warned they 


will resort to lock-outs at non- 
striking factories affected by 
stoppages elsewhere. 

If no negotiated solution is 
found in the period between 
the ballot and the start of 
strikes, industry observers 
expect the two sides to agree to 
binding arbitration sooner 
rather than later. 

Both sides have already 
shown considerable flexibility. 
The union has backtracked on 
original claims for wage rises 
of up to 6 per cent, while 
employers have relaxed their 
insistence on the scrapping of 
holiday bonuses, worth some 
75 per cent of a month’s pay. 

The main difficulty has 


arisen over the issue of bow 
workers should be paid for 
working flexible hours - 
between 30 and 40 hours a 
week according to the needs of 
individual factories. 

Although both sides have 
already accepted this in princi- 
ple as the most suitable means 
of slowing the rate of job cuts, 
Gesamtmetall claims the 
union's demands will raise 
hourly pay rates and unit 
labour costs. 

The employers justified their 
original proposals, based on a 
nil pay increase, with claims 
that German wages were mak- 
ing the whole industry uncom- 
petitive. 
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Kohl tries to rouse the party faithful 


By Quentin Peel in Bonn 

Chancellor Helmut Kohl today 
faces one of the greatest chal- 
lenges of his long career in 
German politics: to persuade 
his own Christian Democratic 
Union to shake off a mood of 
deep pessimism and believe 
that it can win the general 
election in October. 

The odds are against him. 
Some 1.000 delegates will 
assemble in Hamburg for the 
three-day party conference to 
launch an eight-month mara- 
thon election campaign. The 
CDU is trailing behind the 
rival Social Democratic party 
(SPD) in the opinion polls, and 
Mr Kohl’s own popularity 
stands even lower. 

The latest poll by the Allens- 
bach institute put the CDU and 
the Christian Social Union 
(CSU), its Bavarian sister 
party, on a combined 35.1 per 
cent in both halves of the 
country, against 40.9 per cent 


for the SPD. As for the chan- 
cellor's personal rating, it 
stood at 26 per cent last week, 
against 35 per cent for Mr Rud- 
olf Scharping, the youthful 
challenger leading the SPD. 

A large majority of electors 
now expects a change of gov- 
ernment in October, and even 
in the ruling parties there is no 
majority in favour of maintain- 
ing the current coalition 
between CDU, CSU and the lib- 
eral Free Democratic party 
(FDP). 

Reports from local party 
organisers around the country 
suggest gloom about Mr Kohl’s 
prospects, not only for re-elec- 
tion as chancellor in eight 
months, but also for the CDU 
to stage a comeback in a string 
of local and stale polls over the 
intervening m«nth«i. 

Yet Mr Kohl is clearly 
intending to rely cm his own 
irrepressible self-confidence, 
and an attitude of extraordi- 
nary calm and composure, to 


shrug off all fears of defeat in 
the coming months. 

In two interviews last week, 
he showed a refusal to pay 
attention to the polls, or to 
national pessimism about the 
economic recession and rising 
unemployment. 

“We must not let ourselves 
be blown off course by every 
contrary breeze," he told the 
daily newspaper Die Welt “I 
see no reason for pessimism, or 

fatalism Everybody is 

preaching about this lousy 
mood in the country, but 1 
refuse to let myself be infected 
by it" 

The Aflensbach opinion poll 
also showed one other key 
trend in Mr Kohl's favour: vot- 
ers are starting to drift back to 
the main parties - both SPD 
and CDU - from the protest 
parties. The extreme right- 
wing Republicans showed a 
drop in support of almost half, 
from 4.6 per cent to 2.7 per 
cent, and the Greens showed a 


Disputes on details may 
hinder EU enlargement 


By David Gardner in Brussels 

Concern is growing that 
negotiations to bring Austria, 
Sweden, Finland and Norway 
into the European Union by 
next January could sink Into a 
quagmire of detail, during the 
final stretch of ministerial 
talks starting today in Brus- 
sels. 

The two-day talks between 
foreign ministers of the 12 and 
the four applicants will be fol- 
lowed by marathon negotia- 
tions over February 25-28, and 
probably a third attempt in 
early March. 

Unless a deal is finalised by 
the second week of March, the 
European Parliament will be 
unable to examine the acces- 
sion treaty and the referenda 
all four candidates have prom- 
ised their voters could be 
blown off course. 

In spite of some softening by 
both sides on central issues 
such as agriculture and 


regional subsidies, tough bar- 
gaining on secondary issues 
and on money is spreading pes- 
simism among negotiators. 

Mr Esko Aho, the Finnish 
prime minister, said on Friday 
that EU prime ministers’ sup- 
port for enlargement had not 
percolated down to the negotia- 
ting table. 

One EU negotiator said at 
the weekend it was becoming 
“more and more difficult to get 
a deal within the Union,” espe- 
cially on how much money the 
relatively rich candidates 
should put into the EU budget, 
on fishing rights, a nd on subsi- 
dies to Nordic and Alpine form- 
ers and the thinly populated 
Arctic regions of Sweden, Nor- 
way and Finland. 

Spain Is leading attempts to 
get the new members’ net 
financial contributions to the 
EU funnelled into regional aid 
for southern member states. 
But the European Commis- 
sion's plan to set the four’s net 


EU charges at a modest 
Ecul.7bn (£1.3bn) is building 
resistance to a solution on agri- 
culture and regional aid that 
the four applicants could sell 
to , their voters. 

Attitudes are hardening 
inside the 12, moreover, 
because Sweden says it can 
pay only 40 per cent of its esti- 
mated annual Ecu765m net 
contribution in the first three 
years of membership, while 
Austria too wants to phase in 
its net Ecu752m payments. 

Spain, with support from the 
UK, wants guarantees that EU 
expansion will not dilute the 
existing rules enabling alli- 
ances within the 12 to block 
measures affecting their 
national Interests. 

Nevertheless, negotiators 
expect early progress on issues 
such as restrictions on buying 
holiday homes in the candidate 
countries, on seating down 
Nordic alcohol monopolies, and 
on Nordic duty-free regimes. 


Talks over Spanish car row 


By David White in Madrid 

Spanish government and 
regional authorities face cru- 
cial talks this week on the 
future of a Japanese-controlled 
car plant in the southern town 
of Linares, where roughly half 
the population took to the 
streets in a protest at the 
weekend. 

The threatened closure of 
Santana Motor, a subsidiary of 
Suzuki making four-wheel- 
drive vehicles, could become a 
big political issue four months 
before regional elections in 
Andalusia, a stronghold of the 


country’s ruling Socialists and 
home territory of Mr Felipe 
Gonzalez, the prime minister. 

The demonstration on Satur- 
day, involving an estimated 
25,000 to 30.000 townspeople, 
was provoked by Santana’s 
announcement that it was 
seeking protection from credi- 
tors after heavy losses. 

The Santana plant employs 
2,400 and is the only large fac- 
tory in the area since the dis- 
appearance of the town’s min- 
ing. About 60 per cent of the 
Linares people are reckoned to 
depend on it 

Mr Juan Manuel Eguigaray, 


industry minister, is to meet 
management today. 

Suzuki, which owns about 80 
per cent of the company, said 
it was wilting to plough in 
Pts5.27bn (£25. 4m) to cover 
losses from the start of last 
year, but no more. The Madrid 
stock exchange commission 
suspended trading in Santana 
shares on Friday. 

Unions blamed the Socialist 
regional authorities, the Mad- 
rid government and Suzuki 
They accused the company of 
"blackmail" and of ngfng the 
workforce as hostages to 
obtain subsidies. 
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foil from 10.2 per cent to 9 per 
cent The SPD was up four per- 
centage points on the previous 
poll in December, and the CDU 
by two points. 

In spite of a large grumbling 
minority within the CDU about 
Mr Kohl's lads of direction in 
his leadership, and his own 
unpopularity, no one expects 
any serious attempt at a coop 
against him at the party con- 
ference. 

The official aim is to endorse 
a new basic political pro- 
gramme for file party, its first 
new draft since 1978, and in 
particular, the first for a uni- 
fied Germany. 

There could still be mildly 
stormy debates about Europe - 
should the word “federal” be 
applied to European Integra- 
tion or not - about the envi- 
ronment, and about family pol- 
icy. 

Some want the party to be 
committed to a new goal of an 
ecological economy as well as 


the traditional "social market”. 

There is a controversial 
move to introduce a new tax 
on the childless, to help 
finance the soaring cost of old- 
age pensions. 

The whole affair, however, Is 
about how to win the next elec- 
tions. The new party pro- 
gramme is called “Freedom 
and Responsibility". Yet the 
real party programme is called 
quite simply “Helmut Kohl". 

As the Cologne Stadt 
Anzelger newspaper said last 
week: “With Kohl, many admit 
it will be difficult to win. With- 
out him , they know the elec- 
tion is as good as lost already.” 
• A new protest party has 
attacked Mr Kohl for his ptro- 
Europe stance on the eve of 
the CDU congress. The Alli- 
ance of Free Citizens said the 
CDU was anti-constitutional in 
striving for a European Federa- 
tion. Mr Manfred Brunner said 
Mr Kohl had signed a death 
sentence on the D-Mark. 



Miners with distress flares demonstrate to Paris at the weekend against planned pit closures >w-. 

Support for Balladur slips 


Support for Mr Edouard Balladur. the French 
prime minister, has fallen below 50 per cent for 
the first time since he took office last March, 
according to a poll published yesterday, John 
Ridding reports from Paris. 

The IFOP poll, in the weekly Journal da 
Dimanche, showed the percentage of voters sat- 
isfied with Mr Balladur had fallen by nine 
points to 47 per cent over the past month. The 
proportion of dissatisfied voters increased by 10 
points to 43 per cent 

This followed other polls of the past few 
weeks which have shown a decline from an 
unusually high approval of more than 60 per 
cent They appear to reflect concerns about the 
government's failure to curb the rise In unem- 
ployment, as well as specific issues such as the 
fishermen’s strike this month. 

Political analysts pointed out that support for 
Mr Balladur remains high, compared with pre- 
vious French prime ministers and his interna- 
tional counterparts. 

The decline in his popularity, however, has 


given heart to political opponents. Mr Michel 
Rocard, Socialist party leader, who trails Mr 
Balladur in the polls, said the political left 
would be In a position to challenge the prime 
minister in presidential elections, due in May 
next year. 

In an interview with Le Figaro, Mr Rocard 
said the prime minister had failed to proride a 
vision for where France would stand in 10 
years. Mr Balladur has also faced criticism 
within the his own centre-right RPR-UDF coali- 
tion government because he is seeu as not 
doing enough to revive the economy. 

A package of fiscal measures to boost the 
economy were announced at the end of last 
month and criticised as timid by some members 
of the RPR. Public discontent over Mr Balla- 
dur’s failure to check unemployment of 12 per 
cent has also been rising after initial satisfac- 
tion with his crackdown on crime and firmness 
in world trade talks. Riots by fishermen this 
month have been cited as a sign of simmering 
anxiety. 
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The readers of Executive Travel, the UK's leading authority c*n 8u$incss travel, have voted Emirates ‘Airline of the Year 1^4.’ 
Our 49th award in 8 years and the best yet. Emirates also.-won/Best Long Haul Carrier,’ ‘Best Food and Drink,’ ’Best In-flight 
Entertainment’ and for the 6th year running ‘Best Ca crier ■ the. Middle East.’ Serving 32 destinations worldwide. Emirates 
leaves for Dubai twice daily from Heathrow and five times:* week ftorh Manchester. To fly with the YH 
best of the world's 700 airlines phone 071-930 3711 fLor^«n') or 061-437 9007 (Manchester). 
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Nigeria to Efforts to avert election boycott make no progress TOUSll d-CCisiOIlS llC 

“s'* SA right affirms hard Une ahead for Kuwaitis 


arrears 

pressure 

By Paul Adams bi Lagos and 
Michael Holman in London 

British government officials 

are expected to express con- 
cern about Nigeria's growing 
external debt arrears, in talks 
in London today with Mr Kalu 
Kalu, the country's finance 
minister. 

Arrears on Nigeria's $28bn 
(£19bn) external debt exceed 
$6bn and are expected to reach 
$&5bn by the end of this year. 
The military government’s 
decision to revalue the naira 
in last January's budget and 
reintroduce an import licen- 
sing system has deepened the 
rift with the International 
Monetary Fund. Most creditors 
now rule out an early policy 
agreement with the Fund, on 
which debt rescheduling 
wonld be condi tionaL 
Mr Kalu, who arrived in 
London at the weekend, is on a 
10 -day visit to London, Wash- 
ington and Paris in an attempt 
to restore confidence in Gen- 
eral Sani Abacha's regime. 

Gen Abacha dropped plans 
for a handover to an elected 
civilian government, prompt- 
ing western governments to ! 
Introduce limited sanctions, 
including visa restrictions. 

Daring his meetings Mr 
Kalu will try to convince offi- 
cials that Nigeria will keep its 
promise to remove the budget 
deficit and that government 
controls on the economy will 
be relaxed by the middle of 
this year. 

He is also likely to point out 
that the decline in oO prices 
has wiped at least 30 per cent 
off Nigeria’s export earnings 
in the past 12 months. 

Western creditors were dis- 
mayed when the 1994 budget 
pegged interest rates well 
below inflation, centralised 
the allocation of foreign 
exchange and fixed the 
exchange rate at twice its mar- 
ket value. 

Over half Nigeria's external 
debt and nearly all the arrears 
are owed to the Paris Club, 
which has linked debt relief to 
economic policies approved by 
the the IMF. 

Economists have raised 
doubts about the forecast bal- 
anced budget which makes no 
provision for servicing domes- 
tic debt, which officials esti- 
mate at N370bn (ElLSba)- 
Mr Kalu. who as finance 
minister in 1986 argued 
strongly for economic reforms 
based on a market-determined 
exchange rate, has put his rep- 
utation at stake since his 
appointment to the ministry 
by General Abacha. 

Most observers saw the bud- 
get as Incompatible with the 
private views of Mr Kalu, who 
has worked for the World 
Bank. Many fear that control 
of policy making is in the 
hands of a clique of populist 
politicians who oppose Mr 
Kalu’s prescription for eco- 
nomic deregulation. 


By Patti Waklmeir in Johannesburg 

The murder of IS African National 
Congress election campaigners at the 
weekend cast a shadow over preparations 
for South Africa's first all-race poll, while 
constitutional negotiations aimed at avert- 
ing a right-wing election boycott appeared 
to have foundered. 

An important session of multi-party con- 
stitutional talks will go ahead today to 
pass final amendments to the 1993 con- 
stitution in an effort to accommodate the 
right wing by strengthening the powers of 
regional governments and creating the 
possibility of an Afrikaner homeland after 
the elections. 

The African National Congress is to hold 
last-minute meetings with two of the three 
members of the right-wing Freedom Alli- 
ance - the government of the black home- 
land of Bophuihatswana and the Afrika- 
ner Volksfront - before today’s session, 
but negotiators were not optimistic. 


They said it appeared that the Ihkatha 
Freedom party of Chief Mangosuthu 
Buthelezi would not accept the amend- 
and prospects for persuading the 
other two groups to contest elections were 
also glim, though some moderate members 
of group might split from their hard- 
line leaders. This would weaken the right 
politically, but might not substantially 
affect right-wing opposition to elections. 

The risks of failure were highlighted 
when two 12 -year-olds, 10 teenagers and 
three young adults were shot and stabbed 
to death on Saturday before an ANC voter- 
education drive in the rural Natal village 
of Creighton. Local ANC chairman Harry 
Gwala b lam ed supporters of Chief Buthe- 
lezi. who is campaigning for a boycott of 
the election. 

In a fighting speech yesterday to some 
20.000 supporters the chief told his sup- 
porters they might have to die Tor their 
beliefs. He vowed never to submit to ANC 
dominance, saying an ANC government 


would oppress his people more cruelly 
frhfln the white apar the i d government had 
done. “It is far more noble to resist evil 
and die if necessary for what you believe 
in than to live in chains," he 

Chief Buthelezi is not alone in his oppo- 
sition. Mr Lucas Mangope, leader of the 
Bophuthatswana homeland, warned in an 
address on Saturday that he would accept 
nothing less than self-determination for 
his Batswana tribe. 

“If this means an intensification of the 
long-running campaign to. . . topple my 
government then we will fight fire with 
fire," he said. 

Mr Mangope anH Chief Buthelezi have 
joined forces in the Freedom Affiance with 
white conservatives including former 
army chief Constant! Vfijoen’s Afrikaner 
Volksfront The Afrikaans newspaper Bap- 
port said yesterday it had documents 
detailing AVF plans for a civfi war if the 
election goes ahead, although the AVF 
said these were not genuine. 


W ith oil prices near a 
five-year low, an 
nnfamilfor sound is 
emanating from the Gulf 
states: the creak of tightening 
belts. 

Sandi Arabia began this year 
pledging to cut government 
spending by a fifth. Oman said 
it most trim its budget by 10 
per cent. Qatar is cutting 
where it can. In recent weeks, 
Kuwait has joined in. Kuwait's 
finance ministe r, central hfmk 
governor and others have all 
signalled file need for big cuts 
in state grinding 
Each Gulf government faces 
a tough task, since either cut- 
ting spending or raising reve- 
nues through higher fees on 
state-provided services (income 
taxps in the Gulf are pniitiftniiy 
inconceivable) would marie the 
first time in recent history that 
these “oil rich" kingdoms. 
pm i rates and sheikhdoms have 
had to face eroding the pano- 
ply of benefits each offers their 
nationals. 

Kuwait’s task, however, is 
perhaps the stillest since 
unlike its neighbours the gov- 
ernment has an elected parlia- 
ment to deal with. And it 
already appears that the oppo- 
sition-dominated National 
Assembly is in no mood to foil 
easily in line with the govern- 
ment's austerity calls. 

Such calls have been issuing 
with increasing shrillness from 
Kuwaiti policymakers - a mea- 
sure partly of the worsening 
outlook for state finances, but 
partly also of the government's 
appreciation that, for the first 
time in its experience, it must 
persuade a strong and recalci- 
trant parliament Mr Nasser al- 
Rnrihan , the finan ce minister, 
has recently begun using such 
uncharacteristic Kuwaiti 
words as “urgent reforms" and 
“sacrifices". 

The reason for such calls Is 
plain enough. Kuwait had 
already budgeted for a KD12bn 
(£2.7bn) fiscal deficit for 1993-94 
before oil prices weakened. In 
January, however, Mr al-Rod- 
han revealed that at the mid- 
point of Kuwait's JuneJuly fis- 
cal year, the state had already 
reached 67 per cent of the bud- 
geted deficit Worse, soft crude 
prices forced the government 
to revise its calculus for oil 
revenues - 89 per cent of state 
income - from 1.74 barrels per 
day of oQ sold at an average 
$15 a barrel, to 2m barrels a 
day sold at $10.50 a barrel 
This implies a big cut in rev- 
enues, though since the official 
budget includes neither 
defence spending nor invest- 
ment income, it is impossible 
accurately to forecast the bud- 
getary gap for 1993-94. How- 
ever. senior officials say they 
expect Kuwait to manage this 
deficit from its own resources. 



Zulus supporting the Inkatha Freedom party head for a rally in Piet Relief, east of Johannesburg, where King Goodwill Zweietidni 
urged them to back his struggle for a Zulu monarchy. fm« 

Kenya lifts curbs on borrowing 


By Michael Holman in London 
and Reuter m Nairobi 

Kenya has lifted restrictions on 
local borrowings by foreign- 
con trolled companies, and 
plans to repeal remaining for- 
eign exchange controls by the 
end of the year. 

The move was anno unced at 
the weekend by Mr Musalia 
Mudavadi, the finance minis- 
ter. 

It is the latest step in a 
reform progr amme designed to 
attract foreign Investment, 
restore confidence among aid 
donors and revive growth. Ear- 
lier in the week, in an inter- 
view in Nairobi with the 
Financial Times, the minister 
said that the government 
hoped to remove all foreign 
exchange controls by the end 
of the year. 


Bat Mr Mudavadi warned 
that economic growth would 
be hard hit by the country's 
drought President Daniel arap 
Moi has appealed for interna- 
tional help for a $6Qm (£41m) 
programme to feed about a 
fifth of Kenya’s 26m people. 

In his statement lifting the 
local borrowing restrictions, 
the minister said: “Commercial 
banks will be expected to exer- 
cise their prudential credit pol- 
icy in assessing the viability of 
each borrower." 

The statement also allowed 
unlimited borrowing by Ken- 
yans resident abroad to finance 
investment in Kenya. This 
would include working capital 
provided interest charged did 
not exceed two percentage 
points above Libor (London 
inter-bank offered rate). 

Kenyans with foreign 


exchange ear ning s, including 
non-export earnings, may now 
open foreign currency accounts 
with banks in Kenya and 
exporters may hold wbolly- 
foreign retention accounts. 

Previously, exporters were 
allowed to hold 50 per cent of 
their earnings in hard cur- 
rency. Mr Mudavadi said exist- 
ing retention accounts would 
be converted to resident for- 
eign currency accounts but 
exporters were still required to 
surrender proceeds within 90 
days of receiving them. 

• The International Monetary 
Fund has told Sudan it has 


launched the process to termi- 
nate its IMF membership. Ren- 
ter reports from Khartoum. 

The government-owned al- 
Ingaz al-Watani newspaper yes- 
terday reported that Sudan 
had. however, been given the 
chance to answer before a final 
decision was taken. 

The finance minister, Mr 
Abdalla Hassan Ahmad, said 
the fund's technical experts 
would meet soon to consider 
Sudan's response. Sudan would 
be the first country to be 
thrown oat of the fund since it 
was created shortly after the 
second world war. 


partly through domestic trea- 
sury bill sales and partly from 
overseas investment income. 

Kuwait's overseas holdings 
were slashed from just under 
$ 10 Gbn before the Gulf war to 
nearer $35 bn today. In a fire* 
sale to finance the war's costs. 
But the remaining holdings 
earned a return of around 20 
per cent in 1993. thanks largely 
to bullish world equity mar- 
kets. “Last year our assets 
grew at a rate more than 
enough to pay for the deficit," 
says Mr Ali Rashid al-Badr, 
managing director of the 
Kuwait Investment Authority. 

But problems lie ahead. 
Kuwait cannot rely on contin- 
ued buoyancy in world equity 
markets any more than on a 
sharp recovery in crude prices. 
But state spending will rise in 

Oil prices are 
weak and 
parliament is 
strong, reports 
Mark Nicholson 


1994-95 as Kuwait starts repay- 
ing principal on the $5.5bn syn- 
dicated loan taken out after 
tiie Gulf war, adding $2.7bn to 
annual outlays. Under such 
additional pressure, Kuwait 
apparently has little option but 
to cut spending elsewhere, or 
to raise revenues. Either would 
mean impin g in g on the high 
salaries, subsidised services 
and other comforts which put 
Kuwait among the most {ad- 
ded welfare states in the world. 

More than 95 per cent of 
employed Kuwaitis, for 
instance, work in the public 
sector. Salaries, accordingly, 
devour 52 per cent of govern- 
ment spending. Healthcare, 
power, petrol water and tele- 
phone calls are so heavily sub- 
sidised as to be virtually free. 
But senior government figures 
believe this is unsustainable. 
Sheikh Salem al-Sabah, the 
central bank governor, says: 
“Kuwaitis will have to suffer 
over the next two to three 
years - we have no choice." 

The problem will be convinc- 
ing Kuwait’s National Assem- 
bly. which, through a combina- 
tion of its own industriousness 
and the diminished authority 
of the ruling al-Sabah family 
since the Gulf war, has become 
the most powerful in the 
state’s history. It has already 
passed laws mandating parlia- 
mentary scrutiny of some state 
investments, has investigated 
allegations of corruption and 
mismanagement in Kuwait’s 
Spanish investments and is 
seeking further to expand its 
powers of veto and supervi- 
sion. 


Government budget propos- 
als will have to be approved by 
the National Assembly in 
spring. But talk of cuts and 
other radical solutions to 
Kuwait's economic straits is 
unlikely to win much sympa- 
thy. The government has 
begun to air such notions as 
privatisation and duvet foreign 

investment, even ill the coun- 
try's strategic oil industry. But 
MPs see privatisation largely 
as a process likely to cost 
Kuwaitis jobs. Talk of even 
limited foreign investment in 
the banking sector was met 
earlier this month with instinc- 
tive cries of “neocolonialism" 
among MPs. 

As for the need to cut spend- 
ing. or raise state revenues, 
few MPs seem to consider this 
has got across to most 
Kuwaitis, and fewer show 
much inclination to be associ- 
ated with such unpopular deci- 
sions. “There’s not yet the feel- 
ing we must do anything, 
certainly not that we should 
make sacrifices," says Mr 
Abdulla al-Nibari, an opposi- 
tion MP. He also echoes a 
widely held view that a govern- 
ment associated with alleged 
fraud and mismanagement in 
the state's multi-billion-dollar 
investments would find itself 
on shaky ground if it tried to 
persuade Kuwaitis to cut their 
living standards. 

A tough and perhaps immo- 
bilising struggle between the 
government and the assembly 
is therefore In prospect. With 
this in sight many leaders of 
Kuwaiti society, particularly 
senior members of Kuwait's 
main mer chan t families, have 
been lobbying the ruling fam- 
ily to shake up the system and 
pre-empt a debilitating politi- 
cal impasse. In private consul- 
tations with Sheikh Saad al- 
Sabah. the prime minister and 
crown prince, they are under- 
stood to have expressed disap- 
pointment with his apparent 
inability to impose himself on 
either his cabinet colleagues or 
parliament itself. 

The next step in what prom- 
ises to be an intricate ballet by 
Kuwait's cautious ruling fam- 
ily, its dogged parliament, anx- 
ious economic policymakers 
and some increasingly frus- 
trated merchants may well be 
a cabinet shake-up. Kuwait 
newspapers quoted “highly 
informed sources" earlier this 
mouth as saying the 16- 
member cabinet would be shuf- 
fled after the present holy 
month of Ramadan to enable 
some much needed “quick deci- 
sion-making". 

All of this is bound to be 
persuading Kuwait's equally 
financially pressed neighbours 
that the last thing they need 
on top of cash flow problems is 
an elected parliament 


Amman pact ends Yemen’s political crisis 


A 


fire you ready 
to do business 
in the single 
European Market? 

Test your innovative business project in 
the 1994 Euroleaders operation. 


By James Wtitttfcigton in Amman 

An agreement ending Yemen’s 
seven-month political crisis was signed 
In Jordan yesterday with the aim of 
averting civil war and the collapse of 
Yemen’s fragile unification between 
north and south. 

The agreement was signed by Yem- 
en's two main leaders, President All 


Abdullah Saleh and Vice President Ali 
Salem al-Biedh, but Jordan’s King Hus- 
sein had to literally force the two rivals 
to shake hanrig 

The crisis began in August 1993 when 
Mr Biedh left the capital Sana'a, in the 
north for his political base. Aden, in the 
former South Yemen. Frustrated by 
what be saw as a centralisation of 
power In the north, a lack of security in 


the country and mismanagement of the 
economy, he threatened to reverse the 
1990 union between the two former 
Yemens unless the government adopted 
a programme of national reform. 

The document signed in Amman goes 
some way to meeting Mr Biedh’s 
demands but diplomats in Sana’a were 
not confident it would hold. 

King Hussein's mediation in the dis- 


pute is being portrayed In Amman as a 
boost to Jordan's standing in the Arab 
world after the marginalisation which 
followed the Gulf war In 1990. The cere- 
mony was witnessed by dignitaries 
including Mr Yassir Arafat. Palestine 
Liberation Organisation chairman, in 
the largest political gathering in 
Amma n since the 1987 Arab League 
summit. 
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South Korea 

South Koreans have expressed 
concern about US press 
coverage of the North Korean 
, nuclear issue, which at times 
has been alarmist - such as 
a detailed scenario for a 
Second Korean War published 
in the New York Times early 
this month. Mr Han Soon-joo, 
the South Korean foreign 
minister, privately protested 
about foe sensational reporting 
to US officiate when he visited 
Washington last week. 

In an interpretation that 
reflects traditional anti-US 
sentiments, some Korean 
media have suggested that 
foe US press reports are part 
of a campaign by "American 
hardliners’ to raise tensions 
on the Korean peninsula. Their 
goal is to persuade Seoul to 
buy more US weapons, such 
as the Patriot missiles that 
Washington recently 
announced would be sent to 
South Korea. 

"If a war occurs on foe 
peninsula, the Koreans’ 
survival would be al stake. But 
a war here would have little 
effect on foe destiny of 
America across foe ocean and 
would rather serve to boost 
foe sagging business of the 
US defence industry," said the 
national Yonhap news 
agency. 

That view was also reflected 
in a cartoon in Hankuk Hbo 
following North Korea's 
announcement last week that 
it would accept renewed 
international nuclear 
inspections. It shows customs 


official waving down a truck 
bearing Patriot missiles from 
the US. "Please stop. North 
Korea has accepted nuclear 
Inspections." says foe guard. 
"Gee, now where am I going 
to sell them?" replies the 
driver. 

"No one can deny that there 
has been a disparity between 
Korea and foe US m foe 
perception of the North Korean 
nuclear issue,” said Dong- Ah 
llbo. “The US has been 
dealing with the problem from 
a standpoint of global strategy 
aimed at ensuring the stability 
of foe nuclear non-proliferation 
system. Korea has been 
handling foe issue as e special 
condition within foe framework 
of relations between foe two 
Koreas." 

Chosun llbo pointed out 
that differences between Seoul 
and Washington also rest on 
the South Korean perception 
that it has been sidelined 
during the negotiations on the 
nuclear issue, which have 
focused on contacts between 
North Korea and the US. 


Poland and the 
Czech Republic 

In stark contrast to the hue 
and cry of the press In Austria, 
Hungary and Bulgaria about 
Bosnia, Poland and foe Czech 
Republic have been almost 
silent this week over Nato's 
ultimatum on air strikes. As 
foe Nato deadline neared, only 
foe Gazeta Wyborcza, a 
Polish daily reed by around 
5m Poles, devoted a 
commentary to foe subject. 
The columnist noted that the 


threat to use force meant that 
the "western world was 
beginning to rebuild its 
pofitical, military and moral 
credibility". The paper added 
that Russia was fighting to 
retain credibility as a regional 
power in the Balkans. "After 
being completely eliminated 
from the Middle East and after 
eliminating Itself, for lack of 
money, from foe third world, 
Moscow is now concentrating 
on organising a sphere of 
influence in its closest 
neighbourhood," it said. This, 
according to the writer, would 
Include Serbia. 

Gazeta Wyborcza adds that 
the Nato forest, if followed 
through, would be the 
alliance's first military action 
since its formation In 1949. 

It would also mean foot Nato 
would be extending its sphere 
of influence to Bosnia, a 
welcome precedent for Poland, 
which wants to be covered 
by Nato's umbrella. 

While most Czech 
newspapers approved with 
reservations Nato's ultimatum, 
domestic interest has focused 
on the contrasting views of 
President Vaclav Havel, who 
strongly supported Nato's 
decision, and Prime Minister 
Vaclav Klaus, who was cool 
towards Nato involvement. Mr 
Klaus expressed fears about 
foreign intervention, warned 
of rising violence and stud he 
was “folly convinced” that 
Nato would not make air 
strikes against Serb positions. 

As with most things, Czech 
concerns tend to be 
predominantly parochial, 
explaining the considerable 
coverage given to foe dispute. 


In an article headlined The 
Protracted Malaise of Foreign 
Policy the independent dally 
MJeda Fronts Denes argued 
"the Czech state cannot afford 
differences of opinion between 
its president and premier on 
foe possible bombardment 
of a not-so-remote European 
country". 

The left-wing Rude Pravo 
warned that subsequent 
attempts to present the 
difference as merely one of 
emphasis could only put Into 
question the reliability of 
official pronouncements on 
important issues. And the 
right-wing Tetegraf said Mr 
Klaus's approach had done 
foe Czech Republic no good. 
"Keeping a certain distance 
from the conflict does not 
improve, to say the least, the 
Czech Republic’s reputation 

abroad," the paper sakt 

Sweden 

The ski-boot Is on foe other 
foot, and it hurts. While 
Norway revels noisily in the 
glory of staging foe winter 
Olympics In Liflehammer - and 
foe repeated triumphs of 
Norwegian athletes - 
neighbouring Sweden Is feeling 
more than a little put out As 
foe elder of the Nordic 
countries (Stockholm ruled 
Norway until 1905), Sweden 
is unused to seeing its smaller 
cousins dominate the 
International limelight It bowed 
gracefully last autumn when 
Norway brought Israel and the 
Palestine Liberation 
Organisation together far their 
historic peace agreement, but 


magnanimity has been wearing 
thin over the past week as 
Norway has stacked up gold 
medal after gold medal while 
Sweden has so far won none. 

A pained reporter for 
Dagens Nyheter, the biggest 
selling morning newspaper, 
bewaDed that the relegation 
of Sweden’s Pemilla “Pfflan" 
WIberg to fourth place in foe 

Super-G slalom had deprived 
him of the chance to write 
about “foe girl who was to lift 
us out of foe Norwegian vale 
of tears that LiHehammer 
signifies for us Swedes". 
Expressan, a tabloid, put it 
more bluntly: "Swedes only 
cheer when a Norwegian fells 
down," it said, introducing an 
article by an ethnologist 
analysing why Sweden was 
doing so badly. 

Under a front-page picture 
tn Fnday's Dagens Nyheter 
of a failed Swedish 

cross-country skier wistfully 
watching Norwegian Bjorn 
Daahlia collect his gold medal, 
reporter Ake Ekdahl, his 
*00000 only sHghtiy in his 
cheek, pointed the finger of 
bjame at Prime Min fetor Carl 
B«dL “Bildt knew last autumn,” 
sard the headline as Ekdahl 
revealed that the government 
vjos warned months ago of 
foe coming humiliation of foe 
Uue and gold flag- but did 
nothing about it. The messaqe 
was foat Sweden should* 
spend more on training its 
sportsmen and women. 

Contributions from John 
Surton in Seoul, Patrick Blum 
£ wH 1 ™ 3 ' Chrtst °pher Bobtaski 
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Malay state 
poll result 


angers PM 


By Kieran Cooka in Singapore 

Elections in the East Malaysia 
state of Sabah have precipi- 
tated a battle between local 
politicians and the federal gov- 
ernment led by Dr Mahathir 
Mohamad, the Malaysian 
prime minister. 

In the weekend elections, the 
locally based Sabah Unity 
Party (PBS.) narrowly defeated 
Dr Mahathir's National Front 
coalition, winning 25 seats in 
the 48-seat state assembly. But 
when Mr Joseph Pairin Kitm- 
gan, the leader of the PBS and 
Sabah chief minister for the 
last nine years, went to be 
sworn in for another five-year 
term, he was forbidden entry 
to the governor’s mansion. 

At first the governor, a fed- 
eral government appointee, 
was said to be unsure of who 
to appoint chief minister. He 
was then said to be sick and 
unavailable to carry out his 
duties. 

The PBS said there was a 
plot to deny the party its posi- 
tion as leader of Sabah's gov- 
ernment. Sabah is one of only 
two states in the Malaysian, 
federation which is not aligned 
with the National Front Dr 
Mahathir has made no secret 
of his antipathy towards the 
PBS and to Mr Pairin in partic- 
ular. 

Last night, almost 24 four 
hours after the result was 
announced, Mr Pairin was still 
waiting outside the locked 
gates of the governor’s man- 
sion. The governor announced 
that a swearing-in ceremony 
would take place on Monday, 
but did not say who was to 



forced to intervene 

be appointed chief minister. 

Meanwhile, Dr Mahathir said 
he had received reports that 
Mr Pairin had locked up sev- 
eral elected PBS members of 
the assembly for fear that they 
would defect to the National 
Front "They should be given 
the right to decide which party 
to support," said Dr Mahathir. 

Hie prime minister said the 
police might be farced to Inter 
vene if the members were 
being forcibly detained. 

The weekend's events mark 
another chapter in the colour- 
ful and often chaotic politics of 
Sabah, the former British 
North Borneo. The PBS has 
accused the National Front .of 
money politics on a massive 
scale. 

Honey was virtually being 
thrown horn helicopters and 
distributed freely in coffee 
shops,” said Mi- Pairin of the 
National Front’s campaign 


Mobile phone 
companies win 
in Pakistan crisis 


By Farfian Bokhan 
in Islamabad 

Pakistani businessmen are 
traditionally Inclined to blame 
political turmoil for their suf- 
ferings and commercial diffi- 
culties. But political infighting 
and uncertainty bring the 
reverse results for the coun- 
try's two mobile telephone 
companies. 

Mobile phones, previously an 
important status symbol for 
Pakistani politicians, have 
become invaluable political 
tools for times of crisis when 
politicians have to outsmart 
their rivals. 

Neat Wednesday’s vote of no 
confidence against Mr Sabir 
Shah, Chief Minister of the 
North West Frontier Province, 
has put politicians at logger- 
heads. However, the phone 
companies are expecting a 15 
to 30 per cent increase in reve- 
nues. The move to oust Mr 
Shah has the support of Ms 
pAiiarir Bhutto, prime minis- 
ter. and may raid with the chief 
minis ter’s downfall Mr Shah is 
backed by the Moslem League 
party of Mr Nawaz Sharif, the 
opposition leader. 

Tampers have been running 
high. Mr ShariFs supporters 
have warned of an armed con- 
frontation and some have 


urged their followers to physi- 
cally resist any move to 
replace the Shah government 
Both sides have accused each 
other of “horse-trading” and 
efforts to bribe MPs to make 
them change sides. 

“Mobile phones help to min- 
imise horse-trading. Members 
of the house can be taken away 
to safe places. They can still 
keep in touch with friends, but 
its much harder for anyone to 
approach them and offer 
money,” says an opposition MP 
in Islamabad. “Every political 
being wants a mobile phone. 
They feel that it can’t be 
tapped. They feel secure about 
it" says Mr Iftikhar Gillani, 
another opposition MP. 

However, mobile phones 
remain beyond the reach of 
ordinary Pakistanis. The two 
companies - Paktel and Insta- 
phone provide a service to only 
25,000 clients - a tiny propor- 
tion in a population of 120m. 

Charging between Rs 1,000 
(£2250) and Rs2,000 in a flat fee 
allowing up to 450 minutes of 
free airtime per month, the 
mobile companies are almost 
three times as expensive as the 
conventional phone network. 
But costs are not deterring 
new investors from entering 
the market - a third phone 
company is expected soon. 
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China political repression ‘increasing’ 


By Tony Walker in Bering 

Asia Watch, the international human 
rights group, has accused China of 
increasing political repression through- 
out the country, especially in Tibet 
where most recent arrests have taken 
place. 

A 664-page report documents more 
than 200 arrests of dissMontg in 1993 
and is certain to intensify pressure on 
China at a sensitive moment in its deal- 
ings with the West over human rights 
issues. 

The report coincides with a height- 
ened catnpaign by international human 
rights organisations to block renewal of 
China's Most Favoured Nation trading 
status in the US. 

President Bill Clinton, who has 
mIM for “overall, si gnificant improve- 
ment” in China's human rights behav- 
iour, is due to decide by June whether 


to renew the MFN status. 

China is also under pressure at the 
current session in Geneva of the United 
Nations Commission on Human Sights. 
This is in spite of its recent efforts to 
counter international criticism by 
releasing well known dissidents. 

Mr Sidney Jones, executive director 
of the US-based Ada Watch, called at 
the weekend for “continued pressure" 
on China on human rights i ss ues. His 
statement reflected concerns that the 
US is moving towards MFN renewal 
without securing substantial conces- 
sions. 

“There is clear evidence such pres- 
sure has been effective in the past,” he 
said. “Any move now to abandon that 
pressure would send a terrible signal to 
Beijing - open season on peaceful dis- 
sent.” 

Asia Watch said its lengthy report, 
entitled Detained in China and Tibet, 


“shows clearly that political repression 
is increasing, not decreasing, and that 
it extends to virtually every province in 
China and throughout the Tibetan pla- 
teau.” 

Among specific Asia Watch criticisms 

were: 

• 1993 was the “worst” year for politi- 
cal arrests since the crackdown that 
followed the 1969 Tiananmen massacre * 
with 250 cases, compared with last 
year's release of 37 dissidents. 

• 80 per cent of the new political 
arrests occurred in Tibet, where the 
authorities embarked on an “intensi- 
fied” campaign of repression against 
Buddhist monks and nuns involved in 
pro-independence activities. 

• The number of people detained for 
“peaceful political and religious activi- 
ties” is for higher than that 3.317 figure 
given by China as the number of sen- 
tenced “counter-revolutionaries". The 


authorities say there are “no political 
prisoners in China”. 

• Chinese standards of justice remain 
abysmally low by international stan- 
dards. with limited prospects of a fair 
trial for chose accused of “counter- 
revolutionary crime'*. 

• Torture is widely practised both to 
secure “confessions” and to maintain 
control in China’s extensive prison and 
labour-camp system. 

Asia Watch said “a most pressing and 
immediate need” was to secure regular 
access Tor organisations like tbe inter- 
national Committee of the Red Cross 
(1CRC) to work for better treatment of 
those in detention. 

It also called for more determined 
international efforts to uphold Article 
12 of the Universal Declaration of 
H uman Rights and "ensure that no one 
is arbitrarily detained in the first 
place". 


Japan tyre production suffers sharp fall 


By Patd Abrahams m Tokyo 

Tyre production in Japan, the 
world's second largest market, 
last year experienced its worst 
decline since the second world 
war. 

The manufacturers’ plight 
was exacerbated by poor 
demand, failing prices, and a 
deteriorating product mix as 
consumers bought cheaper 
tyres, according to the Japan 
Automobile Tire Manufactur- 
ers’ Association (Jatma). 


The industry is suffering 
from rapidly failing d ema nd in 
the domestic car manufactur- 
ers' market as well as the 
replacement market. Produc- 
tion fell from 166m units to 

150m units. 

Tyre shipments to domestic 
vehicle constructors fell 12.1 
per cent to 50m units last year. 
The fall mirrors a 10.2 per cent 
drop in Japanese vehicle pro- 
duction last year, according to 
recent data released by the 
Japan Automobile Manufactur- 


ers' Association. Japanese 
vehicle exports collapsed 11.5 
per cent last year. Jatma said 
automotive makers had also 
been particularly aggressive in 
driving down tyre prices. 

The domestic replacement 
tyre market also plummeted 
from 67.6m to 60.9m units. The 
association added that mass 
merchandisers, which aggres- 
sively discount prices, had 
increased their share to nearly 
20 per cent of the replacement 
market. 


Imports have also been 
adding to the Japanese indus- 
try's troubles. Although 
imports fell about 5 per cent to 
slightly less than 14m units, 
foreign manufacturers 
increased their share of the 
market which dropped 9.8 per 
cent 

The US was the largest 
importer in 1992 with 5m units, 
followed by Australia with 
1.97m units, Taiwan with 1.2m 
units and Korea with lm units. 
Japanese tyre exports fell only 


1.2 per cent from 37.4m to 37m, 
in spite of the strong yen. 

Mr Akira Suzuki, Jatma's 
executive director, said no 
plants had closed over the last 
12 months, but extended main- 
tenance periods had cut operat- 
ing rates from more than 90 
per cent in 1992 to just over SO 
per cent last year. 

He expected Japanese com- 
panies to increase manufactur- 
ing capacity in south-east Asia 
where costs are lower and 
demand is rising sharply. 


Patten 
faces 
hard week 

By Simon Hotberton 
In Hong Kong 

Mr Chris Patten, Hong Kong’s 
governor, has arrived back in 
the colony after an official 
visit to Australia to be 
promptly greeted by warnings 
from China about his plans for 

political reform. 

The criticism from Beijing 
came as a prelude to an Impor- 
tant week for Mr Patten and 
bis proposals for democratic 
reform in Hong Kong. 

The first of two bills 
enshrining his plans for lim- 
ited democracy in Hong Kong 
will be voted on in the Legisla- 
tive Council (LegCo) on 
Wednesday. On Friday, he is 
expected to publish a second, 
more controversial, bill which 
prorides for more democracy. 

Alongside the publication of 
his second bill, the govern- 
ment is also expected to issue 
an official account or the 
failed negotiations between 
Britain and China on the Issue 
of Hong Kong’s political devel- 
opment. These negotiations 
ended last November after 17 
rounds of talks had failed to 
prodace any agreement. 

On Wednesday. Leg Co is 
likely to pass Mr Patten's first 
bill nnamended. government 
officials believe. 







There are some things in life that 
never let you down. 

They're always there when you need 


them. Day in, day out. Year in, year out. 

They’ll dig you out of any hole. You 
grow to rely on them. It's the kind of 


reGabiGty you’d only expect from Japan’s 
number one in copiers and faxes. 

Or a St- Bernard with a snow-plough. 
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Seeking a safe grave for deadly remains 

George Graham assesses an international tussle over how to dispose of spent uranium acceptably 



‘A breakdown of consensus would undermine US non-proliferation efforts’ - Warren Christopher ap 


Venezuela bank 
head named as 
depositors fume 


W eighed against the 
hundreds of tonnes 
of plutonium and 
bomb-grade uranium now 
being recovered from nuclear 
reactors and missiles around 
the world. 17.5 tonnes of highly 
enriched uranium from a few 
dozen European research reac- 
tors might seem small. 

But a five-year gap, during 
which the US stopped taking 
back the spent HEU it had 
supplied to these reactors, has 
created a crisis with ramifica- 
tions far beyond the world of 
nuclear research. 

The row over spent fuel has 
its origins in a bargain struck 
by the US. in the 1950s. and 
renewed in the Nuclear Non- 
Proliferation Treaty. To dis- 
courage other countries from 
embarking on nuclear bomb 
research, the US would help 
them to benefit from non- 
military applications of 
nuclear technology, such as 
the production of medical iso- 
topes or neutron-scattering 
investigations of the structure 
of metals or ceramics. 

To keep highly enriched ura- 
nium, which fuels some 
research reactors and which 
could be used to make a 
nuclear bomb, in safe hands, 
the US agreed to take back the 
used fuel that it had supplied. 

In 1978, it went a step fur- 
ther. with the Reduced Enrich- 
ment for Research and Test 
Reactors programme, or 
RERTR, under which operators 
of reactors were encouraged to 
convert from HEU to low- 
enriched uranium which could 
not be directly used for bombs. 

RERTR has had considerable 
success, and only four Euro- 
pean research reactors have 
not begun at least to convert to 


LEU. “It's one of the unsung 
victories of non-proliferation." 
says Ur Alan Superman of the 
Nuclear Control Institute, a 
Washington anti-proliferation 
group. 

In 1988, however, the US left 
European reactor operators in 
the lurch when it stopped 
accepting spent HEU, after a 
law suit brought by the Sierra 
Club, a San Francisco-based 
ecology group, had cha ll e n ged 
the environmental safeguards 
surrounding the disposal of the 
fuel. 

The US State Department 
pressed hard for a resumption 
of the spent fuel programme. 

"A breakdown of the interna- 
tional consensus on conversion 
of research and test reactors to 
LEU, and a return to an HEU 
fuel economy, would under- 
mine 15 years of intensive US 
non-proliferation efforts on 
this matter and substantially 
reduce the ability of the US to 
influence nuclear policy in 
bilateral and international 
fora," Mr Warren Christopher, 
secretary of state, warned. 

But the US Energy Depart- 
ment let the standstill on 
accepting spent fuel drag on 
until last summer, when Mrs 
Hazel O’Leary, energy secre- 
tary. announced a new three- 
part policy. This comprised: 

• A special waiver of environ- 
mental review requirements 
for reactors facing a real 
emergency. 

• An accelerated environmen- 
tal assessment to allow the US 
to take back a limited amount 
of spent fuel from reactors fee- 
ing near-term rtHThaiities - 

• A full environmental 
impact statement to allow the 
US to res ume taking back all 
the spent HEU it has supplied. 


and to take back spent LEU for 
a 10-year period as an incentive 
to more reactors to convert 
from HEU to LEU. 

The environmental assess- 
ment, due to be completed by 

the end . of next month, pro- 
poses the acceptance of 448 
spent fuel elements from reac- 
tors in Austria, Belgium, Den- 
mark, Germany, Greece, the 
Netherlands, Sweden and Swit- 
zerland, for storage at the 
Energy Department's Savan- 
nah River facility in South Car- 
olina. 

Tile nine reactors face a vari- 
ety of problems that mean they 
cannot wait until the longer 
environmental impact state- 
ment, covering the acceptance 
of about 15,000 fuel elements, 
has been completed at the end 


of 1995. Some have simply ran 
out of storage space for spent 
fuel; others face regulatory 

They could be pushed into 
abandoning the RERTR pro- 
gramme and conve r ting back 
to HEU, or could be forced to 
shut down. 

T wo operators, Ger- 
many's GKSS and 
Belgium’s SCK/CEN, 
have alrea dy res orted to ship- 
ping spent HEU for reprocess- 
ing at the UK Atomic Energy 
Authority’s Dounreay plant, in 
Scotland. 

Although Mrs O’Leary gave 
emergency clearance for SCK J 
CEN Last year, the Belgian 
reactor chose Dounreay. 

US officials say they have no 


qualms about the physical 
safety of Dounreay but they 
worry that reprocessing; which 
the US itself abandoned in 
1988. would perpetuate the use 
of HEU. 

The Belgian plant cannot 
convert to LEU for technical 
reasons involving the level of 
neutron flux it requires, but is 
frustrated at the difficulties of 
dealing with the US as a 
supplier of fueL 

“We prefer to continue to be 
supplied by the US but, if these 
discontinuities persist, we may 
have to look to other suppliers, 
including Russia," warns Dr 
Carl Malbrain, director general 
of SCK/CEN. 

GKSS has converted to LEU, 
which cannot be reprocessed, 
but has told the US that it has 


so little faith in its long-term 
reliabilit y tha t it may shift 
back to HEU so that It can 
continue to use Dounreay. 

For many plants, however, 
converting back is not even an 
option, because the Dounreay 
plant has to send back the 
resulting reprocessed fuel and 
radioactive waste to the coun- 
try of origin. 

This rules out countries such 
as Denmark and Austria, 
which do not use nuclear 
power and so have no plan for 
long-term storage of highly 
radioactive waste. 

“We are extremely depen- 
dent on a solution that is basi- 
cally doing what we were 
doing for the Last 20 years,” 
says Dr Klaus Singer, director 
of the Risoe reactor in Den- 
mark. 

European reactor operators 
say there has been a noticeable 
improvement since the Clinton 
administration took ova in the 
US at the beginning of 1993, 
though they are unsure as to 
whether this is due to new peo- 
ple and policies or because the 
problem had become so serious 
that it could no longer be 
avoided. 

They were encouraged by a 
in eating fe Washington 10 days 
ago about tbe short-term 
acceptance of their spent fuel, 
but many doubt whether the 
longer-term environmental 
impact statement will be com- 
pleted on time in 1995. 

“It may take longer, like 
everything the Department of 
Energy has dealt with so for. 
That’s why there Is a mixture 
of optimism and pessimism: 
there is no reason for not being 
optimistic about the long-term 
outcome, but it will take time,'* 
says Dr Singer. 


8y Joseph Mann bi Caracas 

The Venezuela government 
yesterday named Mr Gustavo 
Roosen, president of the coun- 
try’s national oil company 
PDVSA, to head its interven- 
tion board at Banco Latino, the 
second-largest Venezuelan 
hank , which failed last month. 

He will have to face the 
increa s in g l y militan t demands 
of depositors seeking access to 
their funds and try to carry out 
a government plan to refloat 
the hank 

Mr Roosen’s term as head of 
PDVSA, one of the world’s 
largest oil companies, was 
about to expire. President 
Rafael Caldera, who took office 
on February 2, bas not yet 
named a successor. 

Before he took tbe top job at 
PDVSA, Mr Roosen was educa- 
tion minister and a senior 
executive at Empresas Polar, 
one of the world's largest beer 
producers. 

The appointment of Mr 
Roosen. a respected manager, 
represents a positive step for 
tiie new administration, which 
is faring a spate of economic. 


By George Graham 
in Washington 

US President Bill Clinton and 
Mr John Major, UK prime min- 
ister, are to meet next Monday 
in Pittsburgh, in a gesture to 
the time spent by Mr Major's 
father and grandfather in that 
area. 

The two will travel back 
together from western Pennsyl- 
vania to Washington. Mr Major 
will then spend the night at 
the White House, as the first 
foreign leader to be invited to 
do so since Mr Clinton took 
office. 

“I know the president is 
looking forward to it." a White 
House official said. 

The arrangements for Mr 


financial and social problems. 

However, still with the 
unfolding banking crisis, Mr 
Caldera is also grappling with 
political opposition to his 
efforts to replace the superin- 
tendent of banks and the head 
of the deposit guarantee fund 
(Fognde). , „ 

The failure of Banco 
Latino sent has shock waves 

through Venezuela’s financial 
system. The government has 
had to use scarce financial 
resources to repay many small 
depositors at Banco Latino and 
support other banks that suf- 
fered from unusually large 
withdrawals in the wake of the 
Banco Latino closure on Janu- 
ary 14. 

The government said last 
week that four other financial 
institutions had received large 
sums of official financial 
assistance due to liquidity 
problems. 

Although neither the govern- 
ment nor the banks will say so 
publicly, this amounts to a 
technical intervention in the 
institutions, which include 
three commercial banks and 
another financial entity. 


Major’s visit are seen as an 
effort to smooth over the 
apparent rift between the US 
and the UK. 

Besides differences of politi- 
cal philosophy between Mr 
Clinton and Mr Major, their 
two governments have 
appeared at odds over Bosnia. 

Also, friction was exacer- 
bated by the Clinton adminis- 
tration's recent decision to 
allow Mr Gerry Adams, the 
Sinn Fein leader, to visit the 
US this month. 

Mr Major’s father, Tom Ball, 
sailed from Liverpool to Phila- 
delphia in the 1880s with his 
father, a master builder who 
worked at the Carnegie steel 
works in the foothills of the 
Allegheny Mountains. 


Peace talks with Mexican rebels to start today 


Peace talks between the Mexican 
government and the Zapatista rebels 
are scheduled to begin today, in an 
effort to persuade the rebels to end 
formally a conflict which began on 
January 1 with tbe seizure of half a 
dozen towns in the southern state of 
Chiapas, reports Damian Fraser in 
San Cristobal de las Casas. 

However, there were few indica- 
tions yesterday of an early agreement 
as significant differences remained 
between the two sides. The peace 


talks are to take place in tbe cathe- 
dral of San CristAal de las Casas, in 
Chiapas. 

Yesterday, Zapatista delegates, 
including Sub-commandant Marcos, 
the rebels' military strategist, arrived 
in San Cristobal. They w£U spend the 
night there before starting negotia- 
tions with Mr Manuel Camacho Solis, 
the government’s peace envoy. 

A trace has held for more than five 
weeks but tbe continuing presence of 
armed Zapatistas has destabilised 


Chiapas, displaced an estimated 
20,000 people from their homes, and 
inspired opposition to the govern- 
ment throughout the country. 

Sob-commandant Marcos said tha t 
the Zapatistas would only lay down 
their arms after the government had 
enacted national democratic reforms 
and agreed to broad political auton- 
omy for regions of Mexico populated 
by Indigenous people. 

He suggested that, while such 
changes were not made, the Zapatis- 


tas woold not sign a peace accord. 

Mr Camacho aid that be could not 
negotiate with armed rebels on such 
issues and that to do so would not 
guarantee peace in Chiapas. “A solu- 
tion that is only aimed at the Zapa- 
tista army woold destabilise Chiapas. 
There has to be a solution that satis- 
fies the Zapatista army but also 
meets the concerns that are funda- 
mental for other sectors," he said. 

The government seems to intend, to 
offer rebels some land, greater eco- 


nomic aid for the region, and perhaps 
changes among some local political 
leaders. Mr Camacho believes that 
any further concessions might under- 
cut support within the government 
for the peace process and lead to a 
conservative backlash. 

“These negotiations will be very 
difficult These are people who took 
the decision to begin an armed strug- 
gle and for whom political negotia- 
tion is a total change of strategy,'' Mr 
Camacho said. 


Major and Clinton 
to meet next week 


Degussa on Water Treatment 


Pure logic defines 
our tomorrows. 


sible to control. So what is 
the solution? 



substitutes that help pre- 
vent water pollution. 


egussa is a world 
leader in the development 
of products and processes 
that will help our environ- 
ment for many years to 
come. So there's hope for 
our water supplies yet. 


Wastewater that 
goes untreated today is re- 
cycled by nature to plague 
us tomorrow. Water is not 
only necessary to quench 
our thirst, but is needed 
everywhere. In industry 
and agriculture as well as 
in our homes. And the 
demand Is almost impos- 


that enable 

us to live with wastewater. 
Where oxygen from hydro- 
gen peroxide neutralizes 
many pollutants - render- 
ing them harmless. And 
we have contributed to find 
ways of making modem 
detergents environmentally 
friendly by using phosphate <$“ 


For Degussa. it all 
began with gold and silver. 
Tfcday, we shine In many 


more fields. 
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FINANCIAL IZVESTIA 

TALKS BUSINESS TO 300,000 INFLUENTIAL 

RUSSIANS EVERY THURSDAY. 

Financial Izvestia is an 8-page weekly business newspaper 
produced by the Financial Times in partnership with Izvestia, Russia’s 
leading independent daily. 

Printed on the FT’s distinctive pink paper, it accompanies 
Izvestia every Thursday. 

Drawing on the huge editorial network of both newspapers, 
it brings up to the minute, accurate, national and international news to 
300,000 decision makers in Russia. News from around the world that 
impacts upon the Russian market, making Financial Izvestia an 
essential and unique business tool for those shaping the new Russia. 

To find out more about advertising to these influential people 
call Ruth Swanston at the Financial Times in London on 44 71 873 4263 
(fax 44 71 873 3428), Stephen Dunbar-Johnson in New York 
on 1 212 752 4500, Dominic Good in Paris on 33 1 42 97 06 21, 

Sarah Pakenham- Walsh in Hong Kong on 852 868 2863. 
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British Steel may face legal move on prices 


By Andrew Baxter 

Steel fabricators are considering legal 
action against British Steel after the 
company was fined Ecu32m (£24 -3m) 
by the European Commission last 
week for allegedly taking part in a 
cartel that rigged the market for 
beams and girders. 

The fabricators - which buy beams 
from British Steel, cut and weld them 
and then erect them on building sites 
- have asked their representative 


organisation, the British Construc- 
tional Steelwork Association, to see 
whether there are grounds for legal 
action. 

Mr Derek Tordoff. association direc- 
tor, said member companies were 
worried that they may have paid too 
much for the beams during 1984-1990, 
when the commission says a well- 
organised cartel was operating. 

But British Steel, which is planning 
to appeal against the commission's 
judgment, said the facts did not sup- 


port any legal action by the fabrica- 
tors. 

The association hopes to discuss the 
issue with British Steel, which is the 
only UK supplier of beams used in 
construction. It makes them at its 
works on Teesside, northern England. 

Mr Tordoff stressed that the asso- 
ciation was not trying to pick a fight 
with British Steel and admitted it was 
in a delicate position. 

The steelmaker, the association and 
its members have successfully worked 


together to market steel frames in 
buildings. Last year, they were used 
in 62 per cent of buildings of two or 
more storeys compared with 30 per 
cent in 1980. 

Additionally, both the fabricators 
and British Steel are fighting steel 
subsidies in Spain and Italy which are 
underpinning imports of fabrications 
into the UK market 

It is understood some fabricators 
believe they may have been paying 
£50 a trmne too much for their beams 


from 1984 to 1990. For a small opera- 
tor using 30,000 tonnes over that 
period, the overpayment would have 
been SLSm. 

However, British Steel says effec- 
tive UK prices for beams rose only by 
9 per cent from 1986-1990, less than 
the rise in the retail prices index. It 
said the fabricators’ problems 
stemmed from the recession, which 
bad caused business to dry up after 
the period when the cartel was 
alleged to have operated. 


Postal workers 


Determination over Ulster talks 


reject deal on 
productivity 


By Robert Taylor, 

Labour Correspondent 

Britain's postal workers have 
decisively rejected a national 
productivity plan to improve 
the Royal Mail’s efficiency and 
make it more commercial in 
preparation for its eventual 
privatisation. 

In a secret postal ballot they 
voted against the deal, against 
the advice of their union, the 
Union of Communication 
Workers. 

Only 33,194 supported the 
productivity plan, while 37,667 
rejected it. A total of 71,444 
union members out of 128374 
returned completed ballot 
papers. 

Union leaders, deeply embar- 
rassed by the rejection, are 
today due to meet Royal Mail 
executives to discuss next 
moves. Mr Alan Johnson, the 
UCW*s general secretary, said 
yesterday: N We need a period 
of calm reflection." 

At national level the UCW 
leadership has been working 
very closely with the Post 
Office to make the organisa- 
tion more commercial. The 
union's national leadership has 
been willing to cooperate with 
the introduction of more flexi- 
ble working practices in sort- 
ing nffieps and mail delivery. 
The productivity deal would 
have created a framework for 
local deals to introduce more 
flexible shift patterns and 
working practices in sorting 
offices. 

In the aftermath of the unex- 
pected defeat, union officials 
fear the Royal Mail manage- 
ment may impose changes 
without union consent, in 
breach of national agreements 
with the UCW. This could 
involve the unilateral with- 
drawal by management of a 
number of interim productivity 


agreements which came into 
force six years ago. UCW lead- 
ers are concerned that as a 
result of the deal’s defeat the 
Royal Mail will also refuse to 
negotiate any further on the 
introduction of a shorter work- 
ing week. 

Mr Johnson said initial 
reports from the union’s 
branches around the country 
suggested many postal workers 
had found the proposed pro- 
ductivity scheme “too compli- 
cated and half-baked". The 
UCW hopes further talks can 
improve the deaL 

Under the negotiated deal 
that was rejected nearly half 
the postal workers would have 
benefited financially from an 
increase in minimum pay 
rates. On top of the basic 13 
per cent pay rise, they would 
have received a further L5 to 
1.6 per cent by agreeing to the 
productivity changes. 

This would have ensured the 
lowest paid in the Royal Mail 
would have received an 
increase in their basic pay 
which was twice the current 
rate of inflation. 

Over the past twelve months 
both the union and the Royal 
Mail have made strenuous 
efforts to work together in 
improving efficiency in the 
Post Office, as both are acutely 
aware of the highly competi- 
tive and vulnerable position 
the Post Office finds itself in. 

• One in five British workers 
now spends at least some time 
working from home, but most 
employees are not encouraged 
to do so, British Telecommuni- 
cations said yesterday. 

BT said just two in five of 
500 full-time workers inter- 
viewed by Gallup would be pre- 
pared to work from home, but 
nearly three-quarters said they 
received little or no encourage- 
ment from their employers. 


By MichaoJ CssseO 

The British and Irish 
governments yesterday 
insisted that neither Sinn Fein 
nor the hardline Democratic 
Unionist party will be allowed 
to hold up the next phase of 
taiiw on the future of Northern 
Ireland agreed at the weekend 
by the two countries' prime 
ministers. 

Mr Albert Reynolds, the Irish 
premier, said he believed there 
were “still grounds for reason- 
able hope” that Sinn Fein 
would respond positively to the 
Downing Street peace declara- 
tion. But he stressed that talks 

- to be based on the document 

- would not wait for its deci- 
sion. He added: “We are ready 
to go at any time”. 

His suggestion that Rev lan 
Paisley’s DUP would also be be 
unable to veto political prog- 
ress was immediately ha c k ed 
by Sir Patrick Maybew, North- 
ern Ireland Secretary. Sir Pat- 
rick said: “We should not per- 
mit the process to be halted by 
the action of those who are eli- 
gible to join in but who say no 
we are not c oming ". The DUP 
has refused to join the talks 
until London abandons the 
Downing Street declaration. 

Mr Reynolds said both sides 


now had a clearly agreed 
starting point for the next 
talks, which would embrace 
the so-called three-stranded 
process. He said he believed 
the mainly-natlonalist Social 
Democratic and Labour party, 
which has not yet committed 
itself to the talks, would be 
“content and happy” with the 
outcome of the weekend talks. 

It is understood that the 
SDLP. in an unpublicised ses- 
sion, met Sir Patrick last week 
to rtiflcnaa his “check-list” of 
ideas for progress which have 
been submitted to Dublin. 

Although London has, in 
return for assurances about 
the scope of the talks, per- 
suaded Dublin to commit itself 
to pressing on. both govern- 
ments will maintain a low-key 
approach at least until after 
Sinn F6in’s annual conference 
next weekend. Though the con- 
ference is not expected to 
decide on the declaration, it 
will provide an opportunity to 
gauge opinion within the 
republican, movement 

Sir Patrick's “check-list" will 
now form the focus of discus- 
sions at official level between 
the two governments. The next 
steps will then be discussed at 
the intergovernmental confer- 
ence scheduled for March 10. 



Irish premier Albert Reynolds at Saturday's rugby international 

at Tw iciwnhain, whm-o Ireland En gland 13-12 PtaurcfWar 


Warning on costs of EU ‘green’ law 


By Bronwen Maddox, 
Environment Correspondent 

The costs to British companies 
of complying with European 
Union environmental policy 
are continuing to rise and will 
run into billions of pounds, 
according to a report published 
today. 

Mr Adrian Wilkes, author of 
the report by Environmental 
Policy Consultants, a London- 
based consultancy, says: “A 
torrent of policy proposals are 
about to be unleashed, present- 
ing British business with an 
unprecedented challenge". 

The survey, which identifies 
96 environmental policy pro- 


posals in the pipeline, says 
that all companies will be 
affected by tightening controls 
on pollution, the need to use 
energy more efficiently, and 
requirements to disclose infor- 
mation. 

It suggests, on the basis of 
industry estimates, that new 
rules will mean that it will cost 
£7m to test chemicals to Euro- 
pean environmental safety 
standards, and that new con- 
trols of vapour at petrol sta- 
tions will cost £40,000 to £60,000 
per station. 

The report also argues that 
phasing out HCFCs - chemi- 
cals which deplete the ozone 
layer of the atmosphere - 


could cost the UK food indus- 
try £5Q0m. 

“Britain’s political campaign 
to stop the momentum of Brus- 
sels policy-making has failed", 
said Mr Wilkes. 

Ten days ago Mr Ioannis 
Paleokrassas, the ElTs environ- 
mental commissioner, repeated 
his refusal to give the UK more 
time to comply with water 
directives. 

The UK water industry’s 
investment programme, much 
of it prompted by European 
environmental rules, could 
reach more than £40bn this 
decade. 

However environmentalists 
yesterday attacked the report's 


conclusions. Mr Andrew Lees, 
campaigns director of Friends 
of the Earth, the pressure 
group, said “it is the member 
countries and the European 
Council of Ministers who are 
driving this regulation along - 
it is wrong to blame the Com- 
mission*. 

He added: “I think the Coun- 
cil of Ministers is vulnerable to 
short term considerations of 
industrial competitiveness, and 
it may fail to recognise the 
long term costs to European 
economies that environmental 
damage will bring”. 

EC Environmental Policy 
Monitor, Enmrmunental Policy 
Consultants; £125. 
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Accountants 
hit by more 
legal claims 

Britain's six largest 
accomtancy firms were hit by 
about 600 legal claims last 
year and paid out up to 8 per 
cent of their audit income on 
costs related to legal actions. 

The number of claims has 
risen sharply In the last few 
years, following growing liti- 
gation against auditors in the 
OS, much of it considered by 
the profession to be specula- 
tive and unjustified. 

The figures were compiled 
for two separate studies as 
part of a campaig n to reform 
the law of unlimited liability 
on auditors and will be sub- 
mitted to the OK Department 
of Trade mid Industry. 

A working group on litiga- 
tion reform of the Institute of 
Chartered Accountants in 
England and Wales tackling 
litigation claims says the aver- 
age claims In the largest three 
lawsuits last year were nearly 
£500m, compared with £40m 
10 years ago. 

The figures exclude the 
exceptional claims for more 
than fSbn relating to the col- 
lapsed Bank of Credit and 
Commerce International. 


Increased bid 
for Independent 

The consortium becked by Mir- 
ror Group Newspapers yester- 
day increased its bid for News- 
paper Publishing, owners of 
The Independent and the Inde- 
pendent on Sunday, in an 
effort to gain a majority stake 
in the company. 

The bid was increased from 
26l.6p to 350p a share, match- 
ing the sum paid earlier this 
month by Mr Tony O’Reilly's 
Independent Newspapers of 
Ireland, for 2439 per cent of 
the company. The increased 
bid values Newspaper Publish- 
ing at £73.65m. 

The consortium already con- 
trols just under 48 per cent of 
Newspaper Publishing and is 
hoping the new offer will 
enable it to secure more than 
50 per cent 

Apart from MGN. the consor- 
tium includes Newspaper Pub- 
lishing’s two largest existing 
shareholders, El Pais of Spain 
and La Repubblica of Italy, and 
a group which founded the 
newspapers led by Mr Andreas 
Whittam Smith, editor in chief. 


Bank upbeat 
on economy 

The UK economy ts strong 
enough to withstand April s 
tax rises, according to Bar- 
days Bank, despite last week s 
poor economic statistics which 
raised doubts about the recov- 
ery's sustainability. 

In an upbeat economic 
review, published today. Bar- 
clays said that Interest rates 
are dose to their low point 
and are unlikely to go below 
five per cent. 

Barclays predicts growth in 
UK gross domestic product of 
2.7 per cent this year, rising to 
ZJ9 per cent in 1993. Inflation 
is forecast to reach 3.2 per 
cent by the end of this year 
and to stand at 4.2 per cent by 
the end of 1995. 


Uncertainty in 
manufacturing 

The number of jobs in British 
manufacturing industry is con- 
tinuing to fall and the outlook 
for manufacturing employment 
continues to look uncertain, 
says a report on employment 
trends in the last quarter or 
last year published today by 
the AEEU engineering union. 

The report, based on reports 
from the union's local offices 
says that only one company in 
the survey had any job vacan- 
cies in the October to Decem- 
ber period of last year while 15 
per cent of them made redun- 
dancies over the same month. 

The survey also found a fall 
in the number of company 
order books reporting good 
prospects. They dropped to 17.6 
per cent in the fourth quarter, 
down from 27.8 per cent in the 
previous three months and the 
worst recorded figure since the 
survey began at the beginning 
of 1983. The survey sample is 
based on companies covering 
over 40,000 employees. 


Recovery seen 
in motor cycles 

UK motor cycle sales should 
bottom out this year at about 

40.000 units, ending nearly 15 
years of decline from the 

315.000 in 1980, the Motor 
Cycle Industry Association 
said yesterday. 

The year has already got off 
to a relatively good start with 
January sales rising 11.8 per 
cent to 2,626 compared with 
the corresponding month a 
year earlier. 

Industry research shows 
that half of all riders are now 
classified in the top three 
socio-economic groups and 
that the average age of motor- 
cyclists has risen sharply, 
with more than 70 per cent 
aged 26 or over. 


Kevlar, Nomex; Zemdrain : 
Helping move Europe into the 
21st century. 


T ransportation links between countries are improving 
as European integration comes closer to reality 
New air connections, highway systems and high-speed 
trains are reducing travelling times between cities. Many 
of these modes of transport are being enhanced by products 
from DuPont 


For example, often without even know- 
ing it, millions of car drivers through- 
out Europe enjoy the benefits of 
DuPont KEVLAR para-aramid fibre. This 
product is an extremely light heat- 
resistant fibre which does not corrode, 
is extremely strong and is non- 
magnetic. KEVLAR is being increasingly 
used for diverse applications in cars; 
from the reinforcement of asbestos- 
free dutch, brake linings and 
cylinder head gaskets to noses and 
tyres. 


Carapo Beats reinforced with KEVLAR 

enhance safety and rdiafflifr 

KEVLAR is also being used to 
strengthen V-belts for auxiliary 
systems such as cooling system 
pumps, blower fans and hydraulic 



pumps, as weil as 
automatic transmis- 
sions and industrial 
gaskets. Here the deci- 
sive factors for the use 
of KEVLAR are its supe- 
rior flexibility, its heat, 
friction, tear and oil 
resistance, as well 
as its good shape 
retention. 

The problem of grease stains on cloth- 
ing from car door checks is now a 
thing of the past thanks to another 
DuPont development: ZYTEL* reinforced 
with KEVLAR. A completely new door 
restraining system has been developed 
with a composite of these two 
products, which requires no lubrica- 
tion. It has exceptionally good slip 
behaviour and is highly abrasion 
resistant 

KEVLAR has also demonstrated its 
strength in a completely different field. 
An innovative bridge in the Scottish 
town of Aberfeldy is constructed 
entirely from lightweight materials. The 
63-metre long bridge platform is 
suspended from 17.5 metre high piers 
by cables of KEVLAR. The DuPont 


aramid fibre was the 
natural choice as it is 
five times as strong as 
steel for equal weight 
and does not corrode. 

In its paper form, 
NOMEX, another aramid 
fibre from DuPont is 
helping to bring 
pioneering technolo- 
gies to commercial 
reality. Take the example of high speed 
trains. Insulating paper made of 
NOMEX is an important factor behind 
the impressive performance of the 
German ICE and the French TGV trains. 
Because of its exceptional thermal 
resistance. NOMEX provides highly 
effective insulation material for the 
electrical transformers in these trains, 
which reach speeds in excess of 
250 km/h. 


NOMEX Bakes high-speed trains 
lighter and mare stable. 

And because NOMEX is light (only 
0.9 g/cc), it has been possible to 
reduce the weight of the ICE'S two 
transformers by 270 kg each, cutting 
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the traction unit's total weight by 
over half a ton. 

The celebrated designers Pin'mfarina 
and Fiat exploited another advantage 
of NOMEX in the design of the Italian 
high-speed trains ETR 500 and Pendo- 
iino ; the fibre’s combination of low 
weight and high strength. Honeycomb 
structures made from nomex paper 
are very light yet extremely rigid. 
Similar constructions have already 
proven their worth in aircraft and 
marine applications. 


ZEMDRAIN formwork liners are a DuPont 
polypropylene specifically engineered for 



Tba use of 2BBUUM Umrark fctoen rente la snaslba'. 
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optimum water conductivity and solids 
retention, to deliver low water/cement 
ratios at the construction site. 


DuPont is an innovator. Over $1.3 
billion is spent annually in more than 
80 R & D and customer service labora- 
tories worldwide to continually 
improve products and services. 

DuPont 

Engineering Fibres and Nonwovens 

P.0. Box 50 

CH -1218 Le Grand-Saconnex (Geneva) 
Tel. ++41-22-717 51 11; Fax 717 5109 


ZEMDRAIN ter mere durable amende. 

Concrete structures built with DuPont 
ZEMDRAIN formwork liners have less 
pervious, harder, smoother and more 
uniform surface. Penetration by corro- 
sive substances from the environment 
are drastically curtailed. The lifetime 
of bridges, tunnels, dams and other 
structures is significantly lengthened, 
as compared to that of structures 
erected using standard techniques. 


iBowatioDs by DuPont 

KEVLAR; nomex' and ZEMDRAIN’ were 
developed by "DuPont Engineering 
Fibres and Nonwovens” as were 
sontara; teflon; tyvek; typah; 

C0RDURA' and high tenacity NYLON. 

All of these products continue to add 
new benefits to all manner of applica- 
tions - from household goods right 
through to space travel. 
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THE WEEK AHEAP 

UK COMPANIES 


■ TODAY 

COMPANY MEETINGS: 
CtwysaUs Grp.. Kensington 
Hlfton, Holland Park Avenue 
W„ 11.00 

Southern Business Grp., 
Queens House, Ullswater 
Crescent, Coulsdon, 11.00 
BOARD MEETINGS: 

Finals: 

City Merchants High Yield 

Trust 

Grosvenor Dev. Cap. 
Guardian Royal Exchange 
Korea Ub, Fd. 

Low & Bonar 

Unilever 

Interims: 

Ashtead 

Conrad 

Essex Furniture 
HI 

Johnson Fry Utffities 
Wills 

■ TOMORROW 
COMPANY MEETINGS: 
Archimedes Inv. Tst, Royex 
House, Aldermanbury Square, 
EC., 12.30 

Intercare Grp^ Pi'ceacffffy 
Hotel, Piccadilly Plaza, 


■ TODAY 
Bulmer (HP) 4p 

Chugoku Beet 7% Nts. 1997 
$350.00 

Control Techniques 5.1 5p 
Druck Hldgs. 3.7p 
Bectra Inv. Tst. 3.55p 
Greenalls 7.28p 
LAWS IRI.Ip 

Jusco 8% £/$ Cv. Bd. 1996 
£80.0 

Nova Scotia 11%% Bd. 1995 

C$116.25 

Polar 2.85p 

Seeboard 3.3p 

Smith & Nephew Fm. 8%% 

Gtd. Rd. Pf. 2004 £0.8944 

Tosco 8%% Bd. 2003 £10.50 

Toyobo FRN 1999 Y85513.0 

Wagon Indl. 6,32 5p 

Wes band 3.25p 

■ TOMORROW 
Aon Carp. $0.45 
Debenham Tewson & 
Chinnocks 1-5p 
Exchequer 12Vt% 1994 £6.25 


Manchester, 12.00 
Kershaw (A), 6, Cormaight 
Place, W„ 12.00 
LPA lnds^ Bght Bells, High 
Street, Saffron Walden, Essex, 
12.00 

London & Clydeside, Kelvin 
Park Hotel. Glasgow, 12.00 
BOARD MEETINGS: 
finals: 

Grafton 

Regina 

Sedgwick 
Shires High Yield 
SmfthKUne Beecham 
Temple Bar fmr. Tst 
Interims: 

BeDwinch 
Community Hosp. 

Eaglet Inv. Tst 
Haggas (John) 

Henderson Eurotrust 

Macro 4 

Nth. American Gas Inv. Tst 
PHco 

River & Merc. SmaBee Co’s, 
Stewart & Wight 

■ WEDNESDAY 
FEBRUARY 23 
COMPANY MEETINGS: 
Acatos & Hutcheson, Tallow 


London & Cfydesfde 3p 
MBE Rn. Gtd. Dual Basis bd. 
2002 $10171.88 
NFC 734% Cv. Bd. 2007 
£38.75 

Sea Containers Class A 
$0.1925 

Do. Class B $0,175 
Stanley Leisure 1.75p 
Trustco Fin. 11%% Sev. Db. 
2016 £5.75 

TSB Offshore Inv. Pig. Rd. Pf. 
GBt & Fxd. InL 1.45p 
Do. St(g. Dep. 1.28p 
Wells Fargo $1.0 

■ WEDNESDAY 
FEBRUARY 23 
Barclays Bank Und. Fftg. Rate 
Prim. Gap. Nts. Ser.2 $182.08 
Canadian Imperial Bank of 
Commerce Fltg. Rate Sb. Cap. 
Db. 2085 $182.08 
Denmans BecL 4.5p 
Gold Fields Property R0.32 
HSBC Prim. Cap. Und. FRN 
(Ser.1) $127.78 


Charterers Hall, A, Dowgate 
Hffl. £0,11.15 
Carlton Communications, 
Armourers Hall, 81, Coleman 
Street, EC., 11.00 
First National Faience Corp^ 
Barber-Surgeons Hall, 
Monkwell Square, Wood 
Street, EC., 12.05 
Holmes 4 Marchant, Brands 
House, Kingston Road, High 
Wycombe, Sucks- 10.00 
Rank Org- Odeon Cinema, 
Marble Arch, W., 11.30 
BOARD MEETINGS: 
finals: 

British Aerospace 
Capital & Counties 
Dunedin Income & Growth 
Fairway 

National Westminster Bank 

Oriental Smaller Co's. 

Porvalr 

SKF 

Serif 

7H High Inc. Tst 

Transatlantic 

Interims: 

Affiance Res. 

Fletcher Challenge 
Gencor 

Mins. Otis & Res. 


LPA Inds. 0.8p 
Merrill Lynch $0.20 
Nationwide Bldg. Scty. 414% 
LL. Ln. 2024 £28107 
New Wrts R0.17 
Treasury 2%% LL 2011 £286 
Vogels Metal R0.20 
Westpac Banking Sb. FRN 

1997 $188.47 

■ THURSDAY 
FEBRUARY 24 
Allied Irish Banks Und. Var. 
Rate Nts. $121.39 
Assoc. Nursing 0. 5p 
Burton 8% Cv. Un. Ln. 1996/ 
2001 £4.0 

Burtonwood Brewery 0.7p 
Commonwealth Bank of 
Australia Und. FRN Feb. 1989 
$178.76 

Denmark (Kingdom of) FRN 

1998 £133.90 

Leeds Permanent Bldg. Scty. 

FRN 1997 £138.79 

Royal Bank of Canada 

C$089 

Savflis 0.75p 

South Wales Elect 7.5p 

Triplex Uoyd 2.5p 


Pacific Horizon Inv. Tst 
Tottenham Hotspur 
Towiy Law 

■ THURSDAY 
FEBRUARY 24 
COMPANY MEETINGS: 
Countryside Properties, The 
Brewery, Chfswefl Street, EC., 
12.00 

Bectronie Data Processing, 
Tapton Masonic Hall, Shore 
Lane, Sheffield, 12.00 
RCO Hldgs, 20, Old Bailey. 
EC., 380 

Trafalgar House, Queen 
Blzabeth n Conference Centre, 
Broad Sanctuary, S.W., 3.00 
BOARD MEETINGS: 

Finals: 

British Gas 
Edinburgh Ofl & Gas 
European Smaller Co's. 
London Rn. & tow. 

Merlin Inti. Green 
Provident Financial 
Royal Dutch Petim. 

Royal Dutch Shed 
Royal Ins. 

Shell Trans. 

Telegraph 

Interims: 


Wells Fargo Rtg. Rate Sb. Nts. 
Feb. 1997 $134.17 

■ FRIDAY 

FEBRUARY 25 

AUied-Lyons 7.3p 

Do. 10%% Bd. 1999 £53185 

Aluminium Co. of America 

$0.40 

Avon Rubber 118p 
Bank of Montreal C$080 
Beales Hunter 285p 
Bespak 48p 

BPS Inds. 714% Cv.Sb.Bd. 
2008 £3685 

Bradford & Bingley Bldg. Scty. 

FRN 1996 £13986 

British Land 2.45p 

British Thornton 28p 

Burton Grp. Ip 

Carpetright 2.7p 

CSFB Rn. Gtd. Sb. FRN 

Aug .2 003 $28.11 

David Lloyd Leisure 1.95 p 

Eaton Corp. $080 

Gartmore Scotland Inv. Tst 

Inc. 2.4p 

Do. Units £6.0 

Grainger Tst 4.05p 

Halifax Bldg. Scty. Cilrd. FRN 


Beco 

Flogas 

hfkkSe Witwatersrand 
Quayte Munro 
Regent bins 
TNT 

■ FRIDAY 
FEBRUARY 25 
COMPANY MEETINGS: 
Bearing Power trrtL, Institute 
of Directors, 116, R all Mai I, 
S.W., 1080 
BOARD MEETINGS: 

Finals: 

Astra AB 

BailBe Gifford Shin Nippon 
Horace Small Apparel 
Interims: 

Goodwin 
Honeysuckle 
Isotron 
Usher (Frank) 

Company meetings are annual 
general meetings unless 
otherwise stated. 

Please note: Reports and 
accounts are not normally 
available until approximately 
six weeks after the board 
meeting to approve the 
preliminary results. 


2003 £35288 
Hunters Aimtay 28p 
Kenwood Appliances 3p 
Lydenburg Platinum R0.44 
M & W 1.9p 
MH Fumittve 183p 
Merchants Tst 2.85p 
Murray InL Tst 2.7p 
Nippon Sanso 6.4% Nts. 1997 
Y6400008 

Do. 6.4% Nts. 2000 Y640Q008 
Norsk Hydro 9% Nts. 

Feb.1994 $90.0 
Royal Bank of Scotland 8p 
Sage Grp. 6.6p 
Southend Property 0.8p 
TSB Gilt Fd. Pig- Rd. Pf. 

(Class B) 0.66p 
Treasury B%% 2017 £4875 
Turkey Tst 3p 
Zetters 4p 

■ SATURDAY 
FEBRUARY 26 
Treasury 10% 2001 £58 

■ SUNDAY 
FEBRUARY 27 
Dalei 6.4% Bd. 2002 
Y640000.0 


DIVIDEND & INTEREST PAYMENTS 


THE NEW GLOBAL WORKPLACE 

A SEMINAR ON THE OFFICE OF THE FUTURE 

ITALIAN TRADE CENTRE 
46 PICCADILLY 
LONDON W1 

THURSDAY MARCH 3RD 1994 
430pm 

Speakers 

FRANCIS DUFFY - President of RIBA 
MARIO BELLINI - Architect & Designer 

The seminar has been organised by 
I.CJZ. - The Italian Institute for Foreign Trade 
in cooperation with 

AssUfBcio 

(Association of Italian Office Furniture manufacturers) 


All enquiries to the ITALIAN TRADE CENTRE 
37 SACKVILLE STREET - LONDON W1X 2DQ 
Tel: 071 734 2412 Ext 233 Fax: 071 734 2516 


CONFERENCES & EXHIBITIONS 


FEBRUARY - DECEMBER 
Benefiting from Software 
A iwo-day workshop Cor man Bad IT 
profeMwails an bow » adopts saiaSktCM 
oriented approach to evaluating and 
selecting software and comparer solutions. 
Designed to reduce risk, achieve beueSo, 
opliraiBc selection and purchasing, 
provide a consistent and manageable 
process. Full case study. 

Contact Bsmcs Associates 

Tel: 0565 755714 fee 0565 650950 

ON-StTK 1N-HOCSE 

FEBRUARY 24 
E1S & Competitor intelligence: 
Developing Competitor and 
Business Intelligence Systems 
for Managers 

Conference explores how EIS a nd rel ated 
systems can improve Ac (polity. scope and 
lelnutix of external iofortnatjon provided 
to managers. It foetuses the intersecting 
role* of the various coniribolors and 
soketoUee In ibis process. 

Contact; Business InteJUgence 

TeL 081-544 U«J Fax; USI-S44 9020 

LONDON 

FEBRUARY 24 ’ 

LHe Cycle of a Family Business 

Family businesses stan with an 
entrepreneurial idea but over time 
stagnation and decline m» 7 occur. This 
evening semioir demonstrates an 
analytical tool to help businesses establish 
where they are in the lift cycle and "to* 
steps to lake to avoid stra ng ul at io n of tbe 
business. 

Contact Diane Deacon, Gattre for Family 

Business Teh 071 4M 5888 

LONDON 

HWRCm ‘ 

Project Financing In Hungary, 
Poland and the Czech Republic 

TMs seminar win twfew the case stody of 
the MI/M15 Toll Motorway Project «■ 
Hungary and legal issues in project 
financing in Poland and tbe Greco 
Republic. Contact: Baker & McKenzie. 100 
New Bridge Street. London UC4V 6JA. 
Tet 071 919 1000 Rue 071 919 1989 

LONDON 

MARCH 1 &2 

Increasing Business by 

Telephone 

Match I - Incoming Call 

Match 2 - Outgoing Otil 

Whether dealing with incoming enqmnca 

or proactive sales calls to cablin g of 

potcuiLil cumoraers. delegates team U™ 

to maximise the potential of even' <=■"- 

£195 + VAT per day inclusiive of 

materials and refreshments. Book both 

days together for same delegate for £50 

reduction ■ £340 +■ VAT. .winur 

Contact: STRUCTURED TRAINING 


MARCH 2 
Emerging Markets 1994 


LONDON 


conference, not 
I funds. World* »p 
i US. Singapore, 
outline their new 
and beyond; re- 
itarfcet. after rtccoi 
speaker Dr Mark 
on Turkey and 


ndon. 

■Wo 1 nutfpences 
07KOS3365 

LONDON 


changes _ a« 
Bsidc ration » ti» 
(y culture auo UK 
mis seminar 
neb constitute » 
pact upon P"» r,r - 
]ucs differ from 

generations and 
management to 

;«rttc tor Runliy 
1-ONPQN 


MARCH 2 &3 
World Trade After GATT 
Skinners’ and Stationers’ Hail 
This co nfe re nc e fcamrfsg Cady Thatches, 
Sir Leon Britton. Jock Volenti, Sydney 
rantH m* Anbnr DnnkcL OnEa Sherman 
and Haruko Pakula. looks at the issues for 
and the prospects of Burope and its 
competitors. Begins with dinner on 2 
Maid) and continues an 3 March. Details 
from Marc Lee, CUyforou UL 
TeL 0225-466744 Ac 0225-442903 

LONDON 

MARCH 3 

Outsourcing the Company Car 

This half- day conference, held in 
association with Lease Plan UK Ltd, wiH 
look ai what outsourcing can offer 
companies with large car Sects and tmwh 
differs bom contract hire arrangements. 
Enquiries: Director C on ferences 
Tat 071 730 0021 

LONDON 

MARCH 3 

JETRO Europe Seminar 

Queen Hbabrth ft Conference Centre 
An afternoon seminar concentrating ou 
the developments for UK. baaed 
businesses within Europe. Speeches by 
Arthur Dtufccl and Howard Davies. 
Additional speeches by senior 
representatives front Clifford Chance, 
McKlmey and Co. an dCw fit Suisse Fhst 
Boston. Organised by JETRO and Clifford 
Chance. Price: £80 per person fecfusfve. 
Details front Carol Lin, Un Mayh in 
TO: 071 403 7226 Rnc 071 491 7570 

LONDON 

MARCH 4 

Russian Land Ownership - 
Developments fn 
Russian Land Law 
Update on legal development! A p ra ct ical 
implementation of land privatisation. 
Speakers from Pepper, UarniUon A 
Scbectz USA/MMContOemfcn, Ragman 
Hollia Landon/Moooaw A official from 
StPetenburg. 

ihmaifORUM to.- +« (0) 71 ssa 9022 

Fix: +44 10) 71 381 8914 

LONDON 

MARCH 7 

Financing btqHns and 
buy-outs hi Europe 

This seminar will survey legal issues of 
buy-ins and bay -oats within Europe. 
Contact: Baker A MeKeomo, 

100 New Bridge Street. 

Undent EC4V&IA. 

Tet 071 919 1000 fee 071 919 1989 
LONDON 

MARCH 7,8^9 _ " ^ 

Devising a Regional Transport 
Strategy 

A conference looking V s Sonn East 
Transport Strategy In a national context 
Pmmojed by SGRPLAN, speatas ind Rt 
Hon John MacGregor OBB MP. Steven 
Ndm MP, DBrid Qsry h(P. fetes aid land 
^». L investment criteria, private Stan ce, mad 
.-twi ging- ooagsoon, ifcmsnd m a n age m ent, 
fcndatty oontrol PR1V B. green fames A 
Undent transpmt needs. Oootact 
Iain Dale, The Wstctfftwit Partneahip 
Tot 071 730 0430 PbJcOTt 730(K60 

LONDON 

MARCH 8 
fn-Town or Out-of-Town? 

CTTY CENTRE C» BUSINESS PARK? - 
One day CBI relocation coaforeoce for 
persanael, facllillea and finance 
piofesxionals lakes practical look at 
options including cm undies. bwiiiisS 
property trends and Gnancial assfatanca. 


Contact Sandra Akked 
CBI Conferences 

Tek 071 379 7400 
pa*: 071 4973646 


MARCH 8 

rt A Corporate Transfoemation: 
New approaches to creating & 
matotakihig strategic aflgrenent 
between R & the business 
This coaferereeoj* are the success racists 
and key problems associated with 
fanpfernetiiiag IT strategies to support a 
basin ess undergoing major change. H 
highlights the outstanding issues and 
provides poetical gukbace on here id hande 
Hwp (Viuv» ft ri mo 
Tet 081-544 1830 Rax: 081-544 9020 

LONDON 

rouicHg s 

UK Cable, Telephony & 

Finance: The Future Is Now. 

An in-depth cou Terence on the 
couve ^ nce. CBeperathw and co m pe ti tion 
in the UK cable A tel ep ho ny industry. 
Contact Patrida Baynton. 

Ko»m World Media Limticd. 

Tet 071 371 8880 fee 071 371 8715 

LONDON 

MARCH 10 

Making the Most of the 

Environment 

One day seminar relating best practice 
environmental activities to business 
planning and growth, viewing the 
environment as a nuhHtewn management 
noL Sessions indude R educin g Operating 
Coats. Materials nd Con sa m abfc ft . People 
and the Wotting Environment, Positive 
Publicity, Developing as Environments! 
Strategy. Contact: Nicholas Johnston at 
West London TEC on: 

TO: 081 814 3272 Puc 081 570 9969 

LONDON 

MA^CH 14-18 
The JTT/KAIZEN Workshop 
As featured on FT Management Page in 
January: five days' intensive hands-on 
ex perienc e Cor aerdor mana gers In world- 
bearing productivity Improvement 
techniques, b a real factory. Free video 
and copy of article also available. 

Qnaact: Paul Han cock. 

Kaizen Institute of Europe. 

Teh 071-713 0407 fee 071-713 0403 

MIDLANDS 

MARCH 15-17 
Sec&ronte Books 
i n ternational *94 
A Mecklermedia conference and 
exhibition focusing on developments in 
tho world of ctectmic books. 

Venae: Novotel Londoo Itammeamiih 
Contact: Etnfly Brookes 
TO: 071 976 0405 Rue 071 976 0506 
MccUcnncdk. Artillery House, Artillery 
Row, London SW1P 1RT 
LONDON 

MARCH 16 
Customer proffiabBity 
Hanpshiic Hold. Phxwfilly 
The nest step in activity based costing- 
customer profitability identifies which 
customers generate profits and which 
erode (tern, and gives insigbi into how » 
convert all customers into profit 
gDDCnROIEe 

Contact: Evama Morris. 
CDdAMastereoans 
TO 071 9(79244 ftx:0715806»J 

LONDON 

MARCH 16 

The West London Technology 
Series 2: Design 
One day seminar for senior managers of 
manufacturing and service-related 
companies, exploring product design and 
mechanisms for development and 
marketing. Speakers drawn from The 
Design Connell and n tedding 
foicraarioasl design coassiancy wffl lead 
you through the basic ingredients for 


LONDON 


Contact: NWt HamiAoe 
si W«a London TEC on: 

TO 081 8143240 Pax: 081 570 9969 

LONDON 



MARCH 16 & 17 
Magnet is m in Industry 

At the Davcntiy Resort Hotel, Nortbants 
An IMC 'Innovation Conference’, 
Exhibition and 'Technical Expo* of 
ffumraTTiiil icwdi pipes* 
should come and hear how magnetic 
technology can improve products and 
processes, reducing costs and improving 
profitability. Bor information contact: 
Industrial Mix Conferences Ltd. Tel: 
(0444)458080 Fax: (0444) 441215 
NORTHANTS 

MARCH 17 
Tomorrows Company 
RSA Inquiry Nations! Con brace. 

For business leaders to rethink the 
parpoao, definitions and measures of 
success of basinets. To niaalatc 
unp rov ed perfonnaocu by anatyda of the 
aourccs of sustaiaabk burincSi success. A 
distinguished ream of speakers drawn 
from the Inquiry's participating 
companies. Deads from: Oay Webb 
Tet 0532 832800 cad 4328 fee 0532 833233 
LEEDS 

MARCH 17 
Busin ess Process 
Reengineering 

ONE DAY SEMINAR A. WORKSHOP 
The seminar provides a comprehensive 
BPR implemoMHiLou strategy (Theory, 
case swdy, Workshop). Uroqndy we me 
proven methodologies and computer 
modelling. The speakers from QSC. 
William Lynn Associate* and Origin 
cover all as pccu of ■ successful 
implem entati on. Repeated April 14, May 
12 Comae* Sharon Hayes, QSC Ltd. 
071-329 3377. Fax: 071-329 4508 

LONDON 

MARCH 21-22 
Business Process Re- 
engfneering Semtoara & 
Wrgfc s hops 

Oamhxriag a suocess&l series of tanmaa far 
execut i ves and senior marag e ra charged with 
derigntegand aa pier n e rt ing 8PR Intotives. 
EaabSabcd bfaat chip dkm Bb. Pwmmcd by 
a Irntfog US practitioner. <w proven how- 
m-do-if implementation guide fa Dimmed 
thmoghant with case mxte and wortahmaL 
Cbaae book also avaOrbla Repealed AprD 
21-22. Contact: Richard Parris, Vertical 
Sjdera Intercede Ud TO: +44-455-250266 
Fax: +44-455-890821 (34 hours) 
LONDON 

MARCH 23 ” 

Regulstfog 

TrieconanuntoMloiw-An 
intematkmai Assessment 

A CRI seminar looking at the 
telecommunications regulation over the 
next 10 yeais. Speakers include BT pic, 
OPTBL, Mercury Conammiotlons Ltd, 
EnmgbCbwwatialioteLsL 
Coat £299 v VAT. Contact: Leigh Sykes, 
CRI TeL 071 B95 8823 fee 071 895 8825 

LONDON 

■rm— jc sssasaxsssssBBSss 
MARCH 23 

Company Car PoHcy Workshop 

One day workshop designed to allow 
persoeoel and benefits professional* 
examine and discuss recent trends In 
company ear policy in the UK and 
fi minranl Europe. Topics to be covered 
are: current UK policy. Including cash 
allowances and taxation Implications; 
trends in car provision and choice in 
Harope; comrofling Heel costs. 

Contact: David A&hts, Monks femetsMp 
TO: 0371 830939 fee 0371 830631 

StANSTKD 

MARCH 23 424 
Buskiass Re-qi^neerlng: 
Managing Radical Change 
This two-day international eonlerence 
expltxa bow to atidrea die otga nt n rioiwl 
and human challenges of business re- 
cngJneering. Incfoding hank dbcmw o ti of 
the reaaun why su my Inltteives &B and 
espioms practiced methods far a chi ev ing 
cri ti cal bey-in and snppoi tor redesigned 
programs! new wcrigagptacneea. 

rtwHrt- n,w« 

Tib 081 544 IS30 fec(8I544W20 
LONDON. 


MARCH 23 & 24 
Venezuela & Ootombfo 
The Caribbean Basin - 
Integration, Investment & Trade 
* '"t** events on rignificant regioss for 
direct iavestmeat and trade and with 
potential as emerging markets. The 
Colombian Finance Minister keynotes. 
Sponsors: Bankers Trust. Banco 
Mercanlil, Banco Canadero. Crown 
Agents, Canning House and the Caribbean 
Coyndal lor Europe. 

Details from: Man: Lee* CUyfbnw* Lid 
TO: 0225 466744 Fax: 0225 442903 

LONDON 

MARCH 23 &24 
Eastern Etsope's Economic 
Recovery & CIS 1 Contlmdng 
Decline and Opportunities & 
ChaUenges in the Beg* 

Energy I 
PtanEoon. DRI/McCraw-fBII oonfcreacea 
with Dr. Lcszofc BalcerowUre, Parmer 
Polish Finance Minister, and Western Oil 
Industry Repu Contact Patricia Matthews. 
DRI on +44-81-545-6212 
LONDON 

MARCH 24 

bitellectual Property Issues hi 
Collaborative Research & 
Development 

Exploring the ch a l le n g e of^ setting up A 


Speakers (rom Patent Office. EC, OSr, 
universities. Industry A specialist 
lawyers. Update on new national A t£U 
pcEcie*. INTER FORUM Tel: +44 (0)71 
386 9322 Fax: +44(0)71 381 8914 

LONDON 

MARCH 24 & 25 
World Class International 
Workshops: 

RE-ENGINEERING THU MANU- 
FACTURING PROCESS - TOWARDS 
WORLD CLASS MANUFACTURING - 
Intensive 2-day workshop. Practical 
training hi the critical success factors to 
create a World Class Manufacturing 
operation. Workshop includes highly 
effective World Class airnnlatior) c xerela e 
(Re£ WCM2) 

Contact; Vicki Wclbam, World Class 

WrlyitaliftiMil Lid 

TO: 0705 266133 Fax: 0705 26 8160 

HAMPSHIRE 

MARCH 24 & 25 
Tie Days: Sensors & 
Instrumentation 
This conference la for companies 
presenting innovations in SENSORS 
AND INSTRUMENTATION to those 
seeking investment or new business in lib 
sector, following brief presentations die 
delega tes will bold rn formal rare! Inga to 
make direct contact and assess these 
opportunities. 

TIE Days are an Investment fora initiative 
Of EUk SPRINT prog ramme. 

For further ddaffa plKsc emuan: 

TlEfUK) Ltd. TeL- (44)071 704 9702 
fee (44)071 7049594 TIE SA. 

T*± (33) 5031 59 40 fee (33) 50 3 159 45 

LONDON 

MARCH 29 & 30 
Introduction to Foreign 
Exchange and Monsy Maricsts 
Highly participative training course 
covering traditional PX and money 
market s featuring WIN DEAL a reatiatic 
PC based dealing simulation. Por 
Corporate treasurers, bank dealers. 
rurVctiog executive*, financial 
control lets, systems and support 
personnel. 1480 + VAT. Lywotxl David 
Emanations] Ltd. TO: 0959 565820 
fee 0959565821 

LONDON 

aaaaaasBaag 
MARCH 30 

Laundt of the Grew Health 
Cher* Manual 

Morning event to launch Green Health 
Check Manual, developed by West 
London TBC and Touche Boas to enable 
businesses to Indcprsjdcnlly conduct an 
environmental audit. Speakers include 
World Wildlife Fund, Touche Rom and 
companies who have benefited from 
eovtaoa menial audits. Contact: Nkhota 
Wynne el Wes* London TEC on: 

Tel: 081 814 3250 fee 08 1 570 9969 

LONDON 


APRIL 14 & 15 
'Opportunities In TUrkey* 

A two day seminar for companies with an 
interest in the Turkish market wishing to 
establish direct contacts between 
companies m the same or uwnp luienlaiy 
sectors. Speakers will inefade Ministers 
and both countries' Ambassadors, as well 
as senior officials. 

Contact Beth Rayney. LOCI 

Tel: 071 248 4444 Fan 1)71 4890391 

LONDON 

APRIL 15 

Off Balance Sheet Finance and 
Capital Instruments - Effect of 
latest ASB announcements. 

Capital Instruments; Off balance Sheet 
Finance; Views from banker, finance 
director, stock market analyst, credit 
analyst. Impact on derivatives marker; ux 
conside ra Uons. CPE 16 paints. 

Contact: Lvtm van Rooyen. IBC 

Tet 071 637 4383 Fax: 071 631 3214 

LONDON 

APRIL 18 

Introduction to Regulation 
This course ts designed far those new to 
regulated industries; looking at legal and 
ec o nomic aspects of regulation, cover i n g 
bath the utilities sad other scrims, lames; 
Price control techniques; enforcement: 
regulatory rale-nuking; standard setting 
and quality control; managing the 
regulator*; doe process in regulation; tbe 
politics of regulatory tetimtions. 

Farther details can be obtained tom the 
Short Oouises Office. London School of 
Economics: TeL- 071 9SS 722777015 
Fax: 071 955 7676 

LONDON 

APRIL 18 & 20 
Lafferty’s I nternati o na l 
Allttnanz Convention 
Altfinaaz fa rapidly becoming mote than 
Retail Bonking * Life insurance. It now 
includes Investment Ponds _ General 
Insurance. Increasingly banks, insurers 
and fund managers seek to supply ALL 
FINANCIAL SERVICES. Hence, this 
convention of three inicr-rclated 
conferences: 

Contact: Elaine FiUsImoaa. Latterly 
Conferences TOi (+353-1) 671 8022 
fee 1+353-1) 671 3594 

LONDON 

APRIL 19 

Offshore Safety Case 
Management 

A conference os safety casework in the 
North Sea. Issues indude assessing safety 
cases submitted to the HSE. future 
legislative needs, insurance redes, the legal 
position and safety case automation. 
Speakers include Michael Foray Lh MP 
(Minister of Stale, Dept of Employment) 
Tony Bairell (Chief Exec, North Sea 
Safety, KS£) Organised wzrfi IcbcmS and 
Digital Equipment. Ctaotart: lan Dale. Tbe 
WalcrfrocI Partnership Tel: 07 1 730 (M30 
fee 07 1 7300460 

LONDON 

APRIL 19 & 20 
Business Performance 
Measurement Transforming 
corporate performance by 
measuring and managing the 
drivers of future profitability 
A major tvwvday tatemauom) conference an 
tow sod why organisations are broadening 
their performance measurement sy*ms to 
include driven of foinre value soch as 
qnahty, CHtoocr service and bnaaapitd. 
Contact Business Intelligence 
Td: 081-544 1830 Fax: 081 -54* 9020 
LONDON 

APRIL 27 & 28 
Managing Relocation 
Major CBI conference and exhibition 
examines wide range or domestic ud 
international relocation issues to help 
companies achieve successful cost- 
effective transfers. Programme includes 
industrial relocations and group company 


Contact: Natalie Mnodca 

CBI Employee Relocation Council 

Td: 071 379 7400 Fax: 071 836 II 14 

PETERBOROUGH 


APRIL 28 & 29 

Financial Markets In the Mfdefls 

East Conference 

Sponsored by the UK Government, the 
conference will provide a unique 
opportunity for delegates to discuss new 
opportunities in the financial sec lor with 
the key derision mokes from the region. 
Contact Tbe Conference Unit, The Royal 
tosumte of International Affairs 
Teh 07 1 957 5700 Foe 071 9575710 

LONDON 

MAY 10 12 

Internet World & Document 
Delivery World International *94 

MecUomediak second annual coofe icocc 
and exhibition exploring the products and 
services Imerort applications con offer the 
company and the individiul. 

Venae: Novotel London Hnimncsmilh 
Contact: SteDa FOmcr 
Td: 071 976 CMOS Fax: 07! 9760506 
Meddennedia. Artillery I louse. 

ArtOkvy Row. London SWIP 1ST 
LONDON 

MAY 18 

The New UK Trade Mark Law 

Explores the opportunities arising from 
die proposed new legislation on UK Trade 
Mark Law; the first significant changes in 
56 yean. Tbe conference will be essential 
for all those dealing with Unde and sc ivtcc 
marks, marketing decixioiu, licensing 
executives and their advisors. 

Omtace Jacqueline Hives 
European Ssudy Conferences Ltd 
Tel/Fax: 0572 KTW9 
LONDON 

MAY 23 & 24 
European^US 
international Tax Planning 

International Tax Reviews Fourth Annual 
Seminar. Focus on trade between Europe 
and the US. Speaker), include British 
Petrol cum. General Motors. Barclays. UK 
Inland Revenue. Areas covered arc 
Structuring Cross-border Cashflows. 
Unitary Taxation, Double Taxation 
Tr eat i es . 

For farther information 

Tet +44 71 779S719 Frc+44 71 779 8W3 

LONDON 

HAY 24 

The New Commercial Agents 
Rules 

Practical consequences; how to maintain 
cost effective salea; renegotiating 
contracts; other options for dharibnikHi 
arrangement*; which jurisdiction; German 
case maty. Agents; perspective. Essential 
fur safes and marketing dhecura, finance 
directors and contracts manages. CPE* 4-5 
touts. Coau ec Lyon van Rooyee, IBC 
Tel: 071 6374383 Fax; 071 63[ »!4 
LONDON 

JUNE 6 

The N«w UK Trade Marti Law: 
Practical imptkaibms for your business. 
In Association with Boodle Hatfield. 
Registrability; Registry 1 * view, Agenfa 
view; Enforcement at rights; Bene lax 
experience; Advertising world’s 
perspective. Chaired by Mr Iictiec Jacob 
(ami Professor Gerald Dwotkia (pm) CPD 
bows. 

Contact: Lynn van Rooyen. IBC 

Tel: 071 6374383 Fa* U71 631 3214 

LONDON 

JULY 18 - AUGUST S 
International Business and the 
Environment policy context 
and policy tools 

London School of Economics fa olTcriog a 
three week, intensive, degree -level, 
examined course. Topics Inclnde 
environmental politics, sustainable 
development, the European debate, trade 
and the environment, transnational 
corporations, 'green' taxes nod subsidies, 
cosi-bcncfit analysis and discounting, 
enviraianeatai assessment, and mSat. 
CoBBCC Nicola Mcakin 
Tet 071 955 7533 Pax: 07 1 955 7675 

LONDON 


LECTURES 


FEBRUARY 24 

Italy In the Eve of Elections: 

Hie Left Is Ready to Govern 

Achitlc Oct be no. Secretary General, 
Democratic Patty or the Left. 

LSE European Institute Public Lecture 
5 JO pm Thuratfaf, 34 February, OU 
Theatre, Mam Building, London School 
of Bcoaomics, Houghton Street Loadon 
WC2. Entrance free with our ticket. The 
lecture is in Italian, but translation 
facilities wiH be provided. 

LONDON 


INTERNATIONAL 


MARCH 1 1994 
Eurobudget *94 Conference 
European Union 1994 Budget 
Business Opportunities [70 BilUofl Ecu) 

Top EC officials will etpbat HU 94 tadget 
lines and tow they will benefil specific 
business sectors. Aimed at ocganriaihMB 
bran EU aral KFTA countries wonting the* 
share of HC fending. Chairman: John 
TOnl insert. MG7, Budgets Committee. 
Contact; SGD Sac Hit Gtniralc dc 
D^vcloppcmcul SA, Brw&cb. 

Tel: +32 2512 46 3b Fax: *32 1 5124653 
BRUSSELS 

MARCH 10 & 11 
Integrated European Logistics: 
Tbe Barriers to Overcome 
Major two toy eonlerence on European 
logistics integration featuring international 
success sturres (including practical 
workshops t. 

Price: Conference only 7.990 French 
francs. Contact tilainc Harris, fcmsr A 
Young Paris Tel: 010-33-1 -4b-9.t-7U-U0 
FaxillO-33.1 -47 -8S-U0-96 

PARIS 

MARCH 22 & 23 
Doing Business With Poland 
This high-level forum will provide an 
opportunity to review and assess the 
policies of the new Polish government, the 
bnplicatiuiis for the banking sector of a 
debt restructuring deal nnd the 
opportunities and challenges of inverting 
in Poland. 

Enquiries: Financial Times 
TeL 08 1 -673 9000 Fax: 08l-h73 13.15 
WARSAW 

MARCH 23-25 — 

European Business 
information Conference 
The international forum for anyone 
researching mfurmauvn about business in 
Europe. Sources and techniques for 
finding, using and understanding 
information about companies, markets, 
products, regulations, standards etc. 
Papers, workshops, case -Studies and 
product reviews. Excellent value. 

Omuct Jenny Perry, 7 FPL Training 
Tet r-14.71 .251.5322 Fha: +44.71 .251.8318 

PARIS 

MARCH 24-25 ” 

Media fn Europe Towards the 
Millennium 

A strategic conference held at a critical 
lime in the development of the European 
meda industry to examine the mis of tbe 
regulator, hardware supplier, distributor, 
media owner, advertiser and advertising 
agency in the media landscape as the 3lsi 
century approaches. 

Contact: Club tie Bruxelles 

Tel: (J2J.77I.9W0) Fax: <32-1770»7I) 

BRUSSELS 

MARCH 30 & 31 

Central & Eastern European 
Power Industry Forum 
The laics aad future developments in the 
ckctridly generating industry in Central 
and Eastern Europe. A forum on 
onDtnhip issues, creative project 
financing, competition and cooperation 
opportunities. High level. 

Contact: fonnWdl C&E 

Tet 3l-30-65tN63 Fax; 31-30*50915 

PRAGUE 


TO ADVERTISE IN THIS SECTION PLEASE CALL JANET KELLOCK ON 071-873 3503 



10 


MANAGEMENT 


FINANCIAL TIMES MONDAY KEBRL« A - 1 >tJ94 


'liftf- Bessel Kok admits 
■***■*■'* that Belgacom's 
image was a stand* 
_ ing joke when he 
J^ByA over as chief 

iff executive of Bel- 
glum's state-owned 
telecommunications 
group at tiie begin- 
ning of 1992. Delays in connecting 
subscribers were “extravagant" - 
some 50.000 people were waiting for 
telephones. The mobile telephone 
service was "lousy" and Belgacom, 
formerly called RTT, was seem as an 
unfriendly, bureaucratic leviathan, 
"That’s pretty heavy as a core ser- 
vice problem," says Kok. 

His task - to transform Belgacom 
into an autonomous enterprise, free 
of direct government control - has 
been further complicated by Euro- 
pean Commission plans for com- 
plete liberalisation of ordinary tele- 
phone calls by 1998. At the same 
time, the cash-hungry Belgian 
finance minis try has started to size 
up the company for privatisation, 
and telecoms competitors have 
begun forging international alli- 
ances. 


But on January 5 this year, Kok 
announced that Belgacom had 
achieved the goals of its amb itious 
1992-93 strategy; it had reduced the 
time taken to connect most new 
customers to 20 days - and set a 
target of five days by the end of this 
year, launched a new image, and 
established a modem, digital mobile 
telephone network with Pacific Tel- 
esis International, a subsidiary of 
PacTel, the US telecommunications 
group. "Some of you didn't believe 
we woe going to meet this dead- 
line," he told journalists. “But we 


have." 


Kok came to Belgacom from 
Swift, the global money transmis- 
sion network for banks, where he 
was chief executive for seven years. 
A dedicated chess fan and professor 
of strategic manag ement at Brus- 
sels' Flemish University, he arrived 
with private-sector preconceptions 
about Belgacom’s inefficient 
bureaucracy. However, he was 
"absolutely asto nishe d" by the atti- 
tude of most of the company's 
26.000 staff. 

“The company had a very strong 
willingness to change," says Kok. 
“It went very deep in the organisa- 
tion. And if you really analyse it, 
that’s logical: it isn’t funny to be 
perceived by the majority of the 
public as a sleepy organisation that 
doesn’t listen.” 

Kelt's management style is direct 
He began Belgacom ’s metamorpho- 
sis with a letter to staff telling them 
“tomorrow will not be like yester- 
day” and that the old monopoly cer- 
tainties were being undermined by 
technological advances and pan- 
European liberalisation. “As an 
organisation, we believe that this is 
irreversible." Kok said. “As far as 
our company is concerned, we do 


EUROMANAGER TO WATCH 



Bessel Kok’s direct management style combined with an “astonishing” willingness among staff to change 

Fast mover in a 


changing world 

Andrew Hill on Bessel Kok's efforts to push Belgacom 
from bureaucratic leviathan to autonomous enterprise 


not believe that there will be a 
return to what we call the old 
times.” 

Since Kok’s arrival the group's 
4m subscribers have become 
“clients”, whose needs are para- 
mount A marketing department 
was set up with 100 staff and a 
referendum issued to customers to 
find out what they thought about 
Belgacom. The 60,000 who replied 
said the biggest problem was still 
the long wait for service, from 
installation of a telephone to a sim- 
ple directory inquiry. Kok has 
moved fast to find solutions to these 
problems. 

“Belgacom was late in the process 
of transformation,” he says. “That's 
why we were in a hurry. The Dutch, 
French, Scandinavians, even the 
Swiss, started their transformation 
programmes earlier than we did, 
which was a pity because in the late 
1960s Belgacom was one of the lead- 
ing operators in Europe.” 

Kok has tried the tempers of his 
political and boardroom bosses, 
some of whom he believes were still 
steeped in the public sector culture. 
In late 1992, only 11 months into the 
job, his management - particularly 


of the financial, personnel and 
mobile telephone dossiers - came 
under fire from the board. Kok says 
he had difficulty coping with the 
interventionist attitude of some 
directors and admits that at first he 
felt he had more support from 
below than above. 

“It was extremely difficult for me 
to implement immediately what I 
call a private-sector model oF 
authority and duties,” says Kok. “In 
the beginning, the board perceived 
its authority as going tar more into 
operational responsibilities than is 
done in the private sector." Kok 
says the situation has been 
“improved but not resolved”. Cer- 
tainly his position no longer seems 
as precarious as it was painted 18 
months ago. 

He is no stranger to combat 
between executive and nonexecu- 
tive directors. At Swift, which he 
joined in 1973, he struggled in vain 
with the organisation’s dominant 
bank shareholders, who resisted his 
proposals to restructure the board, 
invest more power in the executive 
directors, and expand the network 
to users Other than hanks, 

At Belgacom, Kok also has to con- 


tend with the possibility that the 
government may launch a prema- 
ture privatisation. The finance min- 
istry has repeatedly hinted at par- 
tial flotation as part of its modest 
four-year privatisation progr amm e, 
which ends in 1996. 

That is a short-term challenge 
which Kok could clearly do without 
Although a fast worker, he believes 
a hasty privatisation could do more 
harm than good. As he put it in a 
speech in December last yean “Pri- 
vatisation should be based on a 
clear decision of the government to 
go for it and then be built on a 
scenario of careful trade-offs 
[between investment, social and 
budgetary concerns) and, especially, 
appropriate timing." 

Kok'S main priority now is to 
seek other international partners. 
He has already overcome some 
internal opposition. His executive 
committee warned him that giving 
Pacific Teiesis a share of the mobile 
telephone joint venture was “giving 
the jewels away and linking up with 
potential competition”. As it turned 
out, the two companies were able to 
transform Belgium’s mobile net- 
work in five months. 


B ritish businesses 

increasingly face an uphill 
fa git in finding insurance 
cover for employees who suffer 
accidents or become ill through 
their work. 

Employers’ liability insurance, 
which is compulsory for UK 
companies, has already become 
much more expensive tn the past 
three years. Next year the situation 
could get worse if, as expected, 
insurers reduce the scope of cover 
offered in typical policies, because 
of moves by their own reinsurance 
companies to restrict protection. 

According to the UK risk 
managers association, Atomic, the 
issue ranks alongside the 
environment and terrorism as 
among the most pressing facing 
insurance buyers. 

“It is a problem area," says Alan 
Fleming, executive director Of 
Airmic. He estimates that 
employers 1 liability insurance can 
amount to 40 per cent of overall 
insurance costs for some 
companies. 

Premium rates for manual 
workers have risen by an average 
of at least 20 tn 30 per cent 
annually - in some cases the figure 
is more than 70 per cent - in recent 
years, with rates rising from 
perhaps 0.2 per cent to 5-8 per cent 
of payroll for some workers. The 
more serious threat is that 
employers face even steeper 
increases Tor their white collar 
workers; rates are rising from 0.01 
per cent to as much as 0J per cent 
of payroll. 

The background to all this is 
arise in claims costs, which 
reflects a number of political and 
social trends. New official health 
and safety requirements and the 
greater willingness of workers, 
especially when organised in trade 
unions, to claim damages in the 
courts have led to a surge in 
disease claims. These now account 
for between 25 per cent and 40 per 
cent of the £500m paid each year 
in employers' liability claims by 
UK insurance companies, compared 
to 20 per cent 10 years ago. 

The picture is expected to 
deteriorate further as claims from 
victims of new conditions - such 
as repetitive strain injury (BSD 
ami stress - come to the courts. 

A recent award of £79,000 in an 
HSI case involving a former Inland 
Revenue typist is likely to 
encourage trade unions which are 
backing action by other injured 
workers and has highlighted what 
James Hopper, employers* liability 
specialist with Sedgwick, the 
I insurance broker, recently 
j qualified as a “potential epidemic”. 
The biggest headache of all could 
be finding an insurer in the first 
place. A number of companies have 
j withdrawn from the market and 
no longer offer “standalone” 
i policies - and more are likely to 


Richard Lapper 

on rising 
insurance costs 
for UK business 


Staff 
cover 
proves a 
liability 



Following Piper Alpha reinsurers are 
worried by the size of potential losses 


follow suit Reinsurers have 
become concerned about the scale 

of potential lasses following claims 
stemming from the Piper Alpha 
oil rig explosion in 1988. 

They have consequently begun 
to curb the traditionally unlimited 
cover they offer insurance 
companies. Insurers now expect 
reinsurers to limit cover to between 
£5m and £10m per occurrence, 
when they renew thrir annual 
policies for 1995. This 
insurers may have to introduce 
changes into their own contracts 
as they come up for renewal later 
this year. 

What can companies do? Derek 
Howie, assistant liability manager 
for Eagle Star, the BAT Industries 
subsidiary, predicts the emergence 
of a new “excess of loss” market 
where corporate buyers will be 
able to obtain cover above the 
limits made available from their 


traditional Insurers- 

But risk managers, brokers and 
insurers expect the new 
combination of circumstances to 

lead to greater interest in 
self-lnsurancc, with numy buyers 
increasing the amount of risktney 

leave uninsured or self- insured. 

Already many larger UK companies 
cover all claims under a certain 
level - with a limit of £100.000 
typical for some large companies. 

“Basically, it can allow cost 
savings. Companies are managing 
predictable claims of a modest she 
themselves rather than handing 
over responsibility to insurance 
companies.” says John Stoker, a 
consultant who works with 
TilUnghast, the actuaries and 
management consultants. 

Self-insurance can help cut legal 
bills, which add thousands of 
pounds to costs. The self-insurance 
option is frequently accompanied 
by a more pro-active approach to 
Haims management. Companies 
wm also reduce their employers’ 
liability costs by “recognising 
when people have a real claim and 
doing everything they can to settle 
it quickly," explains Stoker. Trying 
to resist all claims is like “pushing 
water uphill", he comments. 

Another option is to create a 
captive company, a specially 
created subsidiary dedicated to 
Insuring the risks of the parent 
and its subsidiaries. Forming a 
captive Insurance company can 
be expensive, partly because 
captive managers most arrange 
for policies to be “fronted" by an 
insurance company licensed by 
the Department of Trade and 
Industry. According to Hopper. 
this guarantee can cost between 
5 per cent and 10 per cent of the 
premium paid. Claims handling 
charges also add to the expense. 

Howie at Eagle Star points out 
that Insurers can provide valuable 
experience in advising employers 
on the complex legal Issues 
surrounding some claims. 

Even so, self-insurance can still 
be an attractive option for many 
buyers, especially larger 
companies. “In the short term 
there is not a lot of money going 
out," explains Hopper. 

Above all, the shrinkage in 
insurance cover will encourage 
companies to find ways of 
controlling risk through 
improvements In management and 
safety procedures. 

Liz Taylor, risk manager of 
Harrisons and Crosfleld, the 
conglomerate, and a former Atomic 
president, recommends adoption 
of “the best possible standards 
of health and safety". 

The point is that If employers 
are unable to buy financial 
protection for loss at an acceptable 
price, they may be forced to step 
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FINANCIAL TIMES CONFERENCES 


The 


European Water Industry 

London, 14 & 15 March 1994 

The 1994 event, the fifth in a well received series, will consider 

- The impact of EC legislation 

- The UK periodic review 

- European water quality standards 

- Environmental considerations 

- Conservation, metering and tariffs 


Speakers include: 

Mr Tom Garvey 

Commission of the European Communities 

Mr Ian C R Byatt 

Office of Water Services 

Mr Francisco Gil Gartfa 

Ministry of Public Works, Transport and the 
Environment Spain 

Mr Roderick Paul 

Severn Trent Pic 


Dr Hans Mobs 

Ministry for the Environment Nature 
Protection and Nuclear Safety, Germany 

Mr David M Barclay 

NatWest Markets 

Mr Poul Erik Sorensen 

1 Kruger Consult AS 

Mr Graham Hawker 

Welsh Water PLC 


A FINANCIAL TIMES CONFERENCE 
in association with FINANCIAL TIMES NEWSLETTER WATER BRIEFING 


THE 

EUROPEAN WATER INDUSTRY 

G Please send me conference details 

PI Please send me details about marketing opportunities 

fl Please send me details on Water Briefing 


Financial Times Conference Organisation 
PO Box 3651, London S W12 8PHL 
Tel: 081-673 9000 Fax: 081-673 1335 

Name Mr/Mre/Ms/Othcr 

Position 

Company/Otsmisation ~ ~~ 

Address 


_Depi^ 


IFTT 


FINANCIAL TIMES 
CONFERENCES 


Postcode 

Tel 


.City 


Type of Business. 


Tlx 


Country 

Fax ‘ ' 
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BUSINESS TRAVEL 


PoMcieson smoking and cabin freshness differ from airline to airline. Daniel Green investigates 


S moke gets in your eyes and up 
your nose. And so do bits of 
flitff, hair, skin particles and 
volatile emanations from the 
malodorous passengers around you. 
T aking a long-haul flight fr more Hum 
just a matter of a comfortable seat 
and gourmet food. 

Airlines differ in how they treat 
smokers and how often they n hawy 
the air to tiie cabin. 

On the smoking front, they tend to 
divide into two camps: the anti-smok- 
ing Anglo-Saxon countries, and their 
former colonies; and the pro-smoking 
rest of the world. On the issue of 
smoking in aircraft, France would 
appear to be an honorary 
Anglo-Saxon country. 

In the “anti" corner, us carriers 
forbid smoking on all domestic 
1 flights. British Airways has not 
allowed smoking on its domestic 
flights since 1588, SAS bans grnmririg 
on flights within Scandinavia, and 
Singapore Airlines has smoke-free 
short-haul routes on its $3k Air sub- 
sidiary. 

These roles are not as strict for 
long-haul international flights, per- 
haps because airlines recognise that It 
is harder for tobacco addicts to go 
without for eight or 10 hours. 

Many airlines have no-smoking 
flights only on routes where there are 
at least two daily flights: smoking is 
banned on one, and allowed on the 
other. Such flights are available from 
BA, Cathay Pacific and Singapore Air- 
lines between Europe and Asia, and 
on many US carriers across the Atlan- 
tic or Pacific. 


A breath of fuggy air 


WILL SMOKE GET IN YOUR EYES? 


Smoking poBcy 


Air Franca No smoking on Sgtits under 2 hous, Separata smoking cat*n 

on ffigttis to S Korea/Japan 

American Alrffetss No smoking on domestic US fBghfci 


British Airways 
Luf thansa 

Northwest 

SAS 

Singapore 


United Airlines 


No smoking on flights under 2 hoars or on soma tong-feuf lights 

where destination is served by second aircraft where smoking b allowed 

Smoking slowed on efl flights 

No smoking on US domestic or first dess in long heel 

Smoking allowed on afl fights except within Scandkiavia 

No smoking on most flights. Inducting on its leporad subsidiary Sflk Air 

Smoking eBowed on afl fS^rts 

No smoking on US domestic lights, or on some routes with more 
than one flight a day 


Frequency at cabin sir changes* 

"Better than 7 Htres of dr 
per passenger per second* 

21 Mias per passenger per second; 
complete change every 3-8 minutes** 
“Every 2-3 minutes" 

Not available 
Every 2-4 minutes 
Every 2-3 minutes” 

Every 3-5 minutes 
Every 5-5 minutes. 21 fltres 
per passenger per minute 
Every 3-8 minutes 


It is not easy to change cabin air 
frequently. At 40,000ft, the external 
air can be minus 60°C and almost 
completely dry. It must be heated by 
£0°C and have moisture added before 
it is pumped Into the cabin. 

This ail uses fuel, so the latest Boe- 
ing and Airbus aircraft, introduced 
since the mid-1980s, try to cut down 
on the waste by recycling some warm 
and relatively moist cabin air, Air- 
lines insist that this does no harm to 
passengers. The air is filtered using a 
mesh that catches many bacteria. 
Sleeping people extract very little 
oxygen, so the air the second time 
round should be just as capable of 
sustaining life as it was the first time. 
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N evertheless, those who 
want completely fresh air 
circulating around them 
should avoid travelling in 
new aircraft, such as the Boeing 
747-400 and Airbus A320, while 
smaller aircraft tend to change the air 
more frequently. 

Travellers pairing for the most 
expensive seats will get better air 
quality than those with cheap tickets. 
The air in an aircraft flows from the 
front to the back; the further forward 
you are, the fresher the air, unless 
there are smokers in front Moreover, 
with fewer passengers per square 
metre in the more expensive seats, 
each has more fresh air. 

As if that were not enough, one 
airline has just made the fresh air 
class distinction even greater. US car- 
rier Northwest last mouth banned 
smoking in all first-class cabins. 


For short-haul international flights, 
carriers are more divided. While SAS 
still allows smoking on ni ghts outside 
S candina via, Air Fiance last mouth 
banned smoking on flights of less 
than two hours. BA plans to prohibit 
gmnlrfng on flights of less than 90 
minutes from thfo summer: more thaw 
400 flights a week will be affected 
between the UK and much of northr 
am Europe. 

Such changes of policy at BA and 
Air France contrast with the attitude 
of German carrier Lufthansa. It exper- 
imented with no-smoking fli ghts in 
1990, but abandoned the idea in the 


face of public hostility. Those in 
favour of an individual's right to 
smoke overcame those arguing that 
the health and comfort of others were 
more important, says the carrier. 

Many Asian and south European 
carriers have not even experimented 
with no-smoking policies, perhaps 
because smoking is more popular in 
those regions. 

Is ft possible for an airline to please 
both supporters and opponents of 
smoking? Air France is trying, it has 
a special smoking compartment on 
flights to Japan and South Korea. 
Economy -class smokers sit at the 


back erf the aircraft, separated from 
other passengers by thick curtains. 

While non-smokers may applaud 
efforts like this, they might be less 
pleased by the issue of the freshness 
of the air itself. 

Only US carriers have statistics 
about cabin air freshness at their fin- 
gertips. Most other carriers contacted 
by the FT had to consult their engi- 
neering departments, and often did 
not know precise figures. 

The results of the survey show that, 
when it comes to air freshness, the 
type of aircraft matters at least as 
much as who owns it 


High- cost 
connections 

Andrew Adonis on the price of using 
cards to make phone calls from hotels 

B usiness travellers 244 for BT. The Regent’s Pai 
once bad to accept Hilton charges £1.50, and tl 
extortionate hotel Holiday Inn at King's Cross t 
telephone charges as Two of the six levy i 


Hong Kong 
competition 

Co m pet i tion on routes 
between London and Hong 
Kang- is set to increase 
markedly. Today Virgin 
Atlantic will start a daily 
service between the two cities. 
Virgin is offering an array 
of inflight entertainments, 
faichufing video gambling . Not 
to be outdone Cathay Pacific 
will add three flights a week 
from March 31. 

Franc fares 

Air travel in the African franc 
zone is set to become a lot 
more expensive. Airlines 
operating in the zone plan to 
increase their fares by up to 
70 per cent after the January 
devaluation in the CFA zone. 
Members of the Francophone 
Association of Air Transport 
last week approved a 60 per 
cent increase In round-trip 
■fores, a 70 per cent rise in one - 


TRAVEL 

UPDATE 



way fores and a 100 per cent 
increase in freight fores. Air 
France, Royal Air Maroc, Air 
Afriqne and Cameroon Airlines 
are among the carriers seeking 
the rises, which need the 
approval of their governments. 

Indonesian 
Aids move 

Indonesia may require 
expatriate workers to carry 
certificates to prove they do 
not have Aids, the welfare 
ministry said last week. There 


were no details on when the 
provisions would come into 
force but it is thought tourists 
and business visitors will be 
exempt 

Vietnam 

Northwest airlines is seeking 
permission to start regular 
fli ghts to Ho Chi Mmh City, 
following the recent lifting of 
the US embargo cm trade with 
Vietnam 

Southwest on 
time 

South west airlines was the 
best time keeper among US 
airlines last year, according 
to official figures published 
last week by the Transport 
Department 

Southwest completed 89.7 
per cent of its flights on time, 
defined as within 15 minutes 
of the scheduled arrival time. 
Northwest was second with 
85£ per cent, closely followed 
by America west at 85.5 per 


cent Significantly perhaps 
some of the largest US carriers 
were well down the list: USAir 
stood at 8£9 per cent TWA 
82.6 par cent; American BO. 8 
per cent; C ontinenta l 79 per 
cent; United 78JS per cent and 
Delta 76.7 per cent 

Duty free 

EU finance ministers last week 
raised duty free allowances 
for travellers coming to and 
travelling within the EU. 
Under rates which come into 
force on April I. travellers 
arriving from non-EU 
countries will be allowed to 
bring in duty-free goods worth 
175 European currency units 
($195), almost four times the 
current Hmit of 45 Ecus. For 
travellers between EU states 
the limit will doubled to 90 
Ecus. 

Trouble spots 

US travellers are advised by 
the state department to stay 
away from Angola because 


LBcehr weather bt the (wading btntemcentres 
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of armed troops, roadside sometimes violent, is on the 

bandits and unexploded land increase, warns the UK foreign 

mines. Visitors to the Baltic office. Take precautions stub 
states of Estonia and Latvia as using hotel safe deposit 

should be aware that crime, boxes. 


B usiness travellers 
once bad to accept 
extortionate hotel 
telephone charges as 
a fact of life. Then came the 
wiling card, enabling to 
avoid hotel rates by using free- 
phone or special connection 
numbers, which credit the 
charge to a phone or credit 
card account. 

Not to be outwitted, many 
hotels have reacted by barring 
the access numbers and plac- 
ing a hefty levy - euphemisti- 
cally called a "connection fee” 
- on those wanting to dial 
access numbers via hotel oper- 
ators. Travellers intending to 
spend much time on the phone 
should check on hotel policy. 
One call could save a large 
part of the final bill 
In the US, where more than 
100m citizens now have calling 
cards, most hotels long ago 
caved into consumer demand 
and allowed calling card hold- 
ers to dial direct The standard 
access charge is 75 cents. 
Access codes for AT&T and the 
other carriers are often adver- 
tised in bedrooms. 

By contrast, London hotels 
generally still try to hold on to 
their extra income from phone 
charges. 

The Dorchester was the 
worst offender in a random 
survey of six central London 
hotels, levying a £250 premium 
on any call via an 0800 free- 
phone number. The Cumber- 
land Hotel in Marble Arch 
charges a £2 connection fee for 
all access numbers for charge 
cards, including 0500, 0800 and 


144 for BT. The Regent’s Park 
Hilton charges £1.50, and the 
Holiday Inn at King's Cross £1. 

Two of tbe six levy no 
charge. The Grosvcnor House 
Hotel in Park Lane does not 
bar any numbers. Better still, 
the Beaufort Hotel in Knlgbts- 
b ridge neither bars numbers 
nor charges any mark-up from 
standard BT tariffs for direct- 
dialled calls. “We believe we 
are the only hotel in London to 

Do yon have any tales of 
extortionate hotel 
telephone charges or 
restrictive practices? 

Send yonr experiences 
to Andrew Adonis, 
fax: 071-873 3085. 

charge guests straight BT 
prices, nothing extra," it says. 

BT and Mercury say there is 
little they can do except “try to 
persuade" hotels to charge 
lower fees. 

• Holders of American 
Express cards in the UK will be 
able to use them as phone call- 
ing cards under a deal signed 
by Amex and Mercury, the UK 
phone company, last week. 

After applying for a personal 
number, card holders can 
charge calls to their Amex 
account at Mercury calling 
card rates - which are gener- 
ally lower than BTs but higher 
than US cards for transatlantic 
calls. Corporate card holders 
are eligible immediately; all lm 
Amex card holders in the UK 
can apply later this year. 
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Can 

Europe 

compete? 



_ ^iv February 24 the Financial Times starts a fortnight-tong series examining Europe’s response 

wm "** 110 "- ^ anal>s “ how B “ op8 “ l » MW »» tad *» us «« IAsia - 1 ** 1 

fading performance will be permanent 

asks -tarts with a specially<»imnls8fa)oed opinion poB surveying business leaders’ views across Europe. 

riL rtLes wffl Investigate Europe’s strengths and weaknesses across all areas of manufacturing and 
Throughout east and west Europe, FT writers have conducted hundreds of Interviews to 

p * npo(nt the problems caused by Europe’s ageing poptaatioo, rigid employment patterns and 

systems. And It offers soma tor-reacfdng proposals on bow the Old world can rediscover 


Business tin /cl needn’t h as expensive as certain people might imagine, st long ;is you’re talking to Hogg 
Robinson. Benefiting from our expertise, over 6,000 British organisations (including 34% of the FTSE 100) 
keep travel costs under control whilst still receiving a quality service. Call today for an information pack or 
contact les Middleditch, Director of Sales on 0252 372000 (tel.) or 0252 371200 (fax) and ease your FD's phobias. 

lisa) A K? 


HOGG ROBINSON 

Business Travel International 


RUSINLSS rRAVEL 
INTMNATlONiU 


Hogg Robinson Business Travel International is wholly owned by Hogg Robinson p.l c. 
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Turning the 
moribund into 
mainstream 

Ron Brown, the US secretary of 
commerce talks to Jurek Martin and 
Nancy Dunne in Washington 


T here used to be a fointly down- 
at-heel air about the commerce 
department It put out a lot of 
economic statistics and data 
about people and the weather but it 
rarely appeared a big player in govern- 
ment when matched against the power- 
houses of treasury, state department 
and even, as it developed in influence 
over the last 20 years, the small office 
of the trade representative. 

Commerce secretaries were often 
political hacks or comfortable business- 
men who came and went, leaving not 
too much of a trace behind. 

To enter Ron Brown's quarters Is 
instantly to detect a difference. They 
are as stylish and smart as the secre- 
tary himself, perhaps the most elegant 
man in Washington. They resemble 
those of a plush lobbying law firm, one 
of which, the aggressive Patton, Boggs 
and Blow, was his home for much, of 
the 1980s. They are the offices of a 
quintessential Washington insider, 
right down to the fish tanks, the com- 
puter terminals and big pictures, 
beyond number, of Ron Brown and his 
many friends, from his president on 
downwards. 

Simply because Ron Brown was just 
such a person, it puzzles that he should 
have opted for dear old moribund com- 
merce when, as one of the major archi- 
tects of Bill Clinton's election victory, 
his selection must surely have been 
wider. “Well, I won't say I wanted to be 
secretary of commerce from the day I 
was bom, but one of the things I always 
noticed was that this was a department 
of enormous untapped potential. Any- 
way, something about me likes chal- 
lenges, it was enticing. And our cam- 
paign was all about the economy and 1 


thought *"hic department co uld have an 
impact on it.” 

That impact was certainly seen just 
last week when Ron Brown stood shoul- 
der-to-shoulder with his president to 
announce triumphantly the $6bn con- 
tract for the sale of commercial jets to 
Saudi Arabia. He was a serious player 
in administration strategies for Nafta. 
the Uruguay Round and the latest 
fraught negotiations with Japan. 

His proudest achievement so for has 
been the establishment of a national 
export strategy, which, if European 
reactions to the Saudi deal are anything 
to go by, already has US competitors 
deeply worried. Its goal is $l,000bn in 
exports -by the end of the century, 
nearly double current levels, generat- 
ing, he calculates, 6m new jobs at 
home. 

“Government should not initiate con- 
tracts." he says. “That is up to the 
private sector, but if it makes that judg- 
ment there should be aggressive action . 
on government’s part to help them." 
And why not, he goes on, for that Is 
exactly what the main US trading rivals 
have been doing for years. 

He can come over as a supersalesman 
(he prefers the word “advocate"), 
though this would be grossly to misread 
his talents. His career has been varied 
enough - and only his colour makes it 
relatively unusual He grew up in the 
Theresa Hotel when Harlem glittered 
and where his father was manager. His 
education was at the better private 
schools in the north east and he was a 
commissioned army lieutenant at . 

A law degree from St John’s Univer- 
sity in New York got him on hoard the 
civil rights movement with the Urban 
League. He moved on to be chief coun- 



sel of the Senate judiciary committee He did not have to demand a seat at 
under Edward Kennedy, worked for his the administration high policy table, 
abortive 1980 camp aign and than moved because Mr Clinton's theological belief 
on to Patton, Boggs and Blow, where in collegiality gave him an automatic 
his clients ranged from Japanese corpo- place. TJke a good cardinal his opinions 
rations to Haiti's Duvaber fondly and are pretty indistinguishable from the 
where he began to make serious money rest “We've been consistent for 13 
- and some enemies. (The New York months, we want targeted, results-ori- 
Times came dose to opposing his nomi- ented trade policies.' 
nation a year ago mostly because he On Japan, this most political of opera- 
had been that ultimate object of mis- tors expresses interest in Tokyo's 
trust, a lobbyist). unfolding drama but adds that US pol- 

In 1988 he managed the Rev Jesse icy prior to the s ummi t 20 days ago 
Jackson's bid for the presidency, and he could not be determined "to the depths 
was still seen mostly as a tool of the of interpreting every nuance in domes- 
Kennedy-Jackson liberal axis when, tic Japanese politics.” More important 
against many odds, he was elected was the necessity of getting Japan to 
Democratic Party national chairman abide by its agreements - in the frame- 
early in 1989. This induced undisguised work negotiations that broke down at 
delight among Republicans. George the summit and over Motorola's cellular 
Wifi, the conservative columnist, wrote phone exports, 
at the time; “Democrats are already But it has not been all guts and glory 
turning briskly to the business of losing for Rem Brown. It was only a few weeks 
the 1992 election and some of them bade that he was cleared of charges 
believe that the coming election of Ron- that he had solicited money in return 
aid Brown as party chairman will be a for helping to lift die trade embargo 
big step in that direction." against Vietnam, finally ended Febru- 

Four years later a Democratic presi- ary 3. He c laim.*; he was not "deterred 
dent was inaugurated. What he did in or distracted" but then says Washing- 
those four years as party chairman - ton, which he knows like the back erf 
raising money, giving Democrats a his hand, “is getting meaner and 
sense of purpose and ultimately uniting worse." Stall, “I don't feel victimised, 
the many warring factions behind the Fm the kind of person that moves on." 
man he saw as a winner - he is now To the state department perhaps? Ron 
seeking to replicate in government and ' Brown also knows when to smile and 
inside the commerce depar tmen t. say nothing. 


Personae... 

Monetary institute truly European 


Though Germany’s Gunter 
Baer, 53. the secretary-general 
of the European central bank 
governors' committee, lost out 
to France's Robot Raymond 
in the race for the director 

general’s job at the newly 

created European Monetary 
Institute, his deputy. 

Hanspeter Schell er, 51, has 
picked up the consolation prize 
of heading Raymond's general 
secretariat 

Scheller, who started his 
central hanking career at the 
Bundesbank, has been a 
member of the secretariat of 
the Bank for International 
Settlements since the 1970s. 

He is one of three new faces 
who will run the EMI when 
it finally settles down in its 
yet to be found headquarters 
in Frankfurt. 

The EMI has turned to the 
Dutch central bank for its head 
of monetary, economic and 
statistics department. Gert Jan 
Hogeweg. 47, who runs the 
payments systems policy 
department of De 
Nederiandsche Bank. Before 
that he did a stint as the 


Netherlands' alternate 
executive director at the 
International Monetary Fund 
between 1987 and 1991. 

Meanwhile, Jim Etherington. 
39, (below), who joined the 
Rank of England straight from 
school has been appointed 
head of the SMI's information 
and communications systems 
department He bas been 

manag in g the Bank's 
information technology 
operation servicing the policy, 
markets and supervision area. 

The latest clutch of 
appointments has filled most 



of the bey jobs in the EMI s 

top management team. U still 

needs to recruit a head of 
administration and a head of 
reserve management Filling 
the latter is not felt to be 
particularly urgent since it 
is unlikely that the EMI will 
be managing a large amount 
of reserves in the short-term. 

The rash of appointments 
at the EMI has had a knock-on 
effect at the BIS. Baer, who 
had been the EMI's acting 
director general, will take over 
from Giampietro Morelli. the 
BIS'S secretary general when 
he retires In August. Guy 
Noppen. Belgium's executive 
director at the European Bank 
for Reconstruction and 
Development, joins the BIS 
secretariat in March and will 
assume the Bank's 
administrative responsibilities. 
Meanwhile, William. White, 
deputy governor of the Bank 
of Canada, is joining the BIS 
and will take over as head of 
the monetary and economics 
department when Horst 
BockeLmann retires in April 
1995. 


Jenrette eases 
up at 
Equitable 

After nursing the Equitable 
through some of its blackest 
hours, Richard Jenrette, 
chairman of the 135-year-old 
US insurance group, is easing 
his grip on the reins of power 
and allowing a new generation 
of managers a chance, writes 
Richard Waters. 

Jenrette, 65 in April last 
week gave up the chair- 
manship of Equitable's US life 
assurance subsidiary - though 
he remains chairman and chief 
executive of the whole group. 
The move allows Joseph 
Melone, 62, the subsidiary’s 
chief executive, to become 
chairman, in turn making 
room for James Benson. 47, 
to become president and chief 
operating officer. 

Benson, a marketing expert 
who learnt the trade at Pacific 
Mutual Life, was brought in 
less than a year ago by Melone 
(himself a former president 
of Prudential Insurance) to 
drive the life business forward. 
Now that Equitable has sorted 
out the mess in its balance 
sheet, Melone says it is looking 
to make its capital grow "the 
old-fashioned way - by making 


money". 

For Jenrette - a founder of 
Donaldson Lufkin & Jenrette, 
the investment bank now 
owned by Equitable - the 1990s 
bas proved a busy decade. Just 
months after being thrust into 
the top seat, he brought in 
French insurer Axa as a 49 
per cent shareholder in 1991 
(when losses plunged to nearly 
Slbn) and took the insurance 
group public the next year. 

The question now is; bow long 
will he stay? Last week’s 
announcement was studiously 
vague on the matter, saying 
only that Jenrette had “no 
near-tom plans to retire". 

Following in 

Sekimoto’s 

footsteps 

NEC, the Japanese electronics 
and telecommunications 
company, will be headed by 
a younger president than has 
been the case for some time 
when Hisashi Kaneko takes 
over from Tadahiro Sekimoto 
who has been at the top for 
an unusually long 14 years, 
writes Michfyo Nakamoto. 

Kaneko, 61, has long been 
considered a natural successor 
to Sekimoto, 68,. who, as . 
executive chairman, will 


concentrate his energies on 
activities in the wider business 
community. 

The new president, who is 
currently executive vice 
president, followed a similar 
career path to that of his 
mentor, and worked for a long 
time on the tele- 
communications side of NEC's 
businesses. H is rather 
uninspiring personal style has 
won him the nickname of 
“mlni-SeJamoto", according 
to one Japanese newspaper. 

Kaneko graduated from the 
prestigious University of 
Tokyo's engineering 
department and joined NEC 
in 1956. After managing the 
company's Central Research 
Lab, Kaneko moved to the US 
to become president and chief 
operating officer of NEC in 
the US in 1989. 

Kaneko takes over at a less 
than opportune time for NEC. 
which is suffering from the 
economic downturn as well 
as increased competition, but 
the company seems to have 
weathered the worst of the 
bad times. 

The new president’s 
leadership and vision will be 
tested in the years ahead; NEC 
will be particularly pressed 
to develop new market areas 
as its dominance in the 
domestic PC market is 
threatened from overseas. 



THE IU6HT TIME 


THE 



Peru is a counliy where 
important and concrete 
changes are taking place, 
after many d ifficultyea rs. 
The economy is opening 
and rapidly evolving into 
one of the most prog- 
ressive in the Region. 

Southern Peru is wit- 
ness to these positive 


changes. 

For more than thirty 
years, our Toquepala and 
Cuajone mines, and our 
Ilo smelter have produced 
high quality copper for 
export throughout the 
world. 

As Peru's largest pri- 
vate company and largest 


PLACE 


foreign investor, we are 
pleased to contribute to 
the nation's economic 
growth. And, we welcome 
other foreign investors 
who may choose to join 
us in our commitment to 
the development of this 
country's vast and diverse 
resources. 



SOUTHERN PERU 


ON YOGR NEXT TRIP 
YOG CAN DECIDE WHICH 
DIRECTION TO GO IN. 



Would you rather go East or West? We always give you a choice of hot, sumptuous lunch and dinner cuisines 
on our flights, no matter which oF our 44 International destinations In 40 countries around the world you are 
visiting. Tantaiisingly spicy eastern dishes. Or wholesome, hearty western food. Decisions, 
decisions. Our choice of hot In-flight cuisines is just another reason to look at us now. 225q5?I!Sj35i** 
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Opera 

Rigoletto 
a clear 
winner 

A wonp Nuria 
Espert's produc- 
tions for the Royal 
Opera, her Rigoletto 
always looked ni t? 
a dear winner. Some five 
years on, it still doe;; it began 
its fourth run on Saturday 
expertly revived by Daniel 
Dooner. Ezio Prigerio’s sets 
loom as superbly as ever, 

exudin g danlmacc nwfl menace , 

lit to gloomy perfection. I 
thought I remembered “real" 
rain in the storm scene - none 
this time; but perhaps that 
bad been an illusion conjured 
op by the visible gale-force 
pyrotechnics. 

On the other hand, the 
naughty Duke and Maddalena 
appeared here to be working 
up to a bont of toe-sucking: 
either that is new or we have 
become newly sensitive to 
such possibilities. With Claire 
Powell's sultry, sulky Madda- 
lena and Francisco Araiza's 
ducal spiv, it seemed likely 
enough. It was good to hear 
Araiza's lusty, forthright tenor 
again, after a long absence 
from Co vent Garden. A slight 
constriction on top notes 
suggested a passing cold, but 
it mattered little, and his trou- 
bled soliloquy in Act 2 con- 
veyed a mature sense of loss. 

Leo Nucd returns as Rigo- 
letto, with the histrionics well 
controlled and a magnificently 
scathing, desperate “Cortigi- 
anil". His new Gilda is the 
Korean soprano Young-ok 
Shin, pretty, touching and pre- 
cociously subtle. Under pres- 
sure the voice has (like some 
other far eastern sopranos) an 
electrical, fast vibrato, curi- 
ously effective. Their sad last 
duet is perhaps too brightly ; 
lit: that Grand Gmgnol exer- . 
dse is better imagined than 
laid out for close inspection. 

There is a solid, chilly Spar- 
afucile from Alastair Miles, 
and confident support from 
John Dobson, David Ellis, Eric 
Garrett and Peter Sdhom as 
various courtiers. The three 
principal roles will be taken 
by other singers in the course 
of the run, as has become the 
way with Royal Opera revivals 
- the Romanian baritone Alex- 
andra Agache, the tenor Jerry 
Hadley and an American new- 
comer, the soprano Maureen 
O’Flynn; and a different con- 
ductor, Paul Wynne Griffiths, 
will lead the last two perfor- 
mances. 

The current conductor, how- 
ever. is a notable discovery. 
She is a 32-year-old Austra- 
lian, Simone Young. Sbe 
makes her mark not by any 
gimmicks or radically “new” 
readings (for wbicb Verdi’s 
tightly built opera really 
leaves no room), but by sheer 
professional command. There 
was plenty of energy, without 
haste or hysteria - nor any 
uncertain moment; the orches- 
tral balance was impeccable; 
tbe singers enjoyed close, 
unfailing support. As the 
storm progressed, the offstage 
male choristers who do the 
wailing wind slipped out of 
synch with the woodwind rain- 
drops, but that amusing lapse 
was the only one, We most 
bope that Berlin and Munich 
w31 leave this excellent con- 
ductor time to visit Covent 
Garden often. 

David Murray 
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Slave to the 
cult of celebrity 

Richard McClure on the portraits of 
star photographer Annie Leibovitz 


T he over-muscled torso of 
Sylvester Stallone, which 
adonis a recent cover of 
Vanity Fair, neatly illus- 
trates both the best and 
worst aspects of Annie Leibovitz's 
portraiture. As a brash, eye-catching 
incentive to purchase, it is unsur- 
passed. On every other level, it is a 
sham 

Stallone poses nude as Rodin's The 
Thinker, although the gushing cov- 
erline, “Sly's Body of Art”, stresses 
his physical, rather than any cere- 
bral, attributes. Inside, further pic- 
tures credit a stylist, set designer, 
hair and make-up artists, plus there 
are honourable mentions for “jeans 
by Gianni Versace and sheets by 
Ralph Lauren". This is not so much 
an exposition of the actor's psyche 
as a highly orchestrated fashion 
shoot 

None of which would matter 
unless a nuyor retrospective at the 
National Portrait Gallery, “Annie 
Leibovitz Photographs 1970-1990", 
did not invite us to view such work 
as having artistic value. Leibovitz 
herself makes the distinction 
between her magazine work for Van- 
ity Fair and Rolling Stone, which 
makes up the bulk of the show, and 
her lucrative assignments for Ameri- 
can Express and The Gap. These she 
excludes on the grounds that they 
are merely advertising, but there is 
little difference, either pictorially or 
commercially, between a photograph 
of John Cleese endorsing a credit 
card and last month's Vanity Fair 
cover of Roseanne Arnold, which 
provided timely publicity for the 
publication of the actress's autobiog- 
raphy. 

Leibovitz has been contributing to 
the magazine for more than a 
decade, during which time she has 
become court photographer to the 
nobility of popular cultnre. Her 
slick, colour portraits of actors, sing- 


ers and sportsmen in mildly provoc- 
ative, staged poses have resurrected 
the magazine’s circulation figures 
and have already drawn more than 
im people to this exhibition, which 
is touring Europe and tbe US. 

But in helping to foster this cult of 
celebrity, Leibovitz has become its 
slave. Just as Norman Parkinson 
was limited by royal protocol, so Lei- 
bovitz faces similar restrictions from 
agents employed to perpetuate their 
clients’ personal mythology. In a 
Hollywood, where publicists can the 
shots and journalists are blacklisted 
for penning unfavourable reviews, 
she would be unwise not to acqui- 
esce. 

Faced with this restraint on cre- 
ativity, Leibovitz reties on a variety 
of concepts to inject life into the 
proceedings - Clint Eastwood is 
bound with ropes; Goldie Hawn 
perches on an elephant's trunk; Jeff 
Koons is daubed with gold paint 
from head to toe. Elaborate props 
and posturing are not necessarily 
the answer. Her most percipient 
studies, such as a defiant Ella Fitz- 
gerald or a world-weary Vaclav 
Havel, are also the least flamboyant 

In these, she follows Bfll Brandt's 
timeless advice to “see tbe subject 
first Do not try to force it to be a 
picture of this, that or the other 
thing. Stand apart from it Then 
wimpthinp win happen. The subject 
will reveal itself. There is certainly 
revelation in Leibovitz's portraits; 
though not in the way Brandt 
intended. > Stallone, many of her 
subjects strip off for her lens, as if 
bared chests can be a substitute for 
bared souls. 

Too often, Leibovitz seems 
gnthrallnd by her subjects, willing to 
pander to their outrized egos. The 
exhibition is littered with subjects, 
crying out to be satirised, who 
instead inhabit irony-free zones. 
Even those emblems of excess, Lib- 



Amold Schwarzenegger by Annie Leibovitz. Rather than probing her subjects’ psyches. Leibovitz's recent pictures seem to be more akin to fashion shoots 


erace and Donald Trump, pictured in 
all their glorious ostentation, suffer 
only self-inflicted wounds. 

In her defence, Leibovitz has 
suggested that “the surface can be 
as revealing as anything else and 
sometimes that’s all there is. With 
same people it's not going to get any 
further”. A valid point, but by allow- 
ing her subjects so much control of 
the image, she only adds lustre to 
this surface, (Michael Jackson even 


gave advice on bow to light him in 
the most flattering manner.) Leibov- 
itz calls such methods collaboration; 
collusion might be more accurate. 

Of course, she is by no means the 
first photographer to contribute to 
the smooth running of Hollywood’s 
publicity machine. Angus McBean 
confessed to removing freckles and 
blemishes from his 1930s portraits of 
Vivien Leigh, but drew the line at 
the practices of US film studio pho- 


tographers “who retouched all char- 
acter from feces in pursuit of appar- 
ent perfection". 

It was not always thus. During the 
1970s, Leibovitz’s reportage for 
Rolling Stone captured the seamier, 
less airb rushed side of that awkward 
decade, as she tagged along with 
debauched rock stars and disgraced 
presidents. Her portraits of a dissi- 
pated Mick Jagger still tingle with 
the demonic energy of his stage per- 


formance. Covering the Watergate 
scandal, Leibovitz was present on 
the White House lawn in 1974 as 
Richard Nixon made his final, igno- 
ble departure by helicopter, guards 
quickly rolling away the presidential 
red carpet. 

These memorable pictures serve as 
a reproach to a talent gone astray. It 
is time Leibovitz withdrew her own 
red carpet treatment for Hollywood's 
elite; the formula is wearing thin. 



Obituary 


An artist but not a rebel 


D erek Jarman, who died 
on Saturday, was that 
rarity in cinema: an 
independent film- 
maker who never sac- 
rificed or hazarded his indepen- 
dence. His record attests to a stub- 
born refusal to “sell out": no other 
director in our time has spent 20 
years making acclaimed feature 
films without once reaching a bud- 
get of £lm_ 

Yet in a movie age when the cry 
has been “Is the money up on the 
screen?", with Jarman the answer 
was always yes. In early films like 
Jubilee and The Tempest, in late 
films like The Garden. Edward U 
and Wittgenstein, he rejected star- 
casting and multiple locations to 
film with largely unknown actors in 
tiny studios, abandoned warehouses 
or derelict country homes, borrowed 
or rented and dressed up in the col- 
ours of his imagination. 

The “location” for Jarman's fibrin 
was his own mind. He came to 
directing from painting and design- 
ing (opera, ballet, Ken Russell’s The 
Devils) and he took the self-expres- 
sive spirit of the 1960s, tbe time of 
bis studentship at the Slade School 
of Art, Into virtually all his later 
films. These began as experimental 
shorts, shot on Super# and/or video 
to achieve Jarman's unique early 
style: a dream-like, blurry staccato 
like paintings shimmering into life. 

Later, some of the improvisatory 
style and demotic working methods 
of these shorts - diary-like records 


of friends and places Jarman loved - 
were transmuted into his feature 
films. His first, Sebastians, was made 
with friends on a glorified working 
holiday in Sardinia; a gay amfessio 
amantis thinly disguised as the stozy 
of a Roman saint and playfully 
scripted in dog Latin. This protypi- 
cal Jarman movie provoked the pro- 
typical dual response from viewers: 
delight from fans and outrage from 
those offended by the male nudity, 
apparent pilotlessness and historical/ 
religious irreverence. 

Later Jarman films brought a sim- 
ilar blend of gay anarchy and 
licensed Iconodasm to Shakespeare 
(The Tempest), the Italian Renais- 
sance (Caravaggio), 20th-century 
philosophy (Wittgenstein), the Bible 
(The Garden) and the English mon- 
archy (Jubilee, Edward W- 

Jarman insisted that he was no 
rebel: just an artist claiming the 
right to survival and self-expression 
in a homophobic age; and the right 
to defend the England he loved - 
that of Shakespeare, English litera- 
ture and painting, and the English 
countryside - by satirising the 
En gland he loathed. This, for him, 
was tbe wasteland of new Toryism 
as perceived and depicted in. his anti- 
Thatcher broadside, The Last Of 
England. 

A residual division of style, 
though, stayed in Jarman's work 
throughout his career. While the 
free-form visual experimentation of 
his early shorts was carried over 
into the daring effects of films like 


Imagining October, The Angelic Con- 
versation and The Last Of England, 
bis films based on famous texts or 
famous fives were more linear and 
accessible. 

Even here, however, movie ortho- 
doxy hardly threatened. Though the 
films had scripts and professional 
actors and were shot in 35mm, they 
still startled us with their seditious 
touches. Anachronism (motorbikes 
and pocket calculators in Caravag- 
gio): music-hall burlesque (Elizabeth 
Welch singing “Stormy Weather" at 
the close of 77k Tempest)-, gay agit- 
prop (demos and banners in Edward 
JO); rampant surrealism (a green 
Martian in Wittgenstein). 

Jarman's humour and his delight 
in tactical aesthetic outrage gives 
even his most “serious” films the 
power of laughter and surprise. In 
his last years he was the least self- 
pitying of all artists struck by Aids. 
His will and stamina allowed him to 
carry on working long after doctors 
had despaired of his health. 

Even in Blue, his last, powerfully 
moving film, there are wit and wry 
defiance as Jarman's spoken 
thoughts and memories play over 
that single, unchanging colour on 
screen. Blue was for him the colour 
of infinity, the colour of favourite 
flowers, tbe colour of the landscape 
elements he loved (sea, sky). “Blue", 
to those who knew him or his work, 
never seemed the colour of his mood 
or emotions, nor those of his films. 
He was the most affirmative icono- 
clast British cinema ever had. 
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and Hindemith. Sat, Sun, next Mon: 
Salvador Mas CondS conducts BSO 
in Ravel, Mozart, Faurd and Haydn 
(2090 2156) 

PtiBharmonie Tomorrow: Aids Koch 
conducts Berlin Symphony 
Orchestra and St Hedwig's 
Cathedral Choir in Brahms’ German 
Requiem. Wed, Thura, Frt James 
Levine conducts Berlin Philharmonic 
Orchestra 'm symphonies by 
ZemKnsky and Sibertus, with 
soprano Deborah Voigt and baritone 
Franz Grundheber. Sun: 
Mendelssohn’s oratorio St Paul 
(2543 6132) 

THEATRE 

• Peter Handke's wordless theatre 
piece. Die Stunde da wir nichts 
voneinander wussteri, is directed 

by Luc Bondy at the Schaubtihne, 
with a cast of 15 actors and dancers 
from France, Spain and Britain, 
alongside 25 members of the 
SchaubOhne ensemble. The 
production will visit this summer's 
Edinburgh Festival (890023) 

• Botho Strauss' Das 

Gleichgewicht, the latest play by 
Germany's leading contemporary 
dramatist, Is directed by Thomas 
Langhoff at the Deutsches Theater. 
Premiered at last summer's Salzburg 
Festival, it is sat in Berlin and 
examines some of the unsettling 
personal undercurrents in modem 
German fife (2844 1225) 

• Naif Simon’s boulevard comedy 
Sonny Boy can be seen drily tiD 
March 20 in an award-winning 
production at Theater am 
KurfOrstendamm (882 3789) 

■ NEW YORK 

theatre 

• Hello Again: Michael John 


LaChiusa's sexy and adventurous 
musical is the new off-Broadway 
hit of the season (Mftzi E. 

Newhouse, Lincoln Center, 239 
6200) 

• Angels In America: Tony 
Kushneris epic two-part drama - 
about reCglon, sax. Aids and corrupt 
politics - conjures a virion of 
America at toe edge of disaster. 

Part one is MiBenium Approaches, 

p at two Perestroika, played on 
separate evenings (Writer Kerr, 219 
West 48th St, 239 6200) 

• Four Dogs and a Bone: John 
Patrick Shardey’s comedy about 
movie-making and power plays In 
Hollywood was one of 

off- Broadway’s biggest hits last 
autumn (LudDe Lortsl, 121 
Christopher St, 924 8762) 

• Laughter on the 23rd Floor. 

NaH Simon's 27th Broadway play, 
about a group of authors trying to 
write a new show, Is one of his 
finest comic efforts. Directed by 
Jerry Zaks (ffichard Rodgers, 226 
West 46th St, 307 4100) 

• The Sisters Rosenswelg: Wendy 
Wasserstebi's play, a comedy with 
serious undertones, about the 
reunion in London of three American 
Jewish sisters (Ethel B arr y more, 

243 West 47th St 239 6200) 

• Carousel: Nicholas Hytner's 
aedafaned production of Rodgers 
and Hammerstdn's 1945 musical 
comas to New York via London's 
National Theatre. In previews (Vivian 
Beaumont, Lincoln Center, 239 
6200) 

• My Fair Lady: Howard Davies’ 
genial new production of toe Lamer 
and Loewe musical, with Richard 
Chamberlain as a suave Professor 
Higgins aid Mefissa Entco the 
attractive Eliza (Virginia, 245 West 


52nd St, 239 6200) 

• She Loves Me: the 1963 Bock, 
Hamick and Mastered musical is 

a delicate, unabashedly simple story 
with ril the humanity, integrity and 
charm that Broadway’s 
mega-musicals lack (Brooks 
Atkinson. 256 West 47th St, 307 
4100) 

• Crazy for You: the 
award-winning musical comedy 
based on Gershwin's 1930 hit Girl 
Crazy (Shubert 225 West 44th St, 
239 6200) 

DANCE/OPERA 

Stats Theater This is the final week 
of New York City Ballet’s winter 
season. It Includes all-Balanchine 
programmes on Wed and Fri, new 
works by Pater Martins and Richard 
Tanner on Sat and a gala benefit 
on Sun featuring a Martins world 
premiere entitled PapUfons. Next 
week: Mikhafl Baryshnikov's White 
Oak Dance Project March 11-27: 
Dance Theatre of Harlem (870 5570) 
Metropolitan Opera Tonight’s 
performance is the first this season 
of Poulenc's Dialogues de 
Carmriites, with Dawn Upshaw, 
Teresa Stratas and Helga Demesch, 
conducted by Kent Nagano fin 
repertory t21 March 19). Tomorrow, 
Sat La fills du rtgiment wfth Harriyn 
Blackwell (till March 10). Wed, Sat 
afternoon: final performances this 
season of Colin Graham's new 
production of Death In Venice, with 
Anthony Rolfe Johnson and Thomas 
Aflen. Thura: L© nozze dl Figaro 
with James Morris and Marie 
McLaughlin. March 2, 5, 9, 12: 
Stiffello with Piacido Domingo. 

March 3. 7, 11, 14, 19,23,26: 
Mirella Freni stars in Adriana 
Lecouvreur (3(22 6000) 


CONCERTS 

Avery Fisher Half Tonight: Yevgeny 
Svetfartov conducts Russian State 
Symphony Orchestra in works by 
Tchaikovsky, Musorgsky. 
Rimsky-Korsakov, Borodin and 
Stravinsky. Tomorrow: Valery 
Gergiev conducts New York 
Phiharmonic Orchestra in 
Rimsky-Korsakov, Berlioz and 
Musorgsky/Ravel. Thura. Fri, next 
Tubs: Leonard Statkin conducts 
NYPO in works by Kolb, Sibelius 
and Vaughan Williams, wfth violin 
soloist Joshua Bell. March 4: 
Yevgeny Klssin piano recital (875 
5030) 

Carnegie Hail Tomorrow: Isaac 
Stem, Emanuel Ax, Jamie Laredo 
and Yo Yo Ma in piano quartets 
by Mozart, Faure and Dvorak. Fri: 
Josd van Dam song recital (247 
7800) 

JAZZ/CABARET 
Blue Note George Shearing duo 
and Kenny Bunril trio begin an 
engagement tomorrow (131 West 
3rd St, 475 8592) 

Carlyle Hotel Eartha Kitt is In toe 
midst of a six-week run, still keeping 
a feral grip on her audience 
(Madison Ave at 76th St, 744 160(9 
Rainbow & Stars American veteran 
Rosemary Clooney, renowned for 
her supple voice, funny presentation 
and experienced back-up band, 
continues her month-long 
engagement (30 Rockefeller Plaza. 
632 5000) 


■ PARIS 

MUSIC/DANCE 

Op6ra Bastille Repertory for the 
next two weeks consists of a new 
production of Salome and a revival 
of Bob Wilson’s production of Die 


Zauberfldte. The Strauss is 
conducted by Myung-Whun Chung 
and directed by Andre Engel, with 
Karen Huffstodt, Leonie Rysanek 
and Monte Pederson. The Mozart, 
conducted by Jonathan Darlington, 
has a cast headed by Janice 
Watson, Laurence Dale and Manfred 
Hemrn (4473 1300) 

Palais Gamier Ballet de f’Opdra 
de Paris presents a Nijinski triple 
bill tomorrow, Wed, Fri, Sat and 
next Mon. The next production is 
a Roland Petit evening, first night 
March 9 (4742 5371) 

SaBe Pleyel Semyon Bychkov 
conducts Orchestra de Paris on 
Wed and Thura in works by Berio 
and Berlioz, with vocal ensemble 
Electric Phoenix (4561 0630) 
Theatre des Champs-ElysSes 
Stephen Kovacevich plays 
Beethoven piano sonatas on Sun 
morning (4952 5050) 

THEATRE 

• Hamlet Shakespeare's play, 
directed by Georges Lavaudant, 

is the latest addition to the repertory 
of the ComAdie Frangaise (4015 
0015) 

• Children of toe Sun (Les 
Estivarrts): Maxim Gorki's 
pre-ravotutionary drama is directed 
by LMs Pasqual at Odeon-Thfi&tre 
de /’Europe. Fral week (4441 3636 ) 

• Happy Days: the Samuel 
Beckett masterwork in which Winnie 
(Denise Genoa) is gradually buried 
up to her neck In sand - one of 
Beckett’s metaphors for the 
inescapable traps of life. TUI March 
6 at Th&ttre national de la Collihe 
(4366 4360) 


ARTS GUIDE 

Monday: BeriJn, New York and 
Paris. 

Tuesday: Austria. Belgium. 
Netherlands. Switzerland, Chi- 
cago. Washington. 
Wednesday: France, Ger- 
many, Scandinavia. 

Thursday: Italy. Spain. Athens. 
London. Prague. 

Friday: Exhibitions Guide. 

European Cable and 
Satellite Business TV 

(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channel: FT Busi- 
ness Today 1330; FT Business 
Tonight 1730, 2230 

MONDAY 

NBC/Super Channel: FT 
Reports 1230. 

TUESDAY 

Euronews: FT Reports 0745, 
1315, 1545, 1815. 2345 

WEDNESDAY 

NBC/Super Channel: FT 
Reports 1230 

FRIDAY 

NBC/Super Channel: FT 
Reports 1230 

Sky News: FT Reports 0230, 
2030 

SUNDAY 

NBC/Super Channel: FT 
Reports 2230 

Sky News: FT Reports 0430, 
1730; 


» 




FINANCIAL TIMES 


A Prussian in 
the White House 


B ill Clinton faces a vex- 
ing decision. Should 
he and his general 
staff (the White House 
National Economic Council) 
wear army fatigues? Or would 
it make more sense to wear 
tracksuits emblazoned “Team 
USA"? 

Frankly. I don't think it mat- 
ters a great deal. For trade 
wars with Japan. I would rec- 
ommend army uniforms with 
lashings of gold braid. 1 would 
give Robert Rubin, the NEC 
director, a military rank and 
award campaign medals to 
staff who devise particularly 
ingenious trade sanctions. 

I would reserve the Team 
USA tracksuits for more rou- 
tine tasks, such as presidential 
lobbying on behalf of corporate 
America. Last week. Mr Clin- 
ton described the S6bn aircraft 
deal with Saudi Arabia as a 
"gold medal win for America’s 
businesses and workers". He 
was too modest. Having bom- 
barded King Fahd with letters 
and phone calls - and having 
sent secretary of state Warren 
Christopher to Riyadh to plead 
for business - Mr Clinton 
deserves the medal himself 
The US is in its third year of 
a robust economic recovery. 
Business investment and pro- 
ductivity are soaring- The US 
share of foreign markets is up 
sharply. The budget and trade 
deficits are much reduced. 
Unemployment has fallen 
sharply, to well below 7 per 
cent. Europe and Japan, by 
contrast, are floundering in 
recession. In the circum- 
stances. you might expect the 
White House to feel relaxed, 
even magnanim ous 
Instead, Mr Clinton and his 
senior advisers are behaving 
like economic delinquents. In 
December, Mr Clinton hailed 
the merits of the Uruguay 
Round, which promises to der- 
egulate agriculture and finan- 
cial services, sectors in which 
the US is highly competitive. 
As a “new democrat" he was 
all for multilateral trade liber- 
alisation under the Gatt. 

Yet a mere two months later, 
he solemnly chastises Mr Mori- 
hiro Hosokawa. Japan's 
reform-minded prime minister, 
for refusing to accept numeri- 
cal targets for import growth 
In selected industrial sectors. 
Such targets - essentially a 
government commitment to 
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reserve a portion of Japan's 
home market for US and for- 
eign companies - are the very 
antithesis of the Gatt princi- 
ples that Mr Clinton was pro- 
moting so hard last year. Per- 
haps Mr Clinton is genuinely 
incapable of understanding the 
contradiction. If so. it is lamen- 
table that economically literate 
senior aides - including Larry 
Summers at the Treasury - are 
so eager to play this charade. 

US officials, of course, some- 
times claim they are not 
demanding numerical targets. 
All they want are quantitative 
ben chmar ks to judge progress 
in opening Japanese markets. 
This is spurious talk of medal- 
winning dimensions. It is not 
as though Japanese trade fig- 
ures are a state secret quanti- 
tative measures of progress in 
opening specific markets have 
always been readily available. 

In any case, as a member of 
a multilateral system, the US 
simply has no right to act as 
judge and jury on Japanese 
trade practices. To put US 
behaviour in perspective, sup- 
pose France analysed US wine 
consumption and found an 
unfair bias in favour of inferior 
Califo rnian brands. Would Mr 
Clinton be happy if President 
Mitterrand unilaterally set a 
numerical target for increased 
US imports of French Bur- 
gundy? Of course not: he 
would instantly condemn such 
bully-boy tactics. 

The obsession with the Japa- 
nese bilateral imbalance is 
even more fatuous. White 
House talk of impenetrable 
barriers creates the false 
Impression that Japan buys 
virtually nothing from the US. 
In reality. US exports to Japan 
were $48bn last year, making it 
America's second most impor- 
tant market. The bilateral defi- 
cit with Japan is declining rel- 
ative to US national income. 


But even if It were rising, it 
would signify nothing: Surely 
Mr Clinton's high-powered eco- 
nomic advisers have not for- 
gotten the very first lesson of 
economics; that trade is benefi- 
cial because it facilitates speci- 
alisation and division of 
labour. The last thing we 
should expect or want is bal- 
anced trade between every pair 
of countries. 

The almost gloating way in 
which Mr Clinton (with Mr 
Christopher dutifully in atten- 
dance) announced his trade 
deal with King Fahd is particu- 
larly disturbing. Nobody can 
deny that political leaders in 
other countries have sought 
economic favours. But in past 
years, transgressions by 
smaller countries were compar- 
atively unimportant because 
US commitment to market 
principles guaranteed the sur- 
vival of a liberal global trading 
order. When the boundaries 
between government and busi- 
ness begin to blur in the 
world's biggest economy, the 
outlook is Indeed grim. Euro- 
pean and Japanese leaders are 
certain to respond by redoubl- 
ing their efforts on behalf of 
their national champions. 

For 200 years two quite dis- 
tinct capitalist philosophies 
have vied for supremacy. The 
first Is the English concept 
(not always respected by Brit- 
ish governments) of genuinely 
liberal competition in which 
governments keep off the pitch 
and companies compete solely 
on the basis on commercial 
merit The second is the corpo- 
ra tist state - first perfected by 
19th century Prussia - in 
which government acts as 
sponsor oF domestic business 
in an “economic war” against 
other nations. 

Sadly, Mr Clinton seems to 
be leaning in the Prussian 
direction. No true market lib- 
eral would brag about winning 
contracts for businessmen, or 
set unil ateral targets for 
another nation’s imports, or 
pour taxpayers’ funds into a I 
domestic industrial policy. Yet 
Mr Clinton is doing all of this i 
- and with relish. He believes I 
the US is in a race with Japan 
and the European Union for 
economic supremacy in the 
21st century, and he intends to 
take the gold. We are A gain 
seeing the ugly face of eco- 
nomic nationalism 


B What will be 
the shape of 
tomorrow's 
companies? 
Almost cer- 
tainly they will 
t r look and feel 
vej Y different 
— - — from today. If 

they do not Britain's competi- 
tiveness will surely sink. The 
1993 world competitiveness 
survey by the World Economic 
Forum put Britain 16th out of 
22 countries, with particularly 
low scores for innovation, sci- 
ence and technology, manage- 
ment and people - precisely 
the assets needed In a con- 
stantly changing world and 
when applied intelligence is 
the main source of future 
wealth. 

For one thing, companies 
will be much smaller: x 2 x 
3" is becoming the essential 
formula for those who want to 
remain competitive in an inter- 
connected world - half as 
many people, paid twice as 
well (because they keep the 
best), producing three times as 
much added value. Then repeat 
the exercise: it is possible - an 
estimated 65 per cent of most 
company's activities do not 
add value. No longer are so 
many people needed to make 
things happen. Those left 
become crucial human capital. 

It will not, however, be easy 
to define or describe many 
companies. They will be a web 
of alliances, joint projects, 
arrangements and pacts. More 
risks will be shared. Compa- 
nies will have centres but 
rather than head offices they 
will be small centres designed 
on the principle of “reverse 
delegation" with the centre 
only doing what the parts on 
their own cannot do and which 
they, therefore, delegate to the 
centre. Companies will be fed- 
erations of bits and pieces, 
joined together in different 
ways for different purposes. 

As a result, it will be increas- 
ingly difficult for shareholders 
to know what they are buying 
into, or to what sort of risks 
they are exposed. It will be all 
the more diffi cult because the 
real assets of the business, the 
intellectual assets, will still be 
largely tin quantifiable, unless 
accountancy groups come up 
with new measures. 

In the best businesses today 
the market value of the busi- 
ness is three or four times the 
tangible assets and, in a good 
manufacturing company, 
labour costs should not be 
more than 10 per cent of the 
product price. That leaves lots 
of unmeasured space. Share- 
holders will be more careful 
about long-term money and 
more likely to want some 
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MAKE SURE THE ADVANTAGE IS YOURS. 


\toth the right tools, you're in a position of strength 
Lotus 1-2-3 isoneol those tools 

The world's most popular spreadsheet, it's the only 
one designed to enhance both individual and group 
productivity The powerful, innovative features you 
need are all accessible arid easy to use 
One-step charring and superb graphics 
turn data inro intelligence The unique 
Version Manager allows different users 
to work together on the same spreadsheet 
and male their own contribution to the ■, . . 
solution. While Lotus I -2-3 compatibility j 
moans past work can be brought into play. L : m ~.ZL 

quickly and easily 

Lotus 1-2-3 is also part of Lotus 
SmartSuite. the only complete business 


solution for Windows. Its five award-winning applications 
are designed ro work together, with common features 
to make learning quick and easy Less time spent on 
framing and support means more time on making 
your work count 

Lotus SmartSuite is also the only 
suite that's designed for group working 
Sharing and managing information is a 
lot easier and everyone shares a common 
goal - staying competitive. 
tflFP ' Give yourself the advantage of the 
Jiflr . best in business software 

- - To receive more information call 

us today and quote DW58 on 


0800 123 222. 


T ender loving care 
for better workers 

The company of the future will put more emphasis 
on looking after human assets, says Charles Handy 
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Building bonds: ‘directors may see themselves as mainly accountable to their own people' 


money today rather than possi- 
bly more money later. 

Contrary, therefore, to most 
prescriptions for better corpo- 
rate governance, we may see 
companies edging further away 
from shareholders in an 
attempt to give more emphasis 
to the long-term future of the 
business. Directors may see 
themselves as mainly account- 
able to their own people who 
have a real incentive to build a 
better future. To put it another 
way. when human capital 
becomes more important than 
financial capital, it will be the 
human capital which rails the 
tunes. This may be a gradual 
change but it will be profound. 

In the end, the driving 
motive for most senior manag- 
ers is to build a sustainable 
enterprise. To achieve this and 
to recognise their new account- 
ability to human capital, com- 
panies will look for ways to 
turn key people into quasi- 
partners. Some will hope to do 
that by more consultation. But 
ultimately partnership means 
money, not talk. That is likely 
to entail not share option 
schemes, which are a form of 


risk-free betting, but genuine 
share ownership, perhaps with 
double voting rights as In some 
continental companies, and 
with substantial shares in each 
year's added value. This wOI 
not be primarily an incentive 
for employees, rather will It be 
an expression of their member- 
ship rights. 

S ome companies may 
decide to venture fur- 
ther down this mem- 
bership route, limiting 
voting rights to large investors 
(owning more than l per cent, 
perhaps) or to their own peo- 
ple. It will always be a cau- 
tious experiment, however, for 
fear of alienating the wider 
market which will not want to 
see its rights eroded too far. 
The formal aim of the company 
would still be as it has always 
been: "to add value”. But value 
would no laager be determined 
solely by the price of the 
shares, but by other measures 
of the long-term health of the 
business - measures which 
would be more relevant to the 
membership than to tempo- 
rary. smaller investors. 


To continue to add ever more 
value, companies vrih have to 
be “inclusive”, building 
long-term relationships with 
customers, suppliers and the 
co mmunity . But all the main 
constituents would then pull in 
one direction - the sustainable 
future of the business. 

Tomorrow’s companies will 
do all this because they will 
need to - not because of some 
ideological pressure. If they do 
not treat central people as 
partners and members, those 
people - whose talents provide 
the intellectual assets of the 
business - will be free to treat 
the company as a step- 
ping-stone. 

Without the bonds of mem- 
bership, companies will have 
to make do with "actor career" 
characters hired for projects or 
on short-term contracts and 
moving on to other companies 
when the projects or contracts 
end. The modern American 
executive is said to change jobs 
10 times in a career. Modem 
Britain may not be far behind. 
A world of such connections 
bodes ill for wealth creation. 
Joseph Schumpeter predicted 


MONDAY FEBRUAftV 21 1994_ 

that capitalism would fail 
t* when it ceased to draw on any 

25 “floral allegiance". 
1- Britain faces that danger now. 

“Actors' careers and indi- 
vidualist tracks also put the 
onus on the indivWua 1 to ma* 
I ^ age his or her life. If they 

L L/ choose to rent themselves to a 

company, the company mil 
milk them. If the 

laSIS do not like the milking : they 
i can always leave - or; ask for 
andy more money to stay, railway 
* the “Vi x 2 x 3” formula trans- 
lates as half as many people 
paid twice as well to work 
three times as long- '24-7 s (24 
hours a day. seven days a 
week) they call thfim ln L^ 
Angeles. More accurately, they 
are cramming the 100, OM 
hours ot a normal working hre 
into 25 years instead of 50, 
which makes for 75-hour weeks 
and burn-out at 45. 

Milking assets to that extent 
twaifgs only short-term sense. 
Work can become addictive, 
until we lose ourselves in our 
busy-ness. But boring people 
are wasting assets and 
addicted people lose perspec- 
tive. A membership ethos 
would encourage a company to 
take more care to cosset its 
assets, to invest in them as 
well as to work them, to 
encourage such things as edu- 
cational terms and sabbaticals, 
maternity /paternity breaks, to 
allow people to organise 
chunks of their fives in differ- 
ent ways, and to respect 
part-time wisdom and expertise 
as much as full-time energy . If 
they do not, companies may 
evermore find that they are squeezing 
1 have to out most of their women, as 
building well as some of their men, who 
lips with want a more balanced life. 

> and the The Idea of membership Is 
the main not the same as the life-time 
ten pull in employment of Japan, for the 
ustainable contract can be ended by 
s. either party, but it is edging 

mies will that way. The idea of a more 
they will restricted role for the tempo- 
e of some rary investor is not the full 
If they do continental European model. 
>eople as but it has the same vibrations, 
era, those Meanwhile the Japanese and 
ts provide continental Europeans are 
its of the gradually loosening their mod- 
ae to treat els of the company and of the 
a step- capital market, becoming more 
like Anglo-American examples. 

; of mem- In an increasingly intercon- 
will have nected world, evolutionary the- 
or career" ory suggests different species 
irojects or tend to converge, while retain- 
racts and lug distinctive plumages, 
companies Given where the UK is starting 
contracts from, it would do us no harm 
American to give evolution a push. 


The author is visiting professor 
at London Business School. His 
new book. The Empty Raincoat, 
is published by Hutchinson 
(£12.99) 
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Ageist attitude will Age structure not least of 
deter best brains Irish economic problems 


From MJFeinson. 

Sir, With reference to John 
Major's exhortation to the best 
brains to enter industry (“PM 
asks top brains to enter indus- 
try”, February 12-13/. can any- 
one really advocate having a 
working fife of only 25 years? 
Assuming the best brains are 
graduates, they will not enter 
industry until they are 21. 
Judging by the job advertise- 
ments, and current recruiting 


practices, they will not be 
employable after the age of 45. 
Effectively they have to earn 
enough in 25 years to keep 
themselves for the next 30 
years. Is that really an attrac- 
tive proposition? Until indus- 
try changes its ageist attitude, 
it does not deserve to have the 
best brains. 

M J Feinson. 

11 Seagry Road. 

London £11 2NC 


BAe set the standard for 
winning defence contracts 


From Dr Maurice C S Dixon. 

Sir, Your article “BAe share- 
holders weigh up old guard’s 
power” (February 14). is not 
alone in dwelling on the need 
“to wean" the “operating 
chiefs'* of the British Aero- 
spare defence business “from 
their old cost plus ways". As 
one who held senior positions 
for a number of years in that 
business may I set the record 
straight 

It was the former Hawker 
Siddeley Aviation and British 
Aircraft Corporation that were 
combined through nationalisa- 
tion in the late 1970s to form 
British Aerospace. In the early 
1970s Hawker Siddeley man- 
agement had launched the 
Hawk fighter trainer aircraft 
having won tbe project 
through competitive tender 
run by the Ministry of Defence. 
The Hawk contract was fixed 
price, covering both the devel- 
opment of the aircraft and the i 
supply of the first production 
batches. Meanwhile, tbe man- 
agement of BAC bad entered | 
the Anglo-French Jaguar and 
tri-national Tornado collabora- 
tive aircraft programmes at a 
time when collaboration was 
both unproven and considered 


in certain circles to be doomed 
to failure. 

Those policies and pro- 
grammes predated British 
Aerospace but laid the founda- 
tions for the successes of the 
company throughout tbe 1980s 
and up to the present day. The 
defence management team not 
only delivered these products 
to our Royal Air Force but 
leveraged off of the pro- 
grammes to win a series of 
highly successful export 
orders, none of which was cost 
plus. The UK defence equip- 
ment in du str y , including GEC 
Marconi, would not be In the 
position it is today had the 
■British Aerospace defence 
team not won those orders. 

Whatever the causes of I 
BAe's problems of recent 
years, management of its 
defence bu si ness Is not one of 
them. The management team 
has comparable, if not more, 
experience in successful man- 
agement of substantial fixed 
price contracts than any other 
major UK company. 

Maurice C S Dixon, 
chief executive. 

Simon Engineering. 

Simon House. Bird Had Lane. 
Stockport, Cheshire SK3 QRT 


From Dr David Hitchens and 
Mr Esmond Bimie. 

Sir, Dr Garret Fitzgerald, 
(Personal View, February L5) 
hi bis consideration of positive 
aspects of Ireland's economy, 
focuses on the age structure of 
the population as the con- 
straint on raising living stan- 
dards, but Ireland has a pro- 
ductivity/com petitivenees 
problem as marked as this. 

While low living standards 
in Ireland are largely a func- 
tion of the jsitiall proportion of 
the population in employment. 

| this is only partly caused by 
I the greater proportion of 
young people in the Irish popu- 
lation. In 1992 just over half of 
the Irish population of working 
age were in employment, but 
in the UK the proportion was 
almost 70 per cent There has 
been a long-run failure to gen- 
erate a sufficiently large indus- 
trial base and this failure is a 
reflection of a lack of competi- 
tiveness. 

In the aggregate statistics 1 
the unfavourable performance 
of domestically owned firms is 
masked by the very rapid 
growth of the foreign-owned 
manufacturing sector. Detailed 
study of Irish indigenous enter- 
prises in sectors such as farm- 
ing, transport, energy, tourism 
and business services indicates 
that productivity levels are 


substantially lower than those 
in the UK. Irish products are 
frequently uncompetitive with 
respect to price or non-price 
characteristics. 

The increase in gross domes- 
tic product has indeed been 
rapid during 1988-1993 but it is 
usually accepted that GNP pro- 
rides a better indicator of the 
Irish population’s material 
well-being because it makes 
allowance for the burgeoning 
outflows of profit and interest 
payments (these outflows are 
one consequence of the heavy 
reliance on international 
firms). GNP per capita remains 
only two-thirds of the UK aver- 
age. 

Dr Fitzgerald considers the 
last five years, but when a lon- 
ger time perspective (eg, the 
last 30 or 70 years) has been 
considered it has usually been 
concluded that the rate of 
“catch up” on the levels of 
GDP per capita in the UK or 
elsewhere is less than that 
which could be reasonably 
expected. Past performance 
suggests there is more wrong 
with the Irish economy than 
simply a delayed transition to 
low birth rates. 

David Hitchens, 

Esmond Bimie, 

Department of Economics, 

The Queen's University, 

Belfast BT7 INN 


Mitigating mortgage risks 


From Mr Malcolm P Basing. 

Sir. I read with interest 
Barry Riley's article, “Yielding 
no quarter” (February 12-13), 
which discussed the problems 
in managing the risks inherent 
in meeting the demand for 
fixed rate mortgages from a 
floating rate funding base. I 
was surprised that no mention 
was mode of the modem risk 
management techniques avail- 
able to mitigate and control 


such risks, in particular deriva- 
tives. This omission is all the 
more surprising since building 
societies are already extensive 
users of such Instruments. 
Malcolm P Basing, 
president, 

Swiss Bank Corporation 
(Canada), 

Suite 780. PO Bax m 
307 Queen's Quag 
Toronto, Ontario Msj LA? 
Canaria 


UK's use of the democratic system going wrong somewhere 


From D H BiesterfiekL 
Sir, As is common to most of 
those who bemoan the Tories' 
“steady, purposive and highly 
effective destruction of local 
democracy”, Joe Rogaly 
(‘‘Dustbin-lids to the fore", Feb- 
ruary 15) omits to mention that 
local democratic government is 
for most voters just as unac- 
countable as central govern- 


ment. In that light the end 
result is much more important 
than the route by which it is 
reached. 

Hence the “pretty picture" 
which Mr Rogaly suggests is 
conveyed by the mandarins, of 
schools run by school boards 
and of hospitals run by hospi- 
tal trusts is far more than 
superficially appealing to 


the consumers involved. 

In many historically Labour- 
controlled areas there is a jus- 
tified feeling of disenfranchise- 
ment among non-Labour vot- 
ers. This feeling is now in 
danger of taking root at 
national level among those 
who did not vote for tbe pres- 
ent government 

Democracy, or our use of it. 


is going wrong somewhere, but 
whether this is the failure of 
the system in a structural 
sense or results from the inade- 

^? 0]iticiaas Present 

7 a i e 31 tern atives to their 
electorate is open to debate. 

D H Biesterfield, 

9 Kenton Road, 

Gosfmh, 

Newcastle upon Tyne NE3 4NE 
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End-game on 
enlargement 


Today in Brussels, negotiations on 
a dmit t in g four new members to 
the European Union enter what 
should be their final lap. Foreign 
ministers from the 12 existing 
members and the four would-be 
e ntrants - Sweden, Norway, Fin- 
land and Austria - have every 
incentive to make this round con- 
clusive. If the talks do not show 
decisive progress in the next 
week, it will be difficult, if not 
impossible, for the four applicants 
to hold their planned ratification 
referendum^ and join by the tar- 
get date or January 1995. As 
Important, the whole enlargement 
process may lose momentum The 
result would be further damage to 
the EU’s battered effectiveness 
and self-esteem - and further 
delay on the equally pressing 
question of bringing in the 
nascent market economies of cen- 
tral Europe. 

Fortunately, the hopes for a 
breakthrough are now better than 
at any time since the negotiations 
were seriously joined last year. 

Public opinion is moving In flavour 
of entry even in the most sceptical 
candidate country, Norway. Oppo- 
sition among the Nordic states to 
the ECTs terms on the stickiest 
problems still to be resolved - 
agriculture and the budget - 
appears to be softening, assisted 
by figures from the European 
Commission indicating that their 
net contributions to the Union 
budget will be even more modest 
than previously thought 
It is too soon to celebrate, how- 
ever. The Ell's bargaining position 
could yet be thrown into confu- 
sion by additional budgetary 
demands from the poorer southern 
states, led by Spain. 

The issues of how to align the 
applicant countries' farm protec- 
tion regimes with the Common 
Agricultural Policy, and how to 
compensate farmers who stand to 
lose in the process, still present 
obstacles that will only be sur- 
mounted with creative thinking 
from both sides. 

Volatile electorates 

The challenge is to produce 
enlargement agreements attrac- 
tive enough' to secure acceptance 
by the volatile electorates of the 
four applicants, without destabilis- 
ing the delicate web of budgetary 
and other agreements between the 
existing 12. Even on agriculture, 
where Finland. Austria and Nor- 

Selling the 
railways 


way currently guarantee their 
fanners prices 25 to 100 per cent 
h igher than under the CAP, that 
should not be beyond the negotia- 
tors. 

The ElTs proposal, for a “big 
bang” realignment of prices, com- 
pensated through direct payments 
to farmers threatened with 
reduced incomes, is sensible. The 
alternative - a phased transition, 
daring which price differences 
would be ironed out with border 
levies - would generate prolonged 
uncertainty, interfere with the sin- 
gle market, and further compli- 
cate the still problematic twfd* of 
CAP reform. What is more, the EU 
proposal offers applicant govern- 
ments powerful ammunition with 
which to sell an agreement to 
their voters, in the form of sharply 
lower food prices for consumers. 

Frozen north 

Their core problem is how to 
deal with their seriously disadvan- 
taged farmers - those who toil in 
the frozen north and on Alpine 
pastures. Understandably perhaps, 
the candidate countries are balk- 
ing at the EU’s suggestion that 
they fund compensation payments 
themselves: they want assistance 
in- doing so from the Union, as 
well as generous treatment for 
their poorer areas under EU 
regional funds. This is where the 
haggling will focus over the next 
few days, with Spain and Its 
southern allies pushing a hard 
line on the regional funds and 
other EU governments withhold- 
ing budgetary concessions until 
the last possible moment 

While most of Spain’s demands 
can be dismissed as predictable 
special pleading, the EU as a 
whole is wise to adopt a hard- 
nosed approach on the budget. 
The countries seeking member- 
ship are ah at the upper end of the 
EU’s income scale and, if they 
choose for cultural, environmental 
or other reasons to subsidise agri- 
culture in regions where it is man- 
ifestly unprofitable, they should 
contribute towards those subsidies 
from their national exchequers, 
subject to EU control. Equally, it 
is strongly in the EU’s interests to 
bring these negotiations to a brisk 
conclusion. If the price of doing so 
turns out to Involve a modest 
top-up for such national assis- 
tance. that should not be an insu- 
perable obstacle to reaching a 
final agreement 


The privatisation of British Rail is 
moving into the implementation 
stage. After the furore in parlia- 
ment over the legislation, the gov- 
ernment’s ambitious plans to pri- 
vatise the railways are now being 
put into effect A new industrial 
sector must be created and 
financed to operate the privatised 
rail network. 

The privatisation of passenger 
rail services as 24 rail operating 
companies will present early 
opportunities for private sector 
involvement The first route to.be 
put out to tender, the Gatwick 
Express between London and Gat- 
wtcfc airport, is already running as 
a shadow fr anchi se under the 
existing management Later this 
year, the franchise for running the 
line will he put out to tender. 

Several more shadow franchises 
will be established in April, in 
preparation for tendering early 
next year. On most routes, the 
manag ers wifi be encouraged to 
lead management buyouts. At the 
same time as passenger services 
are privatised, other parts of Brit- 
ish Rail will be prepared for sale. 

These include freight operations 
and the three leasing companies 
that will lease rolling stock to the 
operating companies. BR’s mainte- 
nance operations are to be priva- 
tised as more than a dozen, com- 
peting companies. And Rail track, 
the organisation created to run 
the rail infrastructure, will take 

over responsibility for the net- 
work from April. 

The success of rail privatisation, 
however, will be judged by the 
benefits it brings for passengers. 
Ensuring that the customer sees 
real improvements in services 
requires the emergence of compet- 
itive »nd entrepreneurial rail oper- 
ators. Businesses thinking about 
entering this new market - or pro- 
viding finance for it - will need to 
be convinced that there are profit- 
able opportunities. 


st be grounds for con- 
ore, over the charges 
re will have to pay for 
■ailway network. The 
[] rightly reflect the 
sts of Rail track on the 
red by each franchise, 
ie track maintenance, 
sts, depot charges and 
jlectridty. A m az in gly, 
ae were not allocated 


to particular lines under BR’s 
internal accounting system. But 
the charges also reflect a Treasury 
target that Railtrack should make 
a 543 per cent return on its assets, 
valued at around £&5bn. The rate 
of return will rise to 8 per cent 
within four years. 


Tight target 


This target is excessively tight. 
An 8 per cent rate of return is 
unnecessarily steep for what is 
essentially a utility. As for the 
value put on the assets, it can 
plausibly be argued that it should 
be much higher than ££L5bn, since 
BR still owns a lot of land in 
inner-city sites. Alternatively, it 
might be set much lower given the 
age of much of the track, signal- 
ling and stations and their 
run-down state. 

What is clear is that applying 
such a hi gh rate of return to this 
asset value will add around £50Qm 
to the charges that rail operators 
must pay. Bumping up charges in 
this way could lead to the rail 
network being used inefficiently 
at much less than capacity. It will 
also niftnn that fewer of the fran- 
chises will be profitable without 
public subsidy. This creates a 
merry-go-round in which the reve- 
nue extracted by the Treasury 
from Railtrack must be paid out in 
subsidies to rail operators to pay 
higher-than-uecessary track 

The aim of these arrangements 
is to concentrate public subsidy 
for passenger services on one part 
of the system - the rail operators. 
The operator can, of course, still 
make a profit while receiving a 
subsidy, by maximising revenues 
and efficiency. 

However, businesses thinking 
about entering this new market 
may find the prospect of relying 
on Treasury subsidies for the 
duration of a franchise less than 
appetising. This will be especially 
the case if the government agrees 
to franchise periods as long as 15 
years to encourage operators to 
invest In new rolling stock. 

The arrangements for setting 
Railtrack’s charges are likely to 
reduce the attractiveness of 
investment opportunities in rail 
operations. Given the need to 
attract businesses into this new 
sector, this cannot be an outcome 
that is welcome to supporters of 
privatisation. 


I f the European Commission 
has a big idea these days, it is 
trans-European networks. 
The bruising struggle to rat- 
ify the Maastricht treaty and 
the near-collapse of the errhangp 
rate mechanism last year may have 
knocked monetary union off course. 
But across Brussels, dozens of Euro- 
crats are beavering away at the 
next ambitious programme for 
European integration: a plan to 
develop transport energy and tele- 
communications networks spanning 
the continent 

The initiative was launched with 
much fanfare last December by 
Commission president Jacques 
Before. His white paper on Europe's 
competitiveness liked a large num- 
ber of new railway, road, telecom- 
munications. gas, electricity, airport 
and port projects that would knit 
Europe's far-flung regions with the 
core of the European Union, and 
provide an infrastructure backbone 
for the single market The networks 
would also extend beyond the 
Union into European Free Trade 
Association countries and eastern 
Europe. 

The programme's total cost is put 
at Ecu400bn (£300bn) by the end of 
the century. Of this, Ecu220bn 
would be for transport projects. 
EculSObn for telecommunications 
and EcuSObn for energy. 

Leaders at last December’s Brus- 
sels summit gave the initiative a 
qualified go-ahead. They approved 
the overall thrust, but not specific 
details - in particular Commission 
p lans for financing the programme. 

Now the Commission’s challenge 
is to refine its plans and win over 
the doubters. A crucial role will be 
played by Mr Henning Christopher- 
sen, the economics commissioner, 
who will today chair the second 
meeting of a taskforce stin g of 
high-level officials from each mem- 
ber state. The group will hear new 
Commission ideas on how the initia- 
tive could be financed. It will also 
discuss which transport and energy 
projects should receive priority. 

A parallel taskforce, consisting of 
telecommunications users, opera- 
tors and manufacturers, is being 
chaired by Mr Martin w»mgwnann 
the industry commissioner. It will 
look at how an advanced telecom- 
munications infrastructure - which 
would be needed if, say, ’’telework- 
ing” from home was to become 
much more common - can be devel- 
oped. The Commission is anxious 
that Europe does not foil behind the 
US. where the Clinton administra- 
tion is trying to encourage the con- 
struction of such “information 
superhighways". 

Meanwhile, officials from more 
than half a dozen Commission 
directorates are working on detailed 
aspects of the trans-European net- 
works initiative. Both the Chris- 
tophersen and Bangemann groups 
Will present progress reports to the ' 
next European summit in Corfu in 
June. 

The reason the initiative was 
launched was belief in Brussels that 
European businesses and consum- 
ers are disadvantaged because net- 
works have developed on national 
rather than transnational lines. 
“Networks were designed to satisfy 
the European nation states of the 
19th century,” says Mr Christopher- 
sen. 

There are many examples of what 
Commission officials see as anoma- 
lies: cross-border phone calls cost 
three times as much as domestic 
reiHa of a similar distance: air trav- 
ellers can face long delays because 
poorly co-ordinated national air 
traffic control systems cannot han- 
dle as many flights as a single uni- 
fied system; Italian lorries thunder 
through tiie Rhine Valley on their 
way to Rotterdam because Italy’s 
ports are not modem enough; and 
there are as yet no high-speed rail 
links between national capitals. 

Enthusiasm in Brussels is one 
thing; winning the necessary sup- 
port - and finance - from member 
states is quite another. The general 
idea that fragmented networks dam- 
age Europe’s competitiveness has 
widespread acceptance. That was 
why an article was written into the 
Maastricht treaty giving the Com- 
mission authority to draw up pro- 
posals for trans-European networks 
and promote their development 
But there is still much debate 
about three big questions. Are all 
the projects identified by the Com- 
mission really necessary? Will the 


Hugo Dixon on European Union plans 
for pan- continental networks to give the 
single market an infrastructure backbone 

Sup er- highways 
sans frontieres 



Union need to subsidise the net- 
works or can investment be left to 
member states and private compa- 
nies? TOR the networks develop fas- 
ter and more efficiently if tradi- 
tional national monopolies In 
telecommunications, energy and 
transport are abolished? 

Doubts over the list of projects 
stem largely from the way they 
have been chosen. The Commission 
asked member states to propose 
candidates and then collated the 
suggestions into master plans. But 
because favoured projects may qual- 
ify for EU subsidies, .each govern- 
ment had an incentive 'to get as 
many of its national projects as pos- 
sible included. 

The initiative is viewed in some 
quarters as the next European 
gravy train. “It is about money," 
admits a transport official in one 
member state. 

The Commission is 
anxious that Europe 
does not fall behind 
the US and its 
'information 
superhighways’ 

This explains why the pro- 
gramme’s cost has reached a stag- 
gering Ecu400bn. It also explains 
why the list includes projects which 
appear to be of mainly national, 
rather than pan-European, benefit. 
For example, the master plan for 
trans-European roads - consisting 
of 55.000km of roads, 12,000km of 
them motorways - is largely an 
amalgamation of existing national 
road plans. 

Officials argue that, even when 
infrastructure is confined to a sin- 
gle member state, it may be of 
broader European interest for two 
reasons; 

m Spill-over effects. For example, 
Ireland has an interest in motor- 
ways being built across England 
and Wales so its traffic can have 
easy access to the Channel tunneL 
Equally, a planned railway from 
Rotterdam to the border with Ger- 


many will be more profitable if Ger- 
many continues the line into its 
industrial Ruhr region. 

• Incompatible standards. For 
example, tr ains travelling from 
Sweden to Denmark have to switch 
to a different electricity system. 
Similarly, many advanced telecom- 
munications services such as elec- 
tronic mafl systems do not intercon- 
nect smoothly across borders. 

The Co mmissio n believes it can 
play a useful role in coordinating 
investment plans across frontiers. 
One way of achieving this could be 
for the C ommissio n to hold round- 
table discussions for particular pro- 
jects to identify what is stopping 
them moving ahead- The Commis- 
sion would then knock heads 
together to remove the blockages. 

A prime candidate would be air- 
traffic control, says Mr Robert Cole- 
man, head of the Commission’s 
transport directorate. National air- 
traffic controllers have been dis- 
cussing harmonising their systems 
for years without much progress. 
The new powers in the Maastricht 
treaty would allow aviation minis- 
ters to vote on a common approach 
and then make it stick. 

Mr Christophersen admits that 
not every project in the overall pro- 
gramme is equally important. But 
he says the Commission has already 
made a preliminary selection of pri- 
ority projects which cost only 
Ecul60bn. His taskforce will further 
refine priorities. 

Examples of the priority projects 
include: high-speed rail links 
between London, Paris, Brussels. 
Cologne and Amsterdam at a total 
cost of Ecu85bn; a motorway from 
Berlin to Moscow via Warsaw cost- 
ing Ecu3-2bn; and a new Athens air- 
port costing EcuSbn. 

Even if agreement is reached on 
priorities, the financing of the new 
networks will remain controversial. 
In his white paper, Mr Delors 
argued that the Union would need 
to provide Ecu20bn a year in subsi- 
dies and loans. 

Of this, EcuSbn would come from 
the Union's cohesion and structural 
funds. These channel aid to 
Europe's poorest regions and coun- 
tries: in particular, Spain, Portugal, 


Greece and Ireland. This money has 
already been earmarked in the 
Union's budget 

A further EcuTbn, Mr Delors 
suggested, could be raised by loans 
from the European Investment 
Bank. The final EcuSbn would be 
raised on the financial markets by 
the Commission and then lent to 
governments or private companies. 

This last proposal for what were 
dubbed “Union Bonds", caused par- 
ticular controversy at the Brussels 
summit Germany and the UK crit- 
icised it on the grounds that bor- 
rowing by the Commission would 
offer governments a back-door route 
to avoiding public expenditure dis- 
ciplines. 

The critics were also concerned 
that the Commission's AAA credit 
rating in financial markets might 
be damaged if it made large loans to 
countries with poorer credit ratings. 

Abolishing 
monopolies would 
allow private 
investment to flow 
into infrastructure 
projects 

such as Greece and Italy. They said 
that, if more money for infrastruc- 
ture investment was needed, it 
should come from the EIB which 
has a track record in project 
finance. 

These objections have caused the 
Commission to beat a tactical 
retreat. Mr Christophersen says 
Union Bonds are just one of several 
financial instruments that could 
boost infrastructure investment. 

Mr Enrico Cioffi, head of the Corn- 
mission's investment directorate, 
suggests other possibilities: 

• Bonds, issued by the Commis- 
sion but linked to particular road, 
rail, air or maritime traffic projects. 
Coupons paid to investors might 
depend on the volume of traffic the 
project attracts. 

• Loan guarantees by the Commis- 
sion. These could be used for those 
parts of a network located outside 


the Union such as motorways or 
telecommunications lines extending 
into eastern Europe. 

Although the Commission is no 
longer pushing Union Bonds as the 
main option, the thinking behind 
the other ideas remains the same: 
the Commission could use its AAA 
status to cut borrowing costs for 
countries with lower credit ratings. 
The benefit for states such as 
Greece. Italy. Ireland and De nmar k 
could be the equivalent of between 
half and one percentage point off 
interest rates, says Mr Cioffi. But 
such proposals could run into the 
same opposition from member 
states as Union Bonds. 

Pan of the Ecu2Dbo envisaged by 
Mr Delors could be provided as 
direct subsidies to projects, though 
the Commission has yet to spell out 
how this might work. Subsidies 
would not necessarily be limited to 
regions that already qualify for 
structural and cohesion funds.' 

Some member states, however, 
are worried that such handouts 
could be n waste of public money. 
They could merely lead to the con- 
struction of grandiose projects with 

little economic benefit 

W hatever is decided 
on Union funding, 
there is a consen- 
sus that national 
budgets are so 
strapped that the bulk of the money 
for trans- European networks wilt 
have to come from the private sec- 
tor. This raises the question of 
wbether a bigger push is needed to 
privatise and liberalise monopoly 
sectors. 

There are sharp differences 
between member slates over liberal- 
isation. The UK has traditionally 
led the free-market group, while 
France has supported the continua- 
tion of public-sector monopolies. 

Within the Commission, there are 
similar, though less sharp, differ- 
ences. Most officials agree that lib- 
eralisation would help ihe trans- 
European network initiative, but 
they differ over whether the Com- 
mission needs to do more than it is 
already doing. 

The liberal camp believes that 
national monopolies in transport, 
telecommunications and energy are 
the root cause of fragmented net- 
works. Public-sector monopolies 
have little incentive to look beyond 
their national frontiers, while their 
monopoly status has prevented pri- 
vate operators building transna- 
tional links instead. 

Those who hold this view point to 
the US, where transcontinental net- 
works and competitive markets go 
hand In hand. In particular, they 
say a lesson is to he learnt from the 
Clinton administration which is 
seeking to develop US Information 
superhighways by liberalising the 
telecommunications and cable tele- 
vision industries, rather than pump- 
ing in government money. 

Abolishing monopolies would 
allow private investment to flow 
into infrastructure projects. Priori- 
ties would be chosen on economic 
criteria as companies sought out 
the most profitable opportunities. 
There would also be less need to 
coordinate investment as operators 
would be tree to range across 
boundaries. 

“The big issue is lifting the 
restrictions. That is the only way of 
mobilising the investment." says Mr 
Herbert Ungerer, who runs the 
Commission’s telecommunications 
policy unit. 

But others say that liberalisation 
is not the complete story. For a 
start, it is harder to apply the 
approach in loss-making sectors 
such as railways and roads than in 
profitable sectors such as telecom- 
munications and energy. Moreover, 
even in a liberalised market there 
would be a need for co-ordinated 
investment and harmonised stan- 
dards. 

Such issues will have to be 
addressed by EU member states in 
the next few months, if the founda- 
tions of trans-European networks 
are to be laid before the end of the 
century. With the future of Euro- 
pean competitiveness at stake, 
there is already some impetus 
behind the plans. But if the trans- 
European network initiative is 
really to gather momentum, mem- 
bers will have to overcome any 
qualms they may have about a 
fresh commitment to working 
together on a pan-continental scale. 


Observer 


Comfort 

stations 

■ Spare a thought for Sir Peter 
Harding, the marshal of the RAF 
and chief of defence staff. As if he 
did not have enough on his plate 
advising the Cabinet about sending 
troops to Bosnia, he also has to 
find cuts of £lbn a year in the 
Ministry of Defence's budget 

His pinstriped troops have been 
forced to review everything from 
procurement costs down to the 
thing s that the military really care 
about, such as military bands, 
animate , and uniformed vets. 

However, Observer can report 
that one vital defence cut has been 
restored. When Air Chief Marshall 
Sir “Sandy" Wilson takes over the 
RAP's new admin headquarters 
at Innsworth hell find that the 
number of VIP toilets under his 
command is back to full strength. 

The MoD has shot down a report 
that a proposed library in the 
officers' mess at RAF Innsworth 
had been scrapped in favour of a 
powder room for the new 
commander’s wife. The MoD 
admitted that the plans had been 
“ amend ed” to increase the number 
of VIP privies from one to two. but 
said that all its commands have 
two VIP toilets. 

There was also no question of 


the officers going without their 
reading matter for the convenience 
of the commander’s wife. The new 
mess would still have a library. 
That’s a reiiet 


Sunny side up 

■ Last week Observer drew 
attention-to Alison Cottrell 
Midland Bank's global interest rate 
watcher, who tracks the timetable 
of international events when 
making her predictions. Now Sushn 
Wadhwani and Mushtaq Shah of 
Goldman Sachs in London suggest 
a correlation between the weather 
and equity performance. They have 
found that the proportion of low 

cloud cover days when the stock 
market rises is above 50 per cent, 
and almost the converse when 
cloud cover is high. “Hence," they 
add, “on the presumption that, one 
day, the sun will start shfning again 
on New York city, we are huffish 
about equities”. 


Setting an example 

■ David Mellon the former Tory 
Cabinet minister, is learning East 
He’s been taken on as a senior 
adviser to accountants Ernst & 
Young, adding to his increasingly 
fat portfolio of business 
consultancies. 



T declare this country open 
for democracy 1 

Manor's policy of concentrating 
on advisory jobs, rather than 
company directorships, makes a 
lot of sense. Not only do most 
consultancy jobs pay for better 
than the average non-executive 
director's foe, but they involve none 
of the legal responsibilities of being 
a company director. David Howell 
(ex-Queens Moat Houses) and Sir 
Charles Powell (ex-Tiphook), are 
just a few of the political insiders 
who have sat on boards of 
companies that have run into 
trouble. It doesn't look good on 


their CVs. 

It is much more rewarding to 
be employed as an adviser to a 
company, and much easier to 
disappear into the shadows if there 
is a hint of corporate trouble. The 
habit's bound to catch on. 


MA anonymous 

■ Another small tremor shakes 
Britain's newspaper buffs. The 
200-year-old Morning Advertiser, 
table of the drinks trade and first 
national daily on Fleet Street is 
a daily no more. 

From today, it’s published just 
twice a week and changes its name 
to The Licensee and Morning 
Advertiser. “Today’s publican is 
not the man of leisure who could 
sit down with a pint” says editor 
John Tomlin explaining why his 
famous charge has been turned 
info a twice weekly magazine. 


Crossed wires 

■ Always thought that Eurotunnel 
chairman Sir Alastair Morton was 
a bit of a loose cannon. No sooner 
hao the government given him the 
chai rmanshi p of its Private Finance 
Working group, than up he pops 
telling the other side how to do 
it 

Morton, who stepped down as 


chief executive of Eurotunnel last 
month, has been given star billing 
In Labour’s press release on its 
new public/private sector 
partnership, Morton, beaded the 
state-owned British National Oil 
Corporation the last time Labour 
was In power, but promises that 
he's not contributing to the 
opposition's new initiative. He has 
only agreed to speak at its 
conference on February 34 to order 
to get his views across to a wider 
audience. He’s doing the same for 
the Tory’s Bow Group in March. 

Even so, Morton’s political 
dexterity is bound to increase the 
sense in some government quarters 
that the sooner be gets given a 
proper job to do again, the better. 
Then, perhaps, the chai r manship 
of the Treasury working group can 
be turned over to a more 
government-friendly type like 
former BP chairman Bob Horton, 
now running Railtrack. 


Memory lane 

■ The contrasting fortunes of 
Manchester’s two premier league 
football dubs have rarely been 
greater, witness the current joke 
about Francis Lee, City’s new 
chairman. When he opened the 
trophy room at Maine Road, he 
discovered Lord Lucan and Shergar. 
the kidnapped Derby winner. 





16 


WTQW1TTVE 


wipa c 


PARTS & 
flccessonss 


FINANCIAL TIMES 

Monday February 21 1994 


Specified Worldwide 

1 !< LB.PIasticsUnHtfld 

"T" T«l- 0773 852311 


Taiwan enters talks with Boeing 
on regional jet aircraft project 


THE LEX COLUMN 


Rewarding Enterprise 


By PauA Betts in Singapore 


Taiwan Aerospace is in talks 
with Boeing over possible joint 
development of a 100-seat 


( 

a\ 

regional jet 

The move follows the failure of 
talks last year between the aero- 
space company, which is 29 per 
cent owned by the Taiwan gov- 

al 

ernment. and British Aerospace 
to co-operate on a similar project. 


The proposed collaboration 

th 

with Boeing, the world's biggest 

w 

manufacturer of commercial air- 

\Y 

craft, could also Involve co-opera- 

ir 

tion with the Chinese aircraft 

fc 

industry as well as Japan. 

The talks ore the third attempt 


by Taiwan Aerospace, created 
three years ago to spearhead the 
country's ambitions to develop 
an aerospace industry, to forge 
an international partnership. The 
first proposed link was with 
McDonnell Douglas of the US. 

Mr Richard Albrecht, a Boeing 
executive vice-president, said yes- 
terday the US company was dis- 
cussing the possibility of develop- 


ing either a 100-seat aircraft or a 
small derivative of Its 737 twin- 
engine airliner with Taiwan, 
China and possibly Japan. 

Mr Albrecht, attending a 
Financial Times Aerospace con- 
ference on the eve of the Singa- 
pore Air Show, also confirmed 
that Boeing was conducting sepa- 
rate studies with the three Japa- 
nese Aerospace companies (Mit- 
subishi Heavy industries. 
Kawasaki Heavy Industries, and 
Fuji Heavy Industries) on devel- 
opment of a new 100-seat airliner. 

It was too early to say whether 
the Japanese companies, already 
long-standing partners on other 
Boeing programmes, including 
the 767 and the new the Til wide- 
body aircraft, would participate 
on a broader collaboration proj- 
ect with Taiwan and China. But 
Boeing is stepping up efforts to 
put Into place a longer term 
strategy to increase its penetra- 
tion of a fast growing Chinese 
aviation market, which will even- 
tually include not only mainland 
China but also Hong Kong and 


Taiwan. China was Boeing’s Larg- 
est single customer last year, tak- 
ing delivery of 47 aircraft 

Mr Albrecht said he would 
soon visit Taiwan to discuss col- 
laboration. 

For the past year, Taiwan 
attempted to forge a joint 
regional jet venture with BAe. 
But the two sides failed to reach 
agreement and negotiations were 
suspended three months ago. 

Even more ambitious partner- 
ship discussions between Taiwan 
Aerospace and McDonnell Doug- 
las collapsed in 1992. However. 
Mr John Wolf, executive 
vice-president of the Douglas Air- 
craft company said the US group 
was continuing to seek interna- 
tional partners for its commercial 
aircraft operations. 

Both McDonnell Douglas and 
Boeing received a significant 
boost last week with President 
Bill Clinton’s announcement that 
Saudi Arabia intended to place a 
S6bn commercial aircraft order 
with the two US manufacturers. 
Boeing and McDonnell Douglas 


are to send delegations to Saudi 
Arabia on March 20 to start nego- 
tiating details of the contract to 
supply about SO aircraft to Sail- 
dia, the national airline. 

Mr Albrecht said Saudi Arabia 
had also ashed the US manufac- 
turers to propose an aircraft sup- 
port and maintenance package 
which could involve “several 
hundred milli on of dollars more". 
He confirmed that the Saudis had 
not yet decided what aircraft 
types they intended to purchase. 

Boeing is expected to supply 
747 Jumbos and 737 twin-engine 
aircraft while McDonnell Douglas 
will propose MD11 three-engine, 
long-range aircraft and MDS0/90 
twin-engine airliners. 

Although Rolls-Royce, the UK 
aero engine manufacturer, sup- 
plied the power plants for Sau- 
dia's existing fleet of 747s. the 
latest order is likely to involve 
US-made engines because ol the 
strong political impetus behind 
the Saudi deal, according to 
European Aerospace officials. 


Inaction could undermine non-proliferation efforts, Christopher warns 

US seeks to end nuclear fuel dispute 


By George Graham 
in Washington 


The US is seeking to resolve a 
nuclear fuel dispute that has 
shaken its relations with opera- 
tors of European reactors and 
threatened the country's credibil- 
ity in nuclear non-proliferation 
talks due next year. 

After five years of foot-drag- 
ging by successive US adminis- 
trations, a draft Department of 
Energy report has recommended 
that the US take back spent 
nuclear fuel from nine European 
research reactors. Some of these 
could be forced to close if they 
cannot dispose of used fuel. 

When the US stopped taking 


back the fuel in 1988, the Euro- 
peans consider it reneged on a 
decades-old bargain by which 
European research reactors 
agreed to convert from high-en- 
riched to low-enriched uranium. 
The high-enriched uranium can 
be used to make bombs. 

Mr Warren Christopher, US 
secretary of state, warned that if 
US inaction drove foreign reac- 
tors back to high-enriched ura- 
nium. It would “undermine 15 
years of intensive US non-prolif- 
eration efforts”. 

If the US were seen not to be 
keeping its side of the bargain, 
this could seriously weaken its 
efforts to persuade other coun- 
tries to renew the Nuclear Non- 


Proliferation Treaty, which is due 
to be reviewed at an interna- 
tional conference next year. 

US and European officials are 
confident that remaining objec- 
tions by environmentalists - and 
the state of South Carolina where 
the spent fuel would end up - 
can be resolved by the end of 
next month under an accelerated 
procedure to assess the environ- 
mental consequences. 

“In general, we are feeling very 
confident that we will be able to 
initiate the spent fuel acceptance 
that is proposed in the environ- 
mental assessment,” says Mr 
Charles Head, of the US Energy 
Department 

This would allow shipment of 


up to 448 fuel elements to begin 
this summer after a five-year gap, 
relieving the reactor operators’ 
short-tom problems. 

However, a longer-term solu- 
tion will require a full environ- 
mental impact statement This is 
expected to take until the mid of 
1995 at least 

Meanwhile, some reactor opera- 
tors are growing increasingly 
irritated at US unreliability. 
“They haven't kept to any time 
limits,” Dr Klaus Singer, director 
of Denmark’s Risoe reactor, says. 


Enterprise Off has worked hard for 
more than five years to bring its Nel- 
j son field on stream. Given that, it 
must be galling that the oil started to 
Dow this weekend with crude prices 
around their lowest for eight years, 
and at their lowest in real terms Tor 
20. The rate of output from the compa- 
ny’s Scott and Nelson fields means 
that by 1995-96, Enterprise's oil output 
will be almost double that in 199041. 
That success has won the company a 
share price which stands at a pre- 
mium to net assets. Measured after tax 
payments but before dividends, cash 
will Hood into the company at around 
£400m a year. Yet low oil prices cut 
into potential profits, and earnings 
will not look anything like as rosy as 
cash flow. The company's dividend 
payment may remain barely covered. 

On top of that. Enterprise must find 
or boy oil on the same scale as its 
newly-expanded production capacity if 
it is not to mine into its asset base and 
reduce its longer-term value. Finding 
reserves at the rate they are being 
used will soak up almost all of that 
£400m a year of free cash flow about to 
be produced. 

There is thus an argument that the 
dividend should be cut, because it is 
sucking too much cash out of the busi- 
ness. That would be a poor reward tor 
Enterprise's loyal shareholders. Bat if 
off prices remain low, and exploration 
remains fundamentally unprofitable, 
much of that money may not be worth 
spending. It might then be returned to 
shareholders or invested outside the 
upstream oil business. Weighing that 
decision will be the add test of Mr 
Graham Heame’s chairmanship. 
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television networks. Alternative reve- 
nue streams are therefore essential. 
The link-up with, a cable operator, 
such as TCI, gives it an effective way 
of recycling its existing programmes 
and an alternative channel for new 
productions. Cable television opera- 
tors foresee all kinds of possibilities 
for broadening their services, with 
telephony and interactive home shop- 
ping just the start. In such a thrilling 
world, it seems almost impertinent to 
observe that few cable operators have 
yet made money. Some critics argue 
that they never wQl The delivery of 
television programmes may simply 
become a commodity service. 

Television may follow the trend in 
computers, where power has slipped 
from the hardware to software suppli- 
ers. The value attached to programme 
makers is likely to grow significantly 
with the demand for programming 
hours forecast to triple by the end of 
the decade. 


price. CS Holding needs the additional 

income to limit earnings dilution as it 
builds up its relatively low capital 
base. UBS weathered the recession 
better than SBC, which was caught 
not only by bad domestic loans but 
also by large losses on overseas lend- 
ing. At the end of 1992, UBSs provi- 
sions were 0.43 per cent of total assets. 
At 0.65 per cent those of Swiss Bank 
had further to fall. 

The large additional provisions 
made for 1993 together with restruct- 
uring efforts by its new management 
means Swiss Bank is better shielded 
from any fall in trading income this 
year. The chances are that its earn- 
ings growth will outstrip that of UBS. 
Its bearer shares, which under-per- 
formed its larger rival's by about 3 per 
cent over the past year, will then also 
start to puli ahead. 


Seeking a safe grave for nuclear 
remains. Page 6 
US press coverage angers 
South Koreans, Page 4 


Dutch to levy special tax on 
mobile phone network profits 


Threat of air 
strikes against 
Serbs eases 


Multimedia 

Cardiff is rarely mentioned in the 
same breath as Hollywood, but last 
week both towns were offered a 
glimpse of the multimedia future. The 
trouble is that no one knows if it will 
work. Viacom, which conquered Para- 
mount with a $9.7bn bid, now has to 
prove that its industrial vision makes 
financial sense. By contrast, TCTs 
decision to take a 20 per cent stake in 
the Welsh ITV contractor, HTV, 
involves an outlay of just £27m. The 
deal may come to be seen as marking 
a symbolic shift in power from Chan- 
nel 3 to cable and satellite television. 
Similar deals are almost certain to fol- 
low, which makes Granada's tilt at 
LWT appear almost parochiaL 

HTV argues that advertising growth 
prospects for Channel 3 franchises win 
be limited by the proliferation of rival 


Swiss banks 


The 36 per cent increase in Swiss 
Bank Corporation’s latest annual net 
profit bodes well for other Swiss banks 
due to report soon. Though part of the 
increase was due to an apparent drop 
in the tax charge, there is little doubt 
that the bank has made a killing on 
derivative trading. And while the 44 
per cent increase in provisions and 
other charges in part reflects pay- 
ments to the former owners of Us 
O'Connor derivatives partnership, the 
bank seems to have felt inclined to 
smooth its earnings jump with a high 
provisions charge. Other banks, 
including UBS which reports on Fri- 
day, should also enjoy a substantial 
increase in profits from derivatives 
trading, but Swiss Bank may feel the 
benefit more strongly in its share 


Index-linked gilts 

It has not been a good year for 
index-linked gilts so far. Having fin- 
ished 1993 around 2L85 per cent, real 
yields are now back over 3 per cent In 
theory, index-linked paper ought to 
provide a haven for worried equity 
Investors. The two instruments have a 
similar structure, in that capital value 
and annual payout on equities tend to 
increase with inflation too. Bat equi- 1 
ties carry an additional company risk 
and, at only around 0.25 per cent the 
difference between the FT-A All 
-Share dividend yield and real yields 
on Index-linked gilts is the lowest for 
almost two years. That should make 
index-linked attractive, but it probably 
says more about the degree to which 
equities are over-valued. 

Part of the trouble Is the perennial 
lack of liquidity in the index-linked 
market But inflationary and exchange 
rate worries have not subsided enough 
to allow real yields on conventional 
bonds to fall much below 3 per cent. 
Since real yields on index-linked 
issues tend to follow those on conven- 
tional gilts, the chance of further, prog- 
ress is limited for index-linked as. well. 

Indeed, the low coupons on index- 
linked gilts produce a gearing effect 
which means their prices Ml more 
sharply than those of conventional 
gilts when real yields are rising. That 
reduces their safe-haven attraction. In 
contrast index-linked will outperform 
conventional issues when higher infla- 
tion rather than upward pressure on 
real yields is causing fixed-rate prices 
to fell. Last week’s retail and producer 
price figures suggest that point is stlU 
some way off. 


By Andrew Adonis in London and 
Ronald van de Krol 
in Amsterdam 


The Netherlands is set to become 
the first country to tax mobile 
telephones. 

The Dutch government plans 
to impose a 7.5 per cent tax on 
the profits of companies operat- 
ing new digital cellular networks 
when licences are issued this 
year. 

The cabinet has approved the 
tax despite objections from busi- 
ness. but it has still to be 
endorsed by parliament If it is, 
the two operators of networks 
built to the pan-European digital 
GSM standard wtil be obliged to 
pay the tax. 

The auctioning of licences to 
operate mobile telephone net- 
works is established in other 


countries, but as mobile tele- 
phony moves into the mass con- 
sumer market the potential of a 
tax on the operators’ profits is 
considerable. 

The Dutch government argues 
that the tax is lair because it 
plans to aUow only two GSM 
operators - KPN, the state post 
and telecommunications com- 
pany which is slated for privati- 
sation in June, and a private sec- 
tor operator which wOI be chosen 
in the second half of 1994. It con- 
sidered, but rejected, a proposal 
to charge the operators an 
upfront fee of around FI 500m 
($255m) each. 

Greece raised $l64m each from 
the sale of two GSM licences two 
years ago. The US government 
expects to raise more than SlObn 
next year in an auction of 
licences for Personal Communi- 


cations Services, a new cellular 
technology. 

The Dutch levy will be on pre- 
tax profits; payments will be tax- 
deductible, taking the effective 
rate down to about 5 per cent 
There will be no immediate reve- 
nue since it will take operators a 
few years to achieve profitability. 

The tax, devised by the Dutch 
finance ministry, has been 
attacked by KPN and business 
groups as a "penalty on innova- 
tion". 

However, competition for the 
second licence will be fierce. The 
three main Dutch banks. ABN 
Amro, 1NG and Rabobank, are 
expected to put in bids with local 
and international telecoms part- 
ners. 


Continued from Page 1 


Mobile phone companies win in 
Pakistan crisis, Page 5 


that his forces would meet it, 
despite the bad weather. "The 
snow is a big problem ...but 
still I think we will make it,” he 
told ABC television. 

Mr Yasushi Akashi, the UN’s 
special envoy to former Yugo- 
slavia, said snow could prevent 
the Serb forces meeting the dead- 
line, adding that this was no rea- 
son for a Nato attack. 

However in Aviano, northern 
Italy, defence ministers from 
Nato countries kept up their 
pressure on the Bosnian Serbs. 
Before Gen Rose’s pronounce- 
ment. they said their deadline 
would stand firm. 

Mr Perry said be was satisfied 
by Nato’s combat readiness. The 
US Is supplying just over half the 
226 combat and support aircraft 
in the Bosnian operations. 


in tomorrow’s infrastructure means 
finding the right expertise today. 
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Europe today 


High pressure win bring more sun to central 
Scandinavia, but daytime temperatures win 
Slay between -5C and -IOC. A depression 
over (he North Sea means southern regions 
will be overcast with light snow. The 
depression wiH bring cold, moist air to the 
UK. resulting in snow along the east coast 
There win also be snow in the northern 
Netherlands and Germany. A frontal zone 
over l he Atlantic will bring persistent rain to 
south-western UK and south-western 
Franca The western Alps will have new 
snow above 700m. but the southern and 
eastern mountains wiH be mainly sunny. A 
depression moving east will bring showers 
to Greece and southern Italy, and there win 
be snow in the Balkans. 
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Five-day forecast 

A weakening depression over the Atlantic 
win push milder air into France on Tuesday 
and Wednesday. This front wdl move slowly 
north producing snow and rain. High 
pressure will move into the CIS, and low 
pressure will then bring snow to southern 
and central Scandinavia. 






/ Warn front CoM front jAA. Wind 


To Fund the new Europe's massive investment in these projects provide. This is vital since financing 


infrastructure over the next 20 years will require the infrastructure needs of F.urope will require a 


financing techniques capable of raising substantial 
sums of long-term capital. Lehman Brothers has an 
established record of success with this type of 


broad and diversified base of fixed-income 


investors- 
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We have the experience and expertise to put 
together sources of long-term capital able to achieve 
investment grade credit ratings. These credit 
structures prove popular with investors because of 
cheii* simplicity and the stability of their operations, 
which is assured by the essential nature of the services 


With offices in 35 cities around the world, 10 within 
Europe, and a highly regarded fixed-income 
research capability, we Itave the resources to help 
meet this increasing capital requirement. Our global 
salesforce. with access to the world’s institutional and 
individual investors, can place an offering quickly 
and smoothly. If you would benefit trim, such experi- 
ence and expertise, we are ready to work with vou. 
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US rail group 
plans gold float 


BMW talks to Honda on Rover 


By Kenneth Goocflng, 

Mining Correspondent 

Santa Fe Pacific, the US 
railroad group, is expected 
soon to float Its gold subsid- 
iary on terms that would give 
Santa Fe Gold Corporation a 
market valne of at least 
$l.5bn. 

Analysts suggest the stock 
market launch of Santa Fe 
Gold will follow closely behind 
the eagerly-anticipated Sibn 
flotation in London and Ghana 
of Ashanti Goldfields. 

Santa Fe Gold includes some 
of the US assets Hanson, the 
Anglo-American conglomer- 
ate. acquired with Consoli- 
dated Gold Fields of the UK 
and swapped last year for 
Santa Fe’s coal and aggregate 

operations. 

Hus deal transformed Santa 
Fe Gold into the sixth largest 
North American gold producer 
with an anticipated 1994 out- 
put of 900,000 trey ounces. It 
also has one of the biggest 
gold reserves in North Amer- 
ica; 14m ounces. 

Analysts expect the parent 
to do an IPO (initial public 
offering) of about 20 per cent 
of Santa Fe Gold to raise 
$200m to $300m. Santa Fe 
would then dividend its entire 
holding to the parent group's 
shareholders so by the end of 
this year the gold company 
would have a free float of 100 
per cent. 


By Andrew Adonis In London 

Cable and Wireless, the UK 
telecommunications group, 
intends to make the Asia-Pa- 
cific region its prime invest- 
ment focus for the next 
decade. 

Mr James Boss, C&Ws chief 
executive, told the FT that a 
strategy review had made tele- 
coms growth opportunities in 
the Asia-Pacific the company's 
chief priority. 

He said the “medium-term 
objective” was to devote the 
free cash flow of Hong Kong 
Telecom, which is 57.5 per 
cent owned by C&W, to invest- 
ment in the Asia-Pacific 
region, allowing for a “proper 
dividend” to the group. 

That implies a large concen- 
tration of investment in the 


Santa Fe would not discuss 
tire issue, probably because it 
felt constrained by US regula- 
tions, but analysts were 
alerted in June when the 
group applied for a ruling 
from the tax authorities that 
the distribution of the Santa 
Fe Gold shares would be tax 
free. Such rulings typically 
take between six and nine 
months to be made known. 

Ms Lindsey Falconer, ana- 
lyst at Ord Minnett, an affili- 
ate of the Jardine Fleming 
group, suggested the tax rul- 
ing was likely to be favourable 
but, even it it was not, Santa 
Fe would go ahead with the 
IPO. She estimated the gold 
subsidiary was worth $I.6bn 
or about $&50 per Santa Fe 
share. 

“The stock looks very attrac- 
tive when compared with 
other senior North American 
producers, it will be seen as a 
core holding among the North 
American gold shares and will 
be eligible for inclusion in the 
new Financial Times Gold 
Index,” she said. 

Santa Fe Gold now has three 
mines In northern Nevada: 
Lone Tree, Mesquite and Twin 
Creeks (a combination of Han- 
son’s Chimney Creek mine and 
Santa Fe's Rabbit Creek). It is 
one of the biggest holders of 
minerals rights in the western 
US - 7,2m acres in some of the 
most prospective regions, 
inherited from its parent 


Asia-Pacific region, since HK 
Telecom last year accounted 
for nearly two- thirds of C&W*s 
£92 9m operating profit, 
although the Asia-Pacific 
region accounted for only 44 
per cent of C&Ws turnover. 

He added that C&W did not 
attach “high priority” to the 
rush to international telecoms 
alliances led by British Tele- 
communications and Ameri- 
can Telephone & Telegraph. 

“C&W is a federation in its 
own right and we don't need 
others just to give us a global 
capacity,’' he said. 

In Europe, Mr Ross affirmed 
C&Ws determination to pur- 
sue opportunities as the Euro- 
pean Union liberalises tele- 
communications services. 
Pulling the pearls together, 
Page 18 


By John Griffiths In London 

BMW is expected to start 
learning in Tokyo today Hon- 
da's response to the German 
carmaker’s £800m (31. 1 bn) plan 
to buy Rover Group, Honda’s 
UK partner. 

Talks this week involving 
Honda executives and teams 
led by Mr Bernd Plschets- 
rieder, BMW's chairman and 
Mr John Towers, chief execu- 
tive of Rover, will help deter- 


A ndrew Large, the 
bespectacled, slightly 
stoop-shouldered chief 
City regulator is poking, prod- 
ding, coaxing and in some 
cases, horse-whipping the UK 
investment Industry into the 
21st century. 

His personal demeanor is 
more of a poodle than a Rott- 
weiler but he is the Instigator 
of a radical shake-up of the UK 
investment Industry for small 
investors and large securities 
firms atifrp- 

Ih the 18 months since he 
took on the role Of chairman of 
the Securities and Investments 
Board, he has forced an over- 
haul of the way retail financial 
services are regulated despite 
the implacable hostility of the 
insurance Industry. This week, 
he will unveil the blueprint for 
the Personal Investment 
Authority, the vehicle for far 
tougher oversight than yet 
achieved. 

And last week, he launched a 
review of the way wholesale 
markets operate and suggested 
that, to make markets more 
efficient and competitive, pro- 
fessional Investors may have to 
give up some of the practices 
which have protected their 
profits. 

He concedes that some sug- 
gestions made in his report, 
couched in the noncombative 
language of a discussion docu- 
ment, are radical. But he says 
London must face the issues. 
“All these Issues have been 
addressed in the US. Any 
financial centre that aspires to 
be a major financial centre 
must answer these questions , " 
he says. “If we don’t do this, 
we are not doing our duty.” 

Moreover, he has announced 
a permanent group of securi- 


mine whether Honda will con- 
tinue under BMW’s majority 
ownership its 15-year partner- 
ship with Rover. 

Last night Honda, which has 
a 20 per cent stake in Rover, 
was giving no clnes as to 
which way it might jump. Its 
agreements with Rover allow it 
to break formal ties as little as 
seven days after the passing of 
Rover into new ownership. 

However, analysts this week- 
end said such a move would be 


ties regulators to improve the 
ferreting out and punishment 
of wrongdoing in the securities 
industry. Regulators ought to 
act as a “street-wise support” 
to criminal prosecutors, help- 
ing them obtain convictions. 

Mr Large acknowledges as 
legitimate the public anger 
over the failure of the criminal 
courts to convict and punish 
individuals widely accused of 
cheating investors and says 
that snmafchhig must be done. 

Former colleagues say Ids 
boffin-like demeanor is mis- 
leading. “He is out to win," 
says a colleague who worked 
closely with him at Swiss Rank 
Corporation in London in the 
1980s. “And if he can't win, 
he’ll get out” 

Proof of that, colleagues say, 
was his decision to quit the 
board of SBC after two years, 
despite the prestige of having 
been the first foreigner named 
to such a post 

“He came in early one morn- 
ing and tried to make himself a 
cup of coffee. The staff 
wouldn't let him do it - they 
said directors don't make cof- 
fee," says one former col- 
league. 

Aside from the cultural dif- 
ferences, there were other diffi- 
culties over the board’s reluc- 
tance to consider expansion 
projects he thought necessary. 

F ra- his part, he speaks 
glowingly of his 10 years 
at SBC, during which 
time he established the bank 
as a major force in interna- 
tional finance, particularly in 
Eurobonds. But he does 
describe his years on the board 
as “stressful". 

Former associates give ful- 
some praise to him for lnteQec- 


almost inconceivable given the 
commercial value to Honda of 
its collaboration with Rover. 
Honda receives some £400m 
annually in parts revenue 
alone, for exampla 

The Japanese carmaker has 
made clear its anger at the 
intended deal, which it regards 
as a betrayal of the dose work- 
ing relationship which has 
developed between Honda and 
Rover. 

But this anger is directed 


tual adroitness and manage- 
ment skills. “His organisa- 
tional skills are second to 
none,” says one ex-SBC official 
Moreover, he was sufficiently 
international In character - he 
was carted around the world as 
a child by his father, an army 
doctor - to win business where 
others could not 

Former associates describe 
an almost complete lack of 
humour. Not one recalls a joke 
or prank committed by him - a 
unique trait in the Eurobond 
markets where absurd person- 
alities abound, hi an interview, 
he intoned with a straight face 
that he could never be a doctor 
like his father because “I don't 
have any patience,” oblivious 
to his own pun. 

An intensely private person, 
at first blush, he hardly 
appeared the catalyst to shake 
up the investment industry 
when he was appointed to head 
the SIB in June 1992. 

-A product of Winchester Col- 
lege and Cambridge Univer- 
sity, Ids first job was with Brit- 
ish Petroleum which sent him 
to Malaysia. Back in London, 
he was in charge of an abortive 
project to extract protein from 
fuel oil. The turning point 
came, he says, when BP offered 
him the opportunity to train 
for an MBA at Insead, the 
French management schooL 

Insead was wonderful, he 
says. “It was totally interna- 
tional. You didn't care where 
anyone was from." The year 
there gave him his interest in 
fbijinr*? 

But he says BP refused to 
give him a job in finance 
because be wasn’t an accoun- 
tant, and be jumped ship to 
work at Orion Bards, a consor- 
tium set up by six foreign 


solely at Rover's current 
owner, British Aerospace. 
Honda executives say * that 
Rover itself has been powerless 
to prevent its own sale. 

BMW hopes to persuade 
Honda to stay in the partner- 
ship. However, Honda regards 

BMW as a rival, strongly 
wished for Rover to remain 
independent - and at the least 
is expected to extract a high 
commercial price for staying 
in. 


banks. After 10 years there, he 
was one of a group of five 
poached by SBC In 1979 to set 
up international activities 
based in London. 

While he was at SBC he first 
entered the regulatory arena. 
He was chairman of the Securi- 
ties Association, the precursor 
of the current self-regulatory 
body and in that role, fought 
hard to reduce the regulatory 
burden on professional inves- 
tors envisaged in the newly- 
created Financial Services Act. 

He says he still believes pro- 
fessional markets require a dif- 
ferent regulatory approach 
than retail markets with their 
unsophisticated investors. 


Should Honda be persuaded 
to form a long-term, tripartite 
collaboration, "it would be a 
seminal event which could 
change the status of the motor 
industry for ever”, and guaran- 
tee the futures of all three, 
according to Professor Carol 
Rhys, professor of motor indus- 
try economics at Cardiff Busi- 
ness School and adviser to the 
House of Commons select com- 
mittee on trade and industry. 
Poker game begins. Page 18 


Asked whether he still 
believes in self-regulation, he 
demurs. “I don’t think self-reg- 
ulation should be a theology." 

“If regulation is going to 
work so that investors are 
going to be protected in an effi- 
cient manner then you must 
have practitioners involved in 
it." 

The extent to which practi- 
tioners should be involved in 
writing the City's rules will be 
the stickiest question for the 
remainder of his term. His 
main challenge will be to 
ensure that whatever the regu- 
latory regime when his term is 
over, City hearts and minds 
are in it too. 


C&W to aim at 
Asia-Pacific region 


Andrew Large talks to Norma Cohen about the UK investment industry 

The regulator armed 
with a horse-whip 
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Markets 
this week 

Starting on page 20 


MARTIN DICKSON: 

GLOBAL INVESTOR 

Fundamental 
US economic 
factors should 
strengthen 
the dollar 
over the next 
few montlis. 
However, the 
central bank 
may have to tighten another 
notch or two before it allays 
the jitters which have 
overtaken the Treasury bond 
market. Page 20 



EDWARD BALLS: 

ECONOMIC EYE 

t williuguess of 
newspapers to 
report the 
outpourings 
or model- 

. forecasters 

economists a terribly bad 
name. Economics is just not 
suited to the kind of 
pseudo-scientific futurology 
that these models purport to 
deliver. The OECD, the IMF 
and the UK Treasury, should 
put away their crystal balls. 
Page 20 


Bonds: 

More borrowers are issuing 
structured bonds because 
this enables them to achieve 
cheaper hinds than with a 
straightforward Eurobond or 
global bond offering. 

Page 22 

Equities: 

London starts trading under 
threat from the big sell-off 
across international bond 
markets on Friday. Page 23 

Emerging markets: 

China's fledgling stock 
markets are set for a bumpy 
year. Page 21 

Currencies: 

Mr Alan Greenspan, 
chairman of the US Federal 
Reserve, makes a rare public 
appearance. Page 21 
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This week: Company news 




ASTRA 

Expectations still 
run high despite 
healthcare curbs 

Satisfying investors’ high expectations 
has become a familiar problem for 
Astra as the Swedish pharmaceuticals 
group may discover again on Friday 
when it presents its 1993 figures. The 
group’s record speaks for itselfi for 
15 consecutive years up to 1992 profits 
growth outstripped sales and the feat 
will almost certainly have been 

* repeated last year. 

“ Analysts’ expectations range widely, 
but the average forecast is for pre-tax 
profits of SKr7.7bn - SKr7.8bn (*987m), 
up around 50 per cent on 1992’s 
SKr5.12bn. The 1992 dividend of SKrl 
per share (adjusted for a-share split) 
is expected to be raised to at least 
SKrl.5. . 

The wide range of forecasts stems 
from uncertainty over the fourth 
quarter performance. Outstanding 
profits growth In the first nine months 
may have slowed because of the impact 
of currency gains on the final quarter 
of 1992. Nine-month figures showed 
profits of SKr5.7Sbn, up 69 per cent 
on sales which were 43 per cent higher 

at SKrl6.lbn. . M 

The key to the group s success nas 
been the spectacular growth of two 
drugs: Losec. an anti-peptic ulcer drag, 
and Pulmicort, an anti-asthma agent- 
Both notched up sales of more than 
50 per cent in the first nine months, 
thanks both to the weak krona and 

strong increases in volumes. Like other 
pharmaceuticals groups worldwide, 
the company has had less success m 
raising prices because or government 
clampdowns on bealthcarespending. 

Largely because of tius^clampdow^ 
Astra shares actually underperformed 
the Stockholm Stock Exchmigelast 
year. If the share is to make farther 
progress In 1994. investor* will be 

* tooS^for a positive 

^ prospects. Again, expectation i are 
running high: Kleinwort Benson in 
London, for example, isaJrrac^ 
penciling in profits of SKr9.8bn for 
the current year. 


Id .... 

Share price (pence? 
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Analysts focus 
on state of play 

1CI reports its first set of full-year 
figures since the demerger of Zeneca 
last summer on Thursday. Thanks 
largely to cost-cutting and currency - 
gains profits before exceptional are 
expected to have doubled to between 
£270m and £300m ($438.00). Analysts' 
estimates for 1993 are in a tight range 
and attention will focus on the 
company’s comments about the state 
of Us major markets. 

It is expected to be quite positive 
about the US and UK but to report 
that Europe remains tough both in 
terms of volumes and prices. Even 
if German interest rate cuts continue 
few observers expect much recovery 
this year. Analysts will be expecting 
an update on ICTs own restructuring 


rationalisation costs over three years. 

In 1993 the combined group reported 
a loss of £384m after exceptioooals of 
£949m. There are expected to have 
been further provisions last year 
including a £100m charge associated 
with the proposed disposal of its 
American composite materials business 
and £30m for the closure of 
glectrochlor, its indirectly owned PVC 
manufacturer in Argentina. Analyst 
Mr Ian John at NatWest Securities 
predicts FRS3 pre-tax profits of filOTm 

after exceptfonals. 

The City is expecting unchanged 
dividends Of 27-5p compared with 
underlying earnings of about ZL5p. 


OTHER COMPANIES 

Cutting edge test for 
MG’s chief executive 

The Metallgeseilschaft affair will loom 
large again this week. Tomorrow Mr 
Kajo Neukirchen, brought in last 
December as chief executive of the 
troubled motels, mining and industrial 
group, will hold his first press 
conference since he took over. 
Renowned as a no-nonsense 
restructuring expert, he is expected 
to announce big job-cuts as well as 
the sale oT some of the group's 258 
subsidiaries. On Thursday the company 
will hold a special shareholders ’ 
meeting at which Mr Ronaldo Schmitz, 
the Deutsche Bank director who is 
also MG's supervisory board chairman, 
is likely to ev plafri the background 
to the near-oollapse of the company. 
Chief to explain strategy. Page 19 

■ Svenska Handebhanken; One of 
Sweden’s leading commercial banks, 
win confirm a strong recovery from 
the country’s banking crisis when it 
unveils its 1993 results tomorrow. The 
bank, which was less badly hurt by 
the crisis than its rivals, is expected 
to rebound to an operating profit of 
between SKrL8bu and SKriLibn 
($265 .8m), compared with a SKiMOm 
loss in 1992. Higher revenues, 
cost-cutting and reduced credit losses 
have spurred the tumround. 

• Three of the four largest Danish 
banks report this week, Bikuben, the 
savings bank today, Jyske Bank, the 
Jutland-based on Wednesday, 
and the largest of the Danish banks, 
Den Dans ke Bank, on Thursday. 

■ Bridgestone: The Japanese tyre 
company which owns Firestone, will 
announce non-eonsolidated and 
consolidated earnings results for the 
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year to December 1993 on Friday. 
Profits are expected to reflect an B cent 
foil in production and a 10 per cent 
foil in sales in the overall domestic 
tyre market last year. The company 
also faces lower profit margins as 
consumers are buying tyres at 
discounts, and choosing lower grade 
tyres in the economic downturn. 

■ American International Group: 

The bellwether among US property/ 
casualty insurers, Is expected to report 
further strong premium gains for the 
last quarter of 1993. With growth in 
its overseas base and a recovery in 
some insurance lines in the US, 
premium growth could top 10 per cent, 
as in the previous two quarters. The 
market is looking for earnings per 
share of around $1.50 for the period, 
up from $L4fl the year before, making 
55.75 for the year as a whole (1992: 
$190.) 

■ Euro Disney. The banks wfll today 
receive the final version of KPMG Feat 
Marwick's investigative audit into 
the company's finances. The banks 
hope to hold tha first negotiating 
session in Paris later this week. 
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STORIES NO ONE SHOULD OVERLOOK 



In 1 SSS, E3 led nine management buyouts of „£i0 million or over, l^yland DAK Vans 
City Technology (j£?27m), Benjamin Priest Group (j£aom). Citrus Colloids (.Clam). Gold Crown 
Foods (,£iem), Charles Letts L£i6m). Robison and Davidson C£i3-fim), Pfctty Wood (j£ltm).and 
Inenco Group (J?l0m).ThU is in addition to more than so similar investments over the past 
decade. So if you're considering a large MBO. we invite you to share BJ’s view from the top. 
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Granada rejects 
LWT argument 
in bid battle 


By David Wigftton 

Granada yesterday dismissed 
LWTs defence against its hos- 
tile £ 80 Qm bid as “strong on 
presentation but weak on con- 
tent". 

In a final letter to LWT 
shareholders, Mr Alex Bern- 
stein, chairman of Granada, 
rejects LWTs argument that 
the offer undervalues the com- 
pany compared with the 
agreed takeovers of Central 
Independent Television and 
Anglia. 

Mr Bernstein says that Gran- 
ada's offer represents 27.6 
times LWT’s estimated 1993 
earnings, while the recom- 
mended offer from Carlton for 
Central represented 25.1 
times brokers' estimates for 


the target's 1993 earnings. 

A a for the price paid by MAI 
for Anglia, Mr Bernstein said 
that this was justified because 
of Anglia's particularly valu- 
able investments and because 
it has much higher operational 
gearing than LWT. 

He added that “moreover, in 
1993 Anglia's share of net 
advertising revenue continued 
to increase, whereas LWT's 
share fell compared with 1992." 

Granada says that LWT 
bases much of its argument on 
one year's estimated profits 
and Mr Bernstein warns LWT 
shareholders: “You should 
question how sustainable the 
rate of increase shown by LWT 
hi its 1993 profits will prove to 
be." 

The offer closes this Friday. 


Unipalm to market 
via £5.5m placing 


By Alan Cane 

Unipalm, a Cambridge-based 
computer communications 
company, is coming to market 
by way of a placing to raise 
approximately £5.5m net of 
expenses. Sponsored by Henry 
Cooke Corporate Finance, it is 
expected to value the company 
at between £15m and £lSm. 

Unipalm, now eight years 
old. is a leading UK specialist 
in methods of attaching com- 
mercial organisations to a 
global computer network 
known as the Internet. The 
potential of the Internet 
remains comparatively untap- 
ped in the UK, but interest Is 
growing rapidly in the US- 
Unipalm has two principal 
operating companies. One dis- 
tributes interconnection soft- 
ware while the other, Pipex, 
founded in January 1992, speci- 
alises in Internet connection. 
Pipex is under contract to the 
BBC to provide a low cost 
Internet connection to accom- 
pany a new series "The Net", 
scheduled for ApriL 
In the year to April 30. 1993 
the distribution business made 
pre-tax profits of £897.000 on 
£8m sales. In the first half of 
the current year, pre-tax prof- 
its amounted to £461.000 on 
sales of £4.35m. 


Pipex, however, incurred 
£308,000 losses on sales of 
£381.000 in its first year and a 
further £313.000 on sales of 
£592,000 in the first half of the 
current year. Overall, the 
group made pre-tax profits of 
£148,000 on sales of £4 .94m. 

The company has some 200 
customers including Dixons 
and Pilldngton representing 70 
per cent of the UK commercial 
Internet market. Recurrent 
revenues from these customers 
are running at £L5m a year. 

Mr Peter Da we, a Unipalm 
co-founder and now Pipex man- 
aging director, said funds were 
being raised to expand the 
Internet interconnection busi- 
ness, currently expanding at 
100 per cent a year. He believed 
growth rates of treble that 
amount a year were possible, 
admittedly from a low base 
point 

The Internet is not a single 
system but a self-regulating 
collection of over 14,000 net- 
works across the globe. It has 
its origins in academic and 
defence networks in the US 
and has been seen principally 
as a low cost electronic mail 
system for hobbyists. 

During the 1991 Soviet coup 
it was credited with providing 
a reliable path for information 
in and out of Moscow. 


CROSS BORDER DMA DEALS 

BIDDER/INVESTOR 
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SECTOR 

VALUE 

DSC (Mexico) 

Wastin Hotels & Resort 



US 

Hotels 

£485m 

Philips 

&undlg (Germany) 

Consumer 

£10im 

(Netherlands) 


electronics 


Bums PtiBp 

Karl Ostmann (Germany) Food 

£73m 

(Australia} 




TCI (US) 

HIV (UK) 

Broadcasting 

£2?m 

Jamison Equity 

Unit of Transport 

Distribution 

£21 Sm 

(Australia) 

Development (UK) 



Loetfte Corp (US) 

Plastic Padding (UK) 

Plastic 

£l0m 


Honda may hold the ace when cards are revealed 

John Griffiths and Kevin Done on the future of Rover as talks between BMW and Honda start today 


I n the three weeks since 
Rover was sold to BMW, 
the German car maker and 
Honda Motor, Rover’s partner 
for 15 years, have been eyeing 
each other closely to see which 
will blink first 
The poker game begins in 
earnest today in Tokyo as Mr 
Bemd Pischetsrieder, BMW's 
Chairman, hpgnwi talks with Mr 
Nihuhiko Kawamoto, Honda’s 
president. Both parties have 
powerful cards to play. 

Honda's wounded pride and 
loss of face caused by British 
Aerospace’s sate of its 80 per 
cent stake in Rover might sug- 
gest a complete severing of 
Honda's links with Rover. 

Honda, in fact, has the power 
In its Rover agreements to shut 
down much of Rover. It can 
give seven days’ notice to can- 
cel Its key contracts if Rover 
was sold to another party. 

That, however, would fly in 
the face of commercial com- 
mon sense, at least in the 
medium term. It has too much 
to lose from selling parts to 
Rover and, anyway, the rela- 
tionship cannot physically be 
unpicked overnight 
But BMW’s wish that “in 
this new scenario Rover Cars 
will naturally continue its 
agreements with Honda in 
every respect", is just as 
unlikely to come to pass 
BMW wants Rover, for exam- 
ple, to give it a market pres- 
ence in the lower-medium 
front-wheel drive sector. Rover 
plans to launch next year a 
replacement to its 200/400 
series, jointly developing the 
model with Honda in Project 
Theta. Yet, the partners are 
understood to have foiled yet 
to sign a full production agree- 
ment, and Honda could baulk. 

Honda sees the German car 
maker as (me of its most potent 
rivals in the world car market, 
and It Is impossible to expect 
that Honda's doors can now 
remain as open to Rover. 

Ass uming Honda does not 
plump for the ’doomsday' sce- 


nario, there there are three lev- 
els of collaboration between 
Honda and Rover, which the 
Japanese car maker and BMW 
must now address: 

• licensing agreements on 
original Honda products; 

• the selling and buying of 
components; 

• production and technology 
transfer from Honda to Rover. 

These Uwh* are cemented by 
Honda's 20 per cent equity 
stake in the whole of the Rover 
vehicle operations (Including 
Land Rover) and Rover’s 20 per 
cent stake in Honda's UK 
assembly plant at Swindon. 

Licensing: Most of Rover’s 
cars are based on or dependent 
on Honda designs and are pro- 
duced under direct licence 
from Honda. These agreements 
can be terminated at three 
months’ notice. 

Whole vehicles subject to 
them are the Rover 600 and 400 
models. But Rover has greater 
leeway an the 200 hatchback. 
Because the 200 was a jointly 
developed vehicle. Rover 
enjoys component supply con- 
tracts for as long as it builds 
the current model. 

This anomaly arose because 
the Honda Concerto model, on 
which the Rover 200/400 range 
is based, appeared in Japan 
first as a saloon, and the 400 
was licensed directly from it, 
whereas the 200 was developed 
jointly. 

Typical of critical component 
issues is the gearbox used cm 
Rover’s own two litre engines. 
This is a Honda product made 
under licence by Rover at its 
Longbridge plant in Birming- 
ham. Withdrawal of its licence 
could disrupt much of the rest 
of Rover’s car range apart from 
the ageing Montego, Maestro, 
Metro and Mini models. 

The 800 executive car range 
would be affected even though 
the car Hawlf b aa long «tnw» 
diverged from the Honda Leg- 
end, on which it was based. 
However, Honda must supply 
other key components in it — 



Bemd Pischetsrieder (left), and Nflmhiko Kawamoto: the poker game begins 


notably the 2.7 litre Honda V6 
engine - for as long as Rover 
wants to build the car. 

Buying and selling compo- 
nents : this is a normal arm’s 
length customer-supplier rela- 
tionship for most components, 
involving two-way transactions 
of dose to £400m a year. For 
example, Honda sells facias to 
Rover for the Rover 600 and 
Rover sells Honda the body 
panels - produced at Rover’s 
Swindon stamping plant — for 
the Honda Accord, which 
Honda produces at its own 
assembly plant in Swindon. 

The contracts state supplies 
must continue for as long as 
each partner is producing a 
particular model 

However, these contracts are 
subservient to the licensing 
agreements. Honda considers 
that it could legitimately pull 
the plug on much of Rover’s 
model range, even though 
Rover could still be legally 


required to continue providing 
body panels for the Accord. 
But pulling the plug would 
severely disrupt production at 
Honda’s own plant in Swindon. 

Manufacturing and technol- 
ogy transfer: much of the 
equipment and tooling used by 
Rover to build the 600 and 200 / 
400 were developed and sup- 
plied by Honda. 

The equipment was repli- 
cated and transferred into 
Rover’s Longbridge plant, thus 
saving Rover heavy expendi- 
tures on developing production 
facilities for new models. A 
highly sophisticated multi- 
welder for body shells, for 
example , is from Honda Engi- 
neering. If Honda terminated 
die relevant agreements, how- 
ever. Rover could maintain the 
equipment adequately for the 
life of current models. 

Another key element of the 
relationship is the mainte- 
nance of the component sup- 


plier base. Honda manages its 
supplier base of 160 companies 
on behalf of itself and Rover, 
and Rover does the same with 
its suppliers feeding Rover's 
plants and Honda's at Swin- 
don. 

The overall appearance of 
cars might not change but 
their parts are updated con- 
stantly as part of the Japanese- 
inspired philosophy of continu- 
ous improvement 

Lack of access by either part- 
ner to the database which 
keeps track of 20,000 parts 
could bring chaos to produc- 
tion lines as component mis- 
matches proliferated. 

One measure of the trust 
Honda and Rover had devel- 
oped is that the database for 
the Accord/Rover 600 la man- 
aged and maintained only by 
Honda at Swindon. 

Working relationships: 
Honda believes BMW may not 
have understood how depen- 


74 per cent of Europa 
Minerals’ shareholders 
accept Burmine offer 


By Kenneth Gocxfing, 

Mining Correspondent 

The £15m offer for Europa 
Minerals, the UK-quoted min- 
ing finance house, was 
accepted by holders of 744 per 
cent of the issued capital by 
the first closing date, accord- 
ing to its adviser Samuel Mont- 
agu. 

Montagu said that accep- 
tances included 5.5 per cent of 
Europa held by SBN Nominees 
and beneficially owned by 
Mount Edon Gold, the Austra- 
lian company which previously 
opposed the merger. Mount 
Edon has also made a hostile 
bid for Burmine, the Austra- 
lian group malting the recom- 
mended offer for Europa. 


However, Mount Edon’s 
financial public relations advis- 
ers in London said there must 
be another explanation for 
SBN*s acceptance as Mount 
Edon would not have accepted 
the Burmine offer for any of its 
Europa shares. Mount Edon 
owns 19.9 per cent of the UK 
company. 

Burmine's offer has been 
extended until March 4 but the 
merger - a three-way affair 
also involving Austmin Gold, 
another Australian company, 
for which Burmine has made a 
friendly bid - cannot be com- 
pleted until the result of vari- 
ous legal actions in Australia 
are known. Montagu said these 
might be cleared away this 
week. 


Pulling the global pearls together 

Andrew Adonis reports on Cable and Wireless’ investment strategy 


ATCO Ltd. and Canadian Utilities limited 
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The Boards of Directors of ATCO Ijd. and Canadian Utilities Limited are pleased 
lo an nun rue (he following appointments: 

Jiilin IX Wood is appointed President ami Chief Operating Officer of ATCO Lid. 
1 le Is also appointed IVputy Chairman of ATCO Enterprises Inc-. ATCOR Resources 
I. lil. and Front ec Logistics Corp. Dr. Wood continues as President and Chief 
I'-Mvulive Officer of Canadian Utilities Limited (CU). He has been with the ATCO 
Group since l%3. and President ol'CU since 198*1. 

Cr.ughtun O. Twa is appointed Executive Vice- President of Canadian Utilities 
IJmiu.il, and Deputy Chairman of the CU Gas division. Alberta Power Limited and 
eu Power Internationa] Limited. Mr. Twa joined Alberta Rower in 1959 and was 
appointed President of die company and its, subsidiaries in 1986. 

Gaiy K. Hauer is appointed President of CU Power International Limited. Mr. 
Hauer. who joined Alberta Power in I97Y. recently led die development of the 1.000- 
MVV Barking Power Project in England in which CU has a major interest and manage- 
rial nils. 

ATCO Lid. is one al Canada's premier corporations, with assets exceeding $3.6 bil- 
Ihm and lour operating gmups employing more than 5,400 persons. The ope raring 
groupt are ATCO Enterprises Inc.. Canadian Utilities limited, ATCOR Resources 
Ltd. ami i'Yonicc Ixigistics Corp. 

LU is the pareill company of utility subsidiaries Alberta Power Limited, 
NvrihwvMum Utilities Limited. Canadian Western Natural Cos Company Umitcd and 
i U Water limited. CU also has major interests in ATCOR. Frontcc and CU Power 
lim-m.nion.il in its pursuit oi business activities that complement its utility experience: 


ATCO 


CANADIAN UTILITIES LIMITED 
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European Investment Bank 
ECU 500,000,000 
Floating Rate Notes 
doe 2002 

In accordance with the provisions of 
the Notes, notice is hereby given 
that the Rate or Interest for the six 
month period ending 18th August. 
IW has been fixed at 5.67188% 

S x annum. The interest accruing 
r such six month period will 
be ECU M2.58 per ECU 3.000 
Bearer Note, and ECU 2.851.70 

S -r ECU 100.000 Bearer Note, on 
rh August. 1964 against presen- 
tation of Coupon No. 5. 

Colon Bank of Srritzeriaad 
London Branch Agent Bank 
16tb February. 1994 


Midland 


£250,000,000 
SutxoSnated Resting Rate 
Notes 2001 

For the three months Horn 
February 18, 1994 to May 18, 
1994 the Notes will carry an 
interest rats ol 5.225% p.a. On 
May 18, 1994 interest ol £63.70 
will be due per £5,000 Note and 
£637.02 in respect of £50,000 
Note for Coupon No. 32. 


Citibank. NA ( Issuer Services), 
ftasntflanK 


BRADFORD 
& B I N G L E Y 

£100,000.000 

Collared FVwcmg Raw Notes Due 20G3 
(n accordance with me terms and 
conditions of the Notes, the interest 
fOT for period IBth Fetiraarv. 190* 
to Uth August. 1994 has bean fixed at 
TWt> per annum. The gross interest 
amount payable on 18th August. 1994 
wifi ba £35.06 per £1,000 nominal. 

Agent Bank 
ROYAL BANK 

@83 OF Canada 


T he FT comment last 
June that Cable and 
Wireless, the UK tele- 
communications group, has 
“pearls scattered around the 
world but lacks a thread to 
pull them together," reflected 
the thinking of some of the 
company's senior executives. 

Mr James Ross - the urbane 
and determined former chair- 
man of BP America brought in 
as chief executive two years 
ago by C&W’s chairman. Lord 
Young - insists the company 
has now discovered the string 
to tie together a host of activi- 
ties from Mercury in the UK to 
Optus in Australia, the chal- 
lenger to the former Antipo- 
dean state telecoms monopoly. 

“We are not just a holding 
company for a diverse range of 
telecoms activities: we make 
sense as a federation, and 
intend to strengthen the bonds 
between the different parts, v 
said Mr Ross. 

C&W. he argues, is currently 
undervalued because it does 
not attract the premium it 
deserves as a sum of more than 
its parts- 

The essential bond the com- 
pany has now discovered is a 
“coherent investment strat- 
egy" giving pride of place to 
growth in the Asia-Pacific 
region. This is the home of 
Hong Hong Telecom. CAW’S 
richest pearl, which accounted 
last year for £5S4m of its £829tn 
operating profit 
Mr Ross spells out what this 
priority means: a commitment 


"over the medium term" to 
devote Hong Kong Telecom’s 
free cash flow to investments 
in the Asia-Pacific. 

“Outside Kong Kong we 
have underinvested in the area 
and we are now intent on 
growing other Asian opportu- 
nities.” 

• Mr Ross highlighted opportu- 
nities to build and operate net- 
works In under-developed 
Asian markets. China is the 
“great object" but. with tele- 
coms racing ahead in all parts 
of the region, “not the sole 
magnet." 

“Other companies" - for 
which read BT and AT&T in 
their ambitions to be global 
providers to the multinationals 
- “don’t really go in for those 
[construction projects]. We are 
playing a different competitive 
game, which is not the big 
multinationals." 

He is also explicit about 
C&W’s European strategy, 
which Is two-pronged. In the 
larger markets, Uke Germany 
and France. C&W will be the 
“Mercury in Europe", building 
networks to challenge the 
monopolies of state operators 
as libe ralisatio n advances. 

In the smaller markets, such 
as Ireland and Portugal, it is 
looking for opportunities to 
partner existing monopoly 
operators. 

“We don’t believe there is 
enough room for a national 
competitor, and the existing 
operators need an interna- 
tional player like us." 


What will unite the 
federation? 

People, products and a global 
network capacity, said Mr 
Ross. 

He pointed to the swapping 
of senior managers, Uke the 
recent exchange between the 
deputy chief executives of Mer- 
cury and Hong Kong Telecom; 
and he emphasised the conver- 
gence. in terms of services and 
marketing, of world telecoms 
markets. “Take Hong Kong: we 
have got competition there 
next year, and intend to make 
full use ctf our experience as 
the under-dog in Britain in fac- 
ing it." 

M r Ross’s strategy 
feces an immediate 
objection. 

As a company less than a 
third the size of BT. how is 
C&W going to fund serioos 
expansion from three hubs 
worldwide - the third being 
the Caribbean region? More- 
over, to make itself attractive 
to the Chinese, C&W arguably 
needs an image more regional 
giobaL 

Mr Ross implicitly accepted 
both points by playing down 
the investment oatlays to be 
expected outside Asia-Pacific, 
and stressing the trend 
towards indigenous manage- 
ment, as reflected in the recent 
appointment of Mr Linus 
Cheung, deputy managing 
director of Cathay Pacific Air- 
ways, as chief executive of 
Hong Kong Telecom. 
“Partnership is the key". 




ttopt Rover is on Honda, and 
how close working relations 
had become. x , 

“Honda-Rover is not only a 
business-based corporate rela- 
tionship", according to one 
senior Honda executive in 
Europe. "So many engineers, 
so many managers and so 
many production people have 
worked closely together for 15 
years. This working together is 
a quite unique experience for 
the Japanese people as well as 
the British and I believe that it 
could create very good mutual 
understanding between our 
two cultures. 

“For most of the people 
involved in this collaboration 
it has been not only their job 
but their life, including their 
families.” 

Some 150 Rover personnel 
went to Japan to team produc- 
tion start-up techniques for the 
Rover 200/400. And some 40 
Japanese Honda staff and their 
famiiias went to Birmingham 
to stay for nearly three years 
in getting the project off the 
ground. 

When Honda asked Rover to 
build its Concerto model at 
Longbridge, Honda opened its 
factories to Rover staff to allow 
them to feed back quality 
information. The information 
exchange has accelerated ever 
since. “So there is not only 
information exchange in the 
conference room there was 
hand-to-hand working together 
on the shop floor", toe Honda 
executive said. 

For its part, BMW can offer 
Honda the lucrative opportu- 
nity of continuing to work 
with Rover and, for example, 
to supply Land-Rover Discov- 
ery four-wheel drive vehicles 
with Honda badges for the Jap- 
anese market 

But Honda Is sure of its bar- 
gaining power. As one senior 
Honda executive put it infor- 
mally: “We hold a card hand of 
nine aces - but toe British 
public does not know this 
feet" 


said Mr Ross. 

“We cant even try to operate 
on our own in many places, 
but we have experience and 
networks that can bring a lot * 
to any partnership, whether in r') 
China or Germany.*’ 

As for resources, he cited 
C&W’s low gearing (about 13 
per cent), suggesting an 
increase in spending from the 
current £lbn a year to £L5ba 
to be “a responsible objective". 

The strategy has clear attrac- 
tions. Partnership between 
indigenous and overseas opera- 
tors is the industry trend, from 
cellular mobile services in 
Europe and the US to basic 
line-building ventures in Asia. 

For governments and indige- - - 
nous telecoms operators, C&W 
has a top-notch name without 
being one of the large, perhaps 
more threatening, US or Euro- 
pean forces. 

- The capacity to learn in one 
market to profit in another will 
give a critical edge as competi- 
tion advances. To benefit, it 
may not be size so much as 
presence that matters, and 
C&W’s presence is more widely 
spread than most. 

But if Hong Telecom’s free 
cash flow is to go into Asia., a 
question mark must he raised 
over the European strand to 
C&W’s thread, particularly if 
Mercury’s profits are depressed 
by the explosion of competition 
in the UK. As Mr Ross puts it 
“we don’t have a home market: 
we only came back to the UK 
in the last 10 years.” 


Oyston puts Trans World stake up for sale * 


By David Wigftton 

Mr Owen Oyston, the 
flamboyant businessman who 
owns Blackpool Football Club, 
has put up for sate his 24 per 
cent stake in Trans World 
Communications, the indepen- 
dent radio group. A further 4 
per cent, owned by associates 
of Mr Oyston, are also on the 
market 

The move is likely to trigger 
a battle for control of toe com- 
pany involving Emap, toe pub- 


lishing group which owns 
almost 30 per cent of the 
shares, and the Guardian 
newspaper group, which has 20 
par dent 

Under toe currenf rules on 
cross-media ownership the 
Guardian could not increase its 
shareholding. But it might 
seek a "safe” home for Mr Oys- 
ton ’s stake in the expectation 
that the rules will soon be 
relaxed. 

Were Emap to buy the stake 
and so take control, it is 


thought It would have to sell 
one of Trans World's stations 
to stay within the limits on 
market share. Trans World 
owns Piccadilly in Manchester, 
Red Rose in Lancashire, Red 
Dragon In South Wales and 
Aire in West Yorkshire. Emap 
already owns the Liverpool sta- 
tion Radio City. 

Since letting it be known 
that toe stake was up for sale 
Mr Oyston said that "some 
quite seriously interested par- 
ties" bad confected him. 


He needs the money to fund - 
the £50m first phase of his 
long-planned redevelopment of 
Blackpool’s stadium where 
planning permission "now 
looks almost certain". 

Trans World's shares, which 
closed up up at I59p on Fri- 
day, have risen by 60 per cent 
to toa last three weeks. 

Mr Oyston is looking to sell 
toe stake at a premium to Fri- 
day's market price which val- 
ued the holding at almost 
£15m. 
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Endesa plans share offer 
to raise further Pta200bn 


German groups 


reluctant to list 


By Tom Bums In Madrid 

Endesa, Spain’s partially 
■privatised sfcate-controlled 
electricity distributor and gen- 
erator, is to put 10 per cent of 
its equity on the market in the 
first ha l f of this year in an 
international public offering 
worth an estimated Pta200bn 
($L43bn). 

The offering, which will be 
managed by Goldman Sachs of 
tiie US, and Argentaria, the 
government-controlled domes- 
tic banking group, will have a 
domestic retail tranche and 
one aimed at international 
institutions. It is understood 
that a separate tranche, repre- 
senting just over half the total 
equity offered, could be placed 


By David Waller 
in Frankfurt 

MetallgeseDschaft, the troubled 
Frankfurt-based metals, min , 
mg and industrial group which 
came to the brink of collapse 
last month, will give the first 
full account of its future strat- 
egy this week following its 
DM3.4bn (Sl-SSbn) rescue pack- 
age - and the first detailed 
explanation of the events 
which led to near disaster. 

Tomorrow, Mr Kajo Neu- 
kirchen, the troubleshooter 
appointed as chief executive in 
December last year, will hold 
his first press conference since 
he took over from the sacked 
Mr Heinz Schimmelbusch. 

Having kept his siIctitp tmtii 
now, but for a few sentences 
uttered for the benefit of the 
television cameras and a hand- 
ful of short press releases, he 
will outline his plans for the 
group, which has 58,000 
employees working at 258 sub- 
sidiaries. He has already said 
there win be massive redun- 
dancies and that numerous 
subsidiaries will be sold - 
details will emerge tomorrow. 

On Thursday, Mr Ronaldo 
Schmitz, the Deutsche Bank 
director who is also chairman 
of MetallgeseDschaft’s supervi- 
sory board, will preside over 


with National Power of the UR 
and with Germany's RWE. 

INI. the public sector con- 
glomerate w hich OW21S Wnriaaq. 
placed 23 per cent of the utility 
on the market in 1988 and a 
further 10 per cent two years 
ago on the New York Stock 
Exchange in the form of ADRs. 

Endesa’s group 1993 net 
profit was Ptalltffim, up 9 j 
per cent from the previous 
year. Earnings per share rose 
to Pta449.3 freon Pta408. 

A further partial privatisa- 
tion by Endesa had been expec- 
ted this year to offset an 
escalating general government 
deficit that threatens to rise to 
8-5 per cent of GDP against an 
official 6.4 per cent target. 
Other offerings of goverement- 


an extraordinary shareholders' 
meeting. There are formal 
legal reasons for the meeting 
following the departure of Mr 
Schimmelbusch and other 
boardroom colleagues, hut the 
supervisory board is expected 
to seize the opportunity to 
defend its own conduct 
throughout the affair . 

While tomorrow's press con- 
ference is expected to focus on 
MetallgeseDschaffs future, the 
anniwl moating on Thursday 
will concentrate on the past 
Mr Schmitz is likely to face a 
grilling from aggrieved share- 
holders anxi ous to know how it 
was that the supervisory board 
- consisting of some of the 

most <flgfrlngii1g.hpri namps to 

German business - could have 
failed to prevent the near 
catastrophe. 

The crisis was triggered by 
MG Corp, MetallgeseDschaffs 
US trading subsidiary, whose 
activities in the oil futures 
markets are expected to give 
rise to a DMLSbn loss in the 
current financial year. 

Critics will argue at the 
meeting that beyond the imme- 
diate causes of Metallgesells- 
chaffs problems there is evi- 
dence of a "system failure” 
reflecting the close relations 
between big German banks 
and the company. “If they 


controlled equity to raise reve- 
nue this year could include 
Telefonica International, the 

international unit of the 
domestic telecommunications 
group, and Tabacalera, the 
tobacco group. 

Last year, as recession began 
to make strong inroads on the 
budget, the government's 
energy conglomerate Rep sol, 
again advised by Goldman 
Sachs, realised Ptaiiobn when 
it placed 13 per cent of its 
equity on the market, and 
Argentaria, using Morgan 
Stanley as Us global co-ordina- 
tor, realised Pta290bn in two 
public share offerings that 
brought public ownership of 
the banking group down to 50 
per cent 


didn’t know what was going 
on, they failed in their duty to 
supervise,” said the chief econ- 
omist of a foreign hank in 
Frankfurt “If they did know, 
there was a cover-up and that 
is equally had. 

“The problem is that the 
members of German supervi- 
sory boards are self-selecting: 
they are members of a dub,” 
the economist continued. 
“Shareholders are formally 
supposed to control the super- 
visory boards via the way they 
vote at annual meetings. But 
this does not work because the 
banks own big stakes them- 
selves and can vote large 
stakes on behalf of other share- 
holders who lodge their shares 
for custody at the banks. 

“Criticism has tended to be 
dismissed until now but the 
MetaDgesellschaft case shows 
that there is a weakness which 
threatens the fabric of the Ger- 
man economy,” he concluded. 

Mr S chmi tz has been praised 
by fellow board members for 
the energetic way he has led 
the supervisory board at 
MetallgeseDschaft since he 
took over as chairman last 
April. He is Hkely to argue on 
Thursday that he was entitled 
be kept informed by the man- 
agement board but that he was 
not kept in the picture. - 


Sega sees 
downturn 
in profit 
for year 

By Paul Abrahams 
In Tokyo 

Sega, the Japanese video 
games group, has waned that 
pre-tax profits will drop this 
financial year, the first fall in 
12 years. The co mp any blamed 
the decline on the strong yen 
and the recession in Europe, 
which led to fierce price com- 
petition. 

Pre-tax profits win fall by 24 
per cent this year from Y55bn 
to Y4&5bn ($407m), it said. In 
November, the company fore- 
cast a rise to Y57.5bn. Turn- 
over, which was expected to 
increase from Y34Bbn to 
Y380bn, will only reach 
Y351bn, it added. 

The group said it expects 
profits to increase in the next 
financial year, helped by the 
opening of a series of theme 
parks in Osaka, Yokohama 
and Chiba. It also has plans 
for a joint venture with Uni- 
vasal to open a park in the 
US. 

Profits next year wfil also be 
boosted by the launch of a new 
home multimedia video game 
sy ste m called Saturn nsing 32- 
, bit microprocessors. Current 
1 consoles use 16-bit technology. 

Sega forecast consolidated 
sales for the year to March 31 
of Y385hn, compared with a 
previous estimate of Y480bn 
and last year's figure of 
Y416bn. Consolidated pre-tax 
profits would be Y20-5bn, com- 
pared with the previous fore- 
cast of Y65bn, and last year’s 
result of Y57.4bn. 

• The international credit rep- 
utation of corporate Japan was 
further damaged when Tokyo 
Electric Power (Tepco) was 
stripped of its triple-A rating 
by Standard & Poor’s, the 
international credit rating 
agency. About $38hn of rated 
debt Is affected, writes Antonia 
Sharpe. 

The one-notch cut in Tepco’s 
senior debt rating to double- A 
plus follows a series of down- 
gradings over the past year of 
some of Japan’s best-known 
companies, including Nissan, 
American Honda and Sony. 

SAP said the downgrade of 
Tepco’s rating, which has now 
been removed from Credi- 
tWatch, reflects the erosion of 
Its fiwniirial profile. 


L ast summer, Mr Ronaldo 
Schmitz, head of corpo- 
rate finance at Deutsche 
Bank, made a brave prognosis. 
He predicted that in the 
medium to long-term, between 
1,500 and 2,000 companies 
would come to the German 
stock market 

In retrospect, his prediction 
looks excessively optimistic. In 
spite of buoyant stock market 
conditions last year, o nly 11 
companies went public * up 
from seven in 1992 but down 
from the 19 new issues in 1991 
and 26 in 1990. Following last 
year's listings, the number of 
companies quoted on the eight 
German stock exchanges is 
now a modeht 664. 

Collectively, Germany’s 
quoted companies had a mar- 
ket capitalisation of about 
DMSOObn <S468bn) at the end of 
last year. This represents 30 to 
35 per cent of Germany's GDP 
— for Jess than in the UK. the 
US, Japan or Hong Song, 
where the stock markets 
account for between 60 and 
more than 100 per cent of GDP. 

These figures show that Ger- 
many’s stock market, however 
popular with international 
investors last year (the DAX 
index of 30 leading shares rose 
46.7 per cent in 1993) is under- 
developed. 

The capitalisation of the Ger- 
man market is only the third 
largest in Europe - although 
Germany is Europe's largest 
economy. The total number of 
new issues in Germany over 
the last 10 years has been 
about 200 - compared with 180 
in the UK last year alone. 

“We looked on with envy at 
the number of new issues in 


NEWS DIGEST 

Dutch insurer 
to withdraw 
from Belgium 

Aegon, the Dutch insurance 
group, has decided to withdraw 
from the Belgian market and 
sell its insurance activities 

there to Almanij -Kr pdipthank, 
the Belgian savings bank 
group, writes Ronald van de 
Krol in Amsterdam. 

Neither company would dis- 
close the price commanded by 
Aegon’s Belgian insurance 
business, which generates 
annual premium income of 
around BFr3.5bn (595m). 

The transaction will more 


the UK last year," said Mr Wer- 
ner Seifert, chief executive of 
the Deutsche BSrse (the Ger- 
man stock exchange). 

This lack of development 
means that investors are 
denied the opportunity to buy 
into important sectors of the 
German economy, such as food 
manufacturing or services, 
because there are few quoted 
companies in these sectors. 

There' are at least 2,000 Ger- 
man manufacturing companies 
with turnover of DMioOm or 


more, that being the size at 
which the owners of such com- 
panies could bring them to the 
stock market to they wanted 
to. 

The problem is, as the mea- 
gre new issue statistics show, 
few owners of such companies 
want to bring them to the mar- 
ket. Why should this be? 

One consideration is that 
domestic institutional share- 
holders - pension funds and 
insurance companies which 
are the natural buyers of new 
issue shares - are thin on the 
ground in Germany. 

In 1990. when the Bundes- 
bank last published a study of 
the ownership structure of the 
German stock market, such 
institutions owned just 12 per 
emit of the market - compared 
with 55 per cent in the UK. 

If institutional investors are 
under-represented on the Ger- 
man stock market, so are pri- 


than double Almanij’s pre- 
mium income from insurance 
activities to BFrSbn. 

Aegon said it was withdraw- 
ing from Belgium because of 
the absence of expansion 
opportunities and the feet that 
its insurance activities lacked 
the necessary critical mass. 

Second bid for 
America West 

A group of investors led by Mr 
David Bonderman, the chair- 
man of Continental Airlines, 
has launched a bid to bring 
America West, the ninth larg- 
est US airline, out of bank- 
ruptcy, writes Patrick 
Harverson in New York- 

The terms of the new bid 


vate households, whose share 
of stock market ownership 
dropped from 27 per cent in 
1960 to 17 per cent in 1990. 

In the case of new issues, 
investors' suspicions have been 
underscored by aggressive pri- 
cing. A recent study from 
Schrtider MOnchmeyer Hengst, 
the German bank owned by 
Lloyds Bank of the UK, shows 
that new issues have not 
proved to be very rewarding 
investments over 1992-93. Only 
two of the 1992 new issues out- 


performed the market last 
year, while two fell in price 
and one went bankrupt 

If these factors explain why 
there is limited demand for 
shares in new companies, they 
do not address the problem of 
supply. Owners of large “mit- 
telstand” companies could 
overcome these hurdles if they 
wanted to. That they do not 
reflects a deep-seated cultural 
aversion to the stockmarket. 

“Why should I shore my 
independence with anyone 
else,” asks Mr Reinhold Wttrth. 
proprietor of the WQrth group, 
a distributor of screws, fasten- 
ed and other products used by 
the building trade. With turn- 
over of more than DM3bn and 
unbroken profits growth over 
40 years, it could easily float. 
“But why should 1 take such a 
step as long as I can cover my 
growth with profits and cash 
flow?” Mr WQrth said. 


were not disclosed, but the 
offer from Amwest Partners - 
the group led by Mr Bonder- 
man - is the second bid for 
America West. Mr Michael 
Steinhardt, a New York money 
manager, has said he is w illing 
to invest 3250m in the airline. 
America West must choose 
from the bids by Thursday. 

Air Canada on the 
way back to black 

Air Canada, having settled its 
two-year dispute with rival 
Canadian International over 
ticket reservation systems, is 
“on the way back to profitabil- 
ity in 1994,” says Mr Hollis 
Harris, chairman, writes Rob- 
ert Gibbens in Montreal. 


This sentiment is expressed 
time and time again by family 
owners of companies which in 
the US or the UK would almost 
without exception be listed. 

The reason is that the move 
from private company to quote 
company status forces a reo- 
rientation of priorities. “It Is a 
big step from managing the 
business with a view to paying 
as small a tax bill as possible 
to generating profits for out- 
side shareholders,” says an 
official at Commerzbank. 

“Owners do not want the 
publicity associated with a 
quote," he says. “They are not 
particularly interested in 
money, either - they are rich 
enough already. They are more 
concerned not to lose their spe- 
cial position within their local 
community and are acutely 
conscious that their power and 
influence will disappear. If 
they sell, they become merely 
rich - as the proprietor of a 
company they really are some- 
body." 

E ven when a family 
decides to list, it rarely 
abandons control to the 
vagaries of the stock market 
Thus the BMW group - majori- 
ty-owned by the Quandt family 
- can enjoy the benefits of the 
stock market without changing 
Us essential character as a 
(very large) family business. 

Analysts predict that the 
number of new Issues will 
accelerate towards the end of 
the current decade. But it 
seems unlikely that an 
Anglo-American “equity cul- 
ture" will be take root in Ger- 
many until well into the 2lst 
century. 


An improving North Ameri- 
can airline market, new inter- 
national and regional routes 
and more gains in productivity 
should make the tumround 
possible, he said in a prelimi- 
nary report for 1993. 

The airline posted losses far 
the three previous years. Oper- 
ating results in 1993 showed a 
profit of C$77m (US$57 m) 
against a loss of C$l45m in 
1992. But after special items 
totalling C$263m, there was a 
final net loss of C$326m, or 
C$4J23 a share, against a loss of 
C$454m, or C$6.13. 

The special items included a 
C$80m provision for Its remain- 
ing investment in GPA, CS31m 
for its investment in the Gem- 
ini reservation system and 
C$76m for further staff cuts. 


Metallgesellschaft chief to 
spell out future strategy 


David Waller examines a deep-seated 
cultural aversion of family-owned 
companies to the stock market 


LOREAL 

Consolidated turnover for L’OREAL and its French 
and foreign subsidiaries amounted to FF 40J6 bffllon 
in 1993, an Increase of &9% compared to 1992. 

On a comparable basis, using identical structures and 
exchange rates, UOREAL’s consolidated turnover 
grew by 7% in 1993. 

Consolidated sales from cosmetics rose by 73% 
and from Synthelabo by BB% respectively, also on a 
comparable basis. 

Group profit has not yet been fully determined, but as 
in recent years is expected to hare grown significantly 
more than turnover. 


Further Information on the Group worldwide can be 
obtained by writing to the Investor Rotations and 
Business Information department of the L'OREAL 

group, Office No AO 403 , 4 % rue Matin - 9 Z 1 T 7 CUGHY 

(FRANCE); or by fax (33-1) 47 568002. 
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Notice of Early Redemption 


Nationwide 


Nationwide Building Society 

(the ‘Issuer*) 

Notice to the holders of 

£150,000,000 

Floating Rate Notes Due 1996 

(the ‘Notes') 

(Issued by Anglia Buftflng Society) 

Notice la hereby giver In accordance wtth Condition 5(b) o< the Notes thtf the 
Issuer has elected to redeem efi the outstanding Notes on Match 29, 1994 
(the "Redemption Data*) at par, plus accrued Ware**. a» as mom tuly 
provided In the "terns and Conations applicaftfe to the Motes and the rotated 
Paying Agency Agreement 

Payment of the Principal, together with the Interest due. wS be made on or 

alter the Redemption Oale against presentation and 8wrendar of the Notes at 

the specWad dfle® at the PrindpaJ Paying Agenl ot at toe option of toe 
holders, at any spec«ed otflee ot any of toe Paying Agents listed below. Notes 
should be presented tor payment together with ail un matured Coupons 
relating thereto. Notes and Coupons wW become void unless presented for 
payment within periods d 10 years and 5 years respectively from March 29, 
1994 the Relevant Date, as defined In Condition 7 ol the Notes. 

PAYING MaEKTC 

The Chase Manhattan Bank, tLA. Chase Manhattan Bank 
WoolgatB House Luxembourg, &A 

Coleman Street 5 Rua Ptaetls 

London EC2P2HD L-2338 Luxembourg Gomd 


Banque Bruxelles Lambert S^. 

24 Avenue Mamix 
B-1D50 Brussels 

By. TT» Chase Manhattan Bank. NJL 
Lpnton, Principal Paying Agent 

February 21, 1994 


Chase Ma nh a t ta n Bank 

(Switzerland) 

93 Rue du RhGne, 1204 Geneva 
CHASE 
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to accordance with the Terms and CorxSSons of 
the Notes, notice fe hereby oven that for Ihe Interest 
Period from 17th Fetxuray 1994 to 17th May 1994, 
the Notes wS bear a Rate aHrteresi erf 525% per 
annum. The amount of Interest payable on 1 71fi May 
1994 w« be £64.01 per £5,000 Note and £640.07 
per £50,000 Note. 

AGENT BANK: CHARTERHOUSE BANK UMITH) 

A Mender III The Securtfiea end Future Autoorty 


CHARTERHOUSE 


i nw cost • " : 1 -- 

SHARE DEALING SERVICE 081- 944 01 1 1 


muiwon i ifo.'-i £10 vr-n r-.M 
W M.lMMml ON \NV TRADE 


Forex or Futures prices from £49 per month 
Far 30 second updates on your Windows PC Screen or 
Pocket Financial Monitor call 0494 44441 5 

QuoteLink from SPRiMTEL 



AT UBE, OUR SCOPE IS OUR STRENGTH 


•• ' • • 



\bu can find UBE Industries’ products at practically 
every level of human activity. Because at UBE, we 
have always had high aims. Without wishing to appear 
immodest, we would like to think that we have suc- 
ceeded In such diverse sectors of Industry as plastics, 
chemicals, cement, machinery, plant engineering and 
of course coal. Today, UBE is active in such high 
technology ftefefe as electronic materials, engineering 
ceramics, separation membranes, advanced engi- 
neering plastics, medicines and agrochemicals. In 
fact. UBE has become an advanced technologies 


conglomerate: With stockholders' equity of 43.103 
million yen‘ (US$ 372 million* ”) an annual net sales of 
423,335 million yen (US$ 3.649 million) and a work- 
force of 7.650 the company is in fine corporate shape. 
Ready to meet the challenges of the 21st Century. Ytxj 
will find us quoted in the Financial Times ureter Wbrkj 
Slock Market Japan. 

* Figures for fiscal year 1992 
"*1 16 Vfen — US$1 (The approximate exchange rate 
on March 31. 1993) 


UBE, THE TECHNOLOGICAL FORCE FOR THE FUTURE. 


UBE INDLJ 5 TRIE 5 .LT 0 . 

Taiga Hml Office: UBE Building. 3-11. Higuhi-shinatgwa 2-chorae ShinacaaaJcu, Tokyo Mi, Japan. Phone: t03) S460 3110 Fax: (03) 54W-3384 

UBE Europe GmbH 

DtacMsrt Hod Office Inmxminn Hof Immsmannsir. 65 B 40210 DusseUorf l, Germany. Phone: (02111 3560H5 Pax: (0211) 3*13297 
Lottdoa Office: 102 Jermyn Sma, London, SWIY SEE, UK, Phone: (071) 930-7377 Fax: «Wl) S 39- 2751 

UBE Industries (America), Inc. 

666 Fifth Avenue, New York. N.Y. I0I03, USA. Phones: (212) 765 5865-7 Fax: (2l2> 765-5263 
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Fundamental 
US economic 
factors should 
simultaneously 
be strengthen- 
ing the dollar 
over the next 
few months. 
The economy is 



*2 


Yen dollar relationship 


,1V 

expanding at a relatively 
strong clip - many economists 

a! 

are forecasting CDP growth of 

tt 

3 to 3tt per cent this year - 

b< 

and the Federal Reserve has 

w 

started to tighten monetary 

w 

policy. 

in 

However, the central bank, 
which raised the Fed Funds 


rate by 25 basis points at the 
start of this month, may have 
to tighten another notch or 
two before it allays the jitters 
which have overtaken the 
Treasury bond market over the 
past few weeks. 

After a sharp drop in price 
on Friday, the benchmark 30- 
year issue ended last week 
with a yield of 6.62 per cent, up 
from 6.40 a week earlier, and 
some market analysts now 
think yields could rise to 
between 6.75 and 7 per cent 
before stabilising and revers- 
ing direction, and that could 
feed through to a significant 
dip in equity indices. 

The bond market has yet to 
be convinced that inflationary 
pressures are under controL 
This was graphically demon- 
strated on Thursday when 
bearish traders brushed aside a 
healthy January reading for 
the consumer price index and 
focussed instead on a much 
more narrow measure of price 
increases, from the Philadel- 
phia Federal Reserve Board, 
which showed a significant 
increase. The week’s fell in the 
dollar relative to the yen will 
also have fed fears of imported 
inflation. 

The market may not regain 
its composure until there is a 
run of slow-growth statistics, 
or until after further rounds of 
Fed tightening, which could 
nevertheless be bearish for 
bonds in the short term. Many 
analysts expect the Fed Funds 
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rate to rise from 125 per cent 
to 3.5 over the next two 
months, with some predicting 4 
per cent by mid-year. 

However, short-term senti- 
ment could be powerfully 
affected on Tuesday by Mr 
Alan Greenspan, the Fed chair- 
man, who wfll deliver his semi- 
annual Humphrey-Hawkins 
testimony on monetary policy 
to Congress. At the very least, 
be is expected to reaffirm his 
recent testimony before a Con- 
gressional committee that the 
strength of the economic 
expansion means the Fed must 
become less “accomodatjve.” 

■ Huffing and puffing 
the Yen up 


Is the time fast approaching 
to sell the Japanese Yen? The 
question is prompted by the 
surge in the currency relative 
to the dollar over the past 
week following the breakdown 
of US-Japanese trade talks and 


threats by Washington to take 
fresh trade sanctions against 
Tokyo. 

Tbe coming week will pro- 
duce a great deal more huffing 
and puffing from the two capi- 
tals, and this is likely to keep 
the relationship between the 
currencies volatile, with the 
possibility of further Yen 
appreciation from the rate of 
104.60 to the dollar reached in 
late Friday trading. 

The Yen’s sharp rise steins 
from the market's expectation 
that Washington will “talk up" 
the Japanese currency to put 
negotiating pressure on the 
Hosokawa Government And 
the mere anticipation of such a 
move has obviated the need for 
overt action by the US, which 
has sat back and tacitly 
accepted the Yen’s advance. 

This week the Clinton 
administration is expected to 
unveil tougher action to force 
the Japanese to accept numeri- 
cal import quotas and reduce 
their trade surplus. 

In Tokyo, where the Bank of 


Japan has been intervening 
heavily to hold back the Yen’s 
advance, the Government is 
reported to be drafting volun- 
tary trade concessions in an 
attempt to head off the dispute, 
and it may want to have a plan 
ready by next Saturday, when 
Finance Ministers from the G7 
naHros meet in Frankfurt. 

The market suspects the Jap- 
anese may ask the G7 to inter- 
vene to support a rate of YUQ 
to the dollar, which officials in 
Tokyo argue is more reflective 
of economic fundamentals. 

Certainly, as Ravi Bulchan- 
dani of Goldman Sachs points 
out, the real effective yen 
exchange rate is well above 
any level that the currency has 
been able to sustain in the 
past 

And prolonged continuation 
of the current rate will hurt 
the Hosokawa administration, 
undermining its economic 
stimulus package, hitting cor- 
porate profitability and stock 
prices, mid possibly prolonging 
recession. 
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US policy-makers face a 
trade-off between a desire to 
squeeze genuine trade conces- 
sions out of Japan, and the 
knowledge that prolonging 
recession there is ultimately 
harmful to US exports and geo- 
political interests. 

Tokyo, for its part, seems to 
have two central policy 
options. One Is to give consid- 
erable ground to the US on 
trade issues, while appearing 
to stand firm on numerical tar- 
gets to shore up the Govern- 
ment’s weak domestic political 
position. 

The other is to take pressure 
off both the yen and the 
domestic economy by a further 
cut in interest rates. Yasushi 
Mieno, the governor of the 
Bank of Japan, maintained last 
week that interest rates were 
sufficiently low to support eco- 
nomic activity, but many ana- 
lysts in Tokyo expect easing 
action in the near future. 
Whatever the policy mix, it 
should exert downward pres- 
sure on the yen. 


■ Bundesbank action 

The dollar should strengthen 
against European currencies 
over the next few months as 
European interest rates 
continue to fall and as 
political uncertainty mounts 
in Germany, with the approach 
of l&nder and national 
elections. 

The downward trend of 
European rates was recon- 
firmed on Thursday with, the 
Bundes bank ’s announcement 
of a 50 basis point cut in the 
discount rate, which may have 
been delayed a couple of weeks 
as the hank weighed up the 
imparl' on the D-Mark of the 
Fed's tightening action. 

In the event, the dollar lms 
been sliding against the 
D-Mark, dragged down by its 
yen weakness, and the fell per- 
versely persisted to the end of 
last week, despite the Bundes- 
bank’s rate cutting action. 

However, it may be a week 
or two before the Bundesbank 
cuts its most important instru- 
ment, the repo rate, which It 
left unchanged at 6 per cent 

It could be holding back 
untfl ft sees farther progress in 
talks to avert national engi- 
neering strikes, better inflation 
figures, or the March 1 imple- 
mentation of a cut in commer- 
cial banks* mtnrmirrn reserves. 

SG Warburg’s international 
bonds team argues that with 
inflation likely to fell from 3.5 
per cent to 25 per cent by the 
end of the year, there is a good 
ch a n c e the discount rate will 
fell at least 1 per cent further 
towards a trough early in 1995 
of 4 per cent, with the repo 
rate about 25 basis points 

higher. 

Although the Bundesbank’s 
action was widely imitated 
across Europe on Thursday, 
France failed to match the cut 

But the weakness of the 
French economy means that it 
will surely follow suit before 
long, possibly waiting for the 
repo rate to drop first 
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■ Bullish on Japan 

Could the current strength of 
the yen be due in small part to 
foreign investors, who have 
been substantially under- 
weight in Japanese stocks, pla- 
cing an early bet an economic 
recovery? 

A straw in the wind could be 
the latest thmWng of Morgen 
Stanley strategist Barton 
Biggs, who thinks the pivotal 
economic event of the year in 
certain respects “will not be 
the gradual rise in US interest 
rates, but rather an unexpected 
and strong economic recovery 
in Japan*. 

In Biggs' view, such a revival 
would be bullish for the world 


economy, Japanese stocks, 
Australia (Japan’s natural 
resource supplier), oil prices 
and maybe Malaysia (natural 
gas, tin, palm oil). 

But, he adds, it could be 
bearish for Japanese bonds, 
the yen (as the trade surplus 
shrinks), and probably for 
Hong Kong and other Asian 
rim markets where Japanese 
money has gone. 

He cautions that both the 
government's economic stimu- 
lus programme and the sur- 
vival of the prime minister are 
in doubt, but points out that 
“even depressions and secular 
bear markets don’t last forever, 
and stock market bottoms are 
build from discouragement and 
despair.” 


Economic Eye / Edward Balls 

No advantage in 
pseudo-scientific futurology 

Yrow.airo-' fles^. : «??•*£ 


The willingness 
of newspapers 
f to report the 
outpourings of 
model-based 
forecasters 
gives econo- 
mists a terribly 
nBn »” had name. If 
manipulating giant and com- 
plex statistical models of the 
world economy delivered reli- 
able results, then all would be 
fine. But the recent record of 
the UK Treasury, the Interna- 
tional Monetary Fund or the 
Organisation for Economic 
Co-operation and Development 
has been miserable. 

Anyone who doubts just how 
bad these models are at pre- 
dicting cyclical turning points 
only need glance at the upper 
chart far a damning confirma- 
tion. 

Economics is just not suited 
to the kind of pseudoscientific 
futurology that these models 
purport to deliver. Engineering 
scientists can use theory and 
the results of controlled experi- 
ments to make accurate predic- 
tions about, say, the weight a 
bridge will bear before It fells. 
But economists do not have 
the tools, or the information, 
that the engineer has to work 
with when they try, for exam- 
ple, to predict with any accu- 
racy when the aggregate con- 
sumer savings ratio will fall. 

Economic theory provides a 
powerful conceptual frame- 
work, but much of it is based 
on implausible assumptions 
about tile rationality of human 
responses. Study of the statisti- 
cal past can indicate plausible 
causal relationships, but test- 
ing an economic inference 
about aggregate consumer 
behaviour using controlled 
experiments is almost always 
impossible. 

Hot that economists can 
afford to stop trying to predict 
the fixture. But, if economists 
are useful to have around, it is 
because of their deeply-in- 
grained scepticism, their wSB- 
bigness to doubt assumptions 
or ask whether the conclusions 
really follow. 

The best UK City econo- 
mists. most of whom eschew 
Large-scale models, are success- 
ful precisely because they con- 
tinually doubt whether the 
future will be like the past. 
Their value lies in analysis, 
although it their forecasts 
which wmira the headlines. 

The problem with the OECD 
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and other large-scale forecast- 
ers, aside from their ridiculous 
claims to accuracy, i s that 
their statistical models always 
require them to look back to 
the fixture, finding patterns in 
the past to predict how tomor- 
row will be. In this recession, 
albeit a little late, OECD econo- 
mists produced some typically 
good analysis of the histori- 
cally unprecedented debt bur- 
dens facing UK, US or Japa- 
nese companies and 
consumers. But (he implica- 
tions for the pace of recovery 
were not incorporated into 
their forecasts, at least not 
until the OECD's woefully 
erroneous forecasts had done 
terrible damage to its forecast- 
ing reputation. 

Yet the danger really starts 
when macro modeDera gradu- 
ate to policy making and try to 
elevate past sta ti stical relation- 
ships to orthodox policy doc- 
trine. Remember, for example, 
the UK Treasury's repeated 
statements during the final 
months of Sterling’s member- 
ship of the European exchange 


rate mechanism. In or out for 
the ERM, the UK could not cut 
interest rates below those in 
Germany they said. Even a 
modest devaluation would 
Inevitably lead to higher infla- 
tion, they feared. 

Neither assertion seemed 
plausible at the time, given the 
depressed state of the UK econ- 
omy. And both have been 
proved wrong since. But the 
Treasury has still not cottoned 
on. Worried about the resur- 
gence of post-devaluation infla- 
tion, it has cut rates much 
more modestly than the US 
Federal Reserve has done with 
no apparent inflationary cost 
If growth remains sluggish, the 
Tteasmy will eventually sanc- 
tion further cuts, although his- 
tory suggests they wQl come 
too late and stay low too 
long. 

The failure of the IMF to 
engage with Russian reformers 
or provide funds for a success- 
ful stabilisation provides 
another example of the short- 
comings of model-based, rule- 
bound, apolitical economics. 


The IMF has doggedly clung to 
the details of Its standard pro- 
gramme, tried and tested in / 
Latin America, which makes 
any release of funds condi- 
tional on the prior closing: of 
the budget deficit, even though 
state spending cuts and the ■ 
associated rise in unemploy- 
ment were politically impassi- 
ble in Russia. 

But, as Professor Jeffrey 
Sachs of Harvard University . 
has repeatedly pointed out, 
there is nothing inherently 
inflationary about a budget 
deficit so long as it is financed 
by external finance rather than 
minting money. The point of 
western aid should have been 
to stabilise the price level 
before the government started 
the painful task of cutting 
state subsidies. To make aid a 
reward for success has merely 
made failure inevitable. 

Prof Sachs criticism of the 
IMF is a good example of eco- 
nomics at its best, challenging -- 
conventional wisdom not with 
the black box of an economet- 
ric model bat through a close $ 
study of all the available evt ' 
deuce. Economic analysis is 
most powerful when it pieces 
together a number of theoreti- 
cal insights and statistical rela- 
tions to build a conv incing 
alternative view. 

Take the Roes Perot charge 
that import penetration from' 
developing countries is under- 
m i n ing employment in US 
m anufacturing industry. 16 he. 
right? No, say Robert Law- • - - 
rence and Paul Krugzoan of 
Harvard and MIT, the dpriftte 
in manufacturing is much - 

greater than can be explained 
by trade penetration, as the 
lower chart shows. Yes, says 
Adrian Wood of Sussex Univer- 
sity, for their alternative expla- 
nation - technological change 
favouring skilled workers - is 
also driven by the threat of 
external competition. 

Whether the question is how 
to aid Russia, why consumer 
spending is so sluggish or the 
rase for wage subsidies in east 
^ ennan 5 r i the saw methodol- 
ogy works best Macro modell- 
ers, be they the OECD, theTMF 
or the Treasury, should put 
away their crystal balls and 
get back to economics. 

TUs is Edward Baits ' last cot 
He is leaving the FT to 
economics adviser to ihe 
HR Shadow chancellor, Gordon 
Brown MP. 
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EMERGING MARKETS: This Week 


The Emerging Investor / Tony Walker 

Rough riding ahead in China 


China’s fledgling stock 
markets are set for another 
bumpy year while traders 
digest implications of a new 
tax law, a government credit 
squeeze limiHpg funds avail- 
able fOr investment, and falter- 
log attempts to conclude a new 
securities law. 

Judging by sharp fluctua- 
tions in tiie first seven weeks 
of the year of both the yuan-de- 
nominated A-share and dollar 
B-share indexes - they dived 
before recovering some lost 
ground - traders are jittery. 

Investors are likely to con- 
tinue to be distracted by plans 
to float a new batch of Chinese 
companies on overseas stock 
exchanges, by talk of a third 
stock exchange by the end of 
the year, and by fears that Chi- 
na's credit crunch may herald 
the beginning of a recession. 

Other factors depressing' 
share prices include improving 
bond yields and a rash of new 
issues. Twelve-month treasury 
bonds yielding LL9 per cent are 
proving appealing to institu- 
tional and individual invest- 
ors. 

The new tax law is another 
factor dragging markets down 
since it leaves it unclear 
whether investors are liable for 
capital gains tax on top of 
charges on share transactions 
and tax on dividends. 

But if there is good news for 
Chinese investors and foreign 
institutions warily testing the 
markets, it lies in the a pp arent 
commitment of China's stock 
regulators to further economic 


CURRENCY MARKETS 


Uberabsattan, and to Rttffenipg 
regulatory procedures. 

Professor U Yinlng, one of 
China's most influential econo- 
mists and the h e ad , of a parlia- 
mentary committee drafting 
the new Securities Law. 
believes that additional steps 
to bolster public trust in capi- 
tal markets are vital for mar- 
ket reforms. 

China's Securities Law is 
now in its seventh draft and 
Prof Li hopes that by the end 
of this year it will be imple- 
mented, although a number of 
contentious issues remain to 
be resolved. 

These include differences 
over the degree af self-regula- 
tion to be allowed to local 
exchanges; over whether over- 
thecounter trading will be per- 
mitted; and whether state 
shares (as opposed to those 
held by institutions ant? indi- 
viduals) should be traded in 
the market 

Some officials fear this will 
lead to the state losing control 
of state enterprises. 

Prof Li favours stranger cen- 
tral control over markets, but 
says that given powerful pro- 
vincial interests it would be 
difficult for a body like the US 
Securities and Exchange Com- 
mission to emerge in rthin* 

He also believes that OTC 
trading should be permitted, 
since to outlaw it would only 
encourage a “black market”. 

And,' finally, he feels that 
“state-owned shares" should 
be traded, otherwise “they 
are dead”. 
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Most importantly, however. 
Prof Li sees the development of 
China's equity markets as a 
means of facilitating a filter- 
ing process of corporatisation 
and privatisation. “If we don't 
set up shareholding companies 
we will never he able to sepa- 
rate government and manage- 
ment," he says. 

Among the authorities’ most 
urgent tasks is the effort to 
“corporatise" - this is a Chi- 
nese half-way house to privati- 
sation in which enterprises are 
detached from state control - 
or ftilly privatise elements of 
the fflttgriwg state sector. This 
involves dealing with the 
vexed property rights issue. 

Until the question of 
ownership of state assets is 
resolved, and therefore who 
should be responsible for dis- 
posing of such assets, the pro- 
cess of unravelling state con- 
trol win prove difficult, if not 
impossible 

Various creative solutions 
have been advanced, frmhirffng 


channelling state assets Into a 
special “State Investment Cor- 
poration” which would be 
responsible for divestiture; the 
transfer of assets from the gov- 
ernment itself to larger enter- 
prises; or the establishment of 
pro v incial commissions which 
would also be entrusted with 
the task of selling off state 
assets. 

These solutions are believed 
to be reflected in one form or 
another in a draft law on “Con- 
trolling State Assets” submit- 
ted recently to the State Coun- 
cil, or cabinet. This measure, 
together with a new Corporate 
Law due to come into effect in 
July, should go some way 
towards providing the legal 
basis for a rational process of 
divestiture. 

Prof Li himself favours a 
combination of the various 
approaches mentioned above 
together with foil privatisation 
for smaller enterprises, and 
mixed state and private owner- 
ship for larger businesses 


along the lines of the French 
or Scandinavian models. 

Foreign legal experts believe 
that China is slowly moving 
towards having a “pretty good” 
regulatory framework, 
although they criticise what 
they regard as an arbitrary 
approach by the Securities 
Regulatory Commission - the 
national securities watchdog - 
to selecting companies for 
overseas listing. 

They note that of the latest 
batch of 23 companies selected 
for listing abroad - six main- 
land companies listed in Hong 
Kong last year - there is a 
preponderance of power com- 
panies, inclnding three from 
Shandong province alone. This 
suggests a less than rational 
approach in the selection pro- 
cess, and also reflects, no 
doubt, powerful lobbying at 
the centre. 

Premier Li Peng's family, 
for example, has long been con- 
nected with the power com- 
pany, Huaneng International, 
which is «Tfl»ng the candidates 
for foreign listings this 
year. 

In light of the squeeze on 
credit - the authorities have 
placed a ban on bank lending 
for new capital spending - 
pressures to be allowed to ven- 
ture into international capital 
markets are certain to grow. 
China's evolving regulatory 
apparatus faces no easy task in 
a surging transitional economy 
undergoing a rapid and some- 
what chaotic transformation to 
a market-oriented system. 


Focus on Greenspan testimony 


Following last week's 
Bundesbank-led easing of mon- 
etary policy across Europe, 
attention now switches to Mr 
Alan Greenspan, chairman of 
the US Federal Reserve, who 
delivers his Humphrey-Hawk- 
ins testimony to the House 
Banking sub-committee tomor- 
row. 

Mr Greenspan's bi-annual 
appearance, where he is called 
to explain his views on the 
economy, will be watched for 
indications of the likely future 
course of US monetary policy. 
The Fed lifted interest rales by 
25 basis points earlier this 


month , the first tigh tening of 
policy in five years. 

Although that move was well 
received, the dollar has subse- 
quently weakened on the back 
of a trade dispute with Japan. 
The dollar last week fell to a 
six month low of Y101 against 
the yen and was generally 
weaker across the boanL 

Since the tightening of pol- 
icy, US economic data has 
presented a mixed picture, 
leading some to wonder 
whether the Fed might not 
have moved prematurely. 
Weakness in US bond prices, 
however, shows that many 


investors believe the Fed will 
respond to some inflationary 
signs with a farther tightening. 
Given this uncertainty, Mr 
Greenspan is sure to be closely 
questioned to ascertain his 
views on the outlook for infla- 
tion and interest rates. 

In Europe attention will 
focus on Germany and France. 
While last week's cut in the 
discount rate by the Bundes- 
bank has paved the way fin: a 
cut in its key repo rate, few see 
this happening until the wage 
dispute in the engineering 
industry is resolved. 

France, meanwhile, was the 


only key EMS country hot to 
cut rates last week. Thursday’s 
meeting of the council of the 
Bank of France wfll provide an 
o p port u nity to fan into Hue. Mr 
Neil MacKinnon, chief econo- 
mist at Citibank, argues that 
pressures are building on 
France to ease policy. 

The G-7 meeting of finance 
minister s and central bankers 
takes place in Frankfort on 
Saturday. US/Japan trade ten- 
sions will probably top the 
agenda. The meeting may pro- 
vide the spur for Japanese pro- 
posals aimed at breaking the 

logjam. 
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Same distance. 
Three times the miles 

From 1st February to 30th April 1994, triple milea ge is available 
on all international JAL flights. Call your nearest JAL office tor derails. 


■ Strategy 

Mr David Roche of Morgan 
Stanley has put his bet on 
Poland as eastern Europe’s 
answer to a 'tiger economy'. 
Addressing himself to a longer 
time horizon than many 
analysts - in a research paper 
called ”2001: an investment 
odyssey” - the global 
strategist suggests that the 
Czech and Hungarian republics 
will also do well, "but unlike 
Poland they do not oiler the 
double advantage of having 
a large and growing market, 
as well as a cheap 
manufacturing base.” 

As for emerging markets 
in general, he forecasts that 
several of the world's 
restructuring economies will 
foil to transform: “this could 
damage the emerging markets 
mania sweeping the 
investment world.” 

■ Poland 

Poland's finance minister is 
to ask the stock exchange 
authorities to consider 
suspending trading in Bank 
Slaski until all investors obtain 
equal access. 

On Thursday the bank bad 
its stoekbmking licence 
revoked by the securities 
commission following charges 
that it had mismanaged its 
own. privatisation. It has been 
given six months to wind down 
its operations. 

Ing of the Netherlands has 
a 25.9 per cent stake in the 
bank. 

■ Kenya 

The government has scrapped 
several foreign currency 
controls, to bring the country 


News round-up 



close to its declared aim of 
total liberalisation. Kenyans 
living overseas will be allowed 
unlimi ted local borrowing to 
finance local investment, and 
restrictions on local borrowing 

by foreign -controlled 

companies wiU also be lifted. 

Controls remain on capital 
accounts and rules barring 
foreign investors from trading 
on the Nairobi stock market. 

■ Israel 

The stock market closed down 
6 per cent last week, depressed 
by the recent arrest of two 
portfolio investment managers 
by the securities authority on 
suspicion of manipulating 
securities for the eight 
companies they managed. A 
' third person, Mr Amos Weiss, 
a leading portfolio manager 
with some Shklbn (some 
$335m) under management, 
was released on bail last week 
also after questioning on 
suspicion of stock 
manipulation. 

■ Nigeria 

Activity on the stock exchange 
was slightly more muted in 
1993 than in the previous year, 
the authorities reported last 
week. According to the latest 


estimates shares put on 39 pe r 
cent in 1993 compared with 
a 41 per cent rise in 
1992. 

The stock exchange also 
reported that 21 new 
companies were listed on the 
daily official list in 1993, up 
from 12 in 1992. At present 
there are 175 listed companies, 
with n market capitalisation 
of N5(LSbn. 

■ Romania 

Holders of vourhers will he 
able to swap them for staires 
in 33 state enterprises (rum 
May, when the Private 
Ownership Fund issues its first 
list of companies to be 
privatised through public 
offerings. The count ry's five 
regional funds hold a 30 per 
cent stake in some 6.000 state 
enterprises designated for 
privatisation over the next 
seven to 15 years. 

■ Budapest 

The government has drawn 
up a short list of privatisation 
consultants to help Boat shares 

of Matav, the 

telecommunications group, 
on the Budapest stock 
exchange by the middle of this 
year. 
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Latin America 
Argentina (1 9) 
Brazil (18) 

Chile (12) 

Mexico (22) 

Latin America (71) 
Europe 
Greece (14) 
Portugal (13) 
Tiakey (22) 

Europe (49) 

Asia 

Indonesia (17) 
Korea (23) 
Malaysia (21) 
PhflDppines (9) 
Thailand (20) 
Taiwan (29) 

Asia (IIS) 
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It will examine the vital 
role good Credit 
Management plays In the 
steps towards recovery. 

For an editorial synopsis 
and Information on 
adiiertfshg apporbmfties and 
costs pteasa contact 

Oafey Veoorafa0»n 
Token. 873 374S 
Vte on 673 9064 
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CONTRACTS & TENDERS 


LEGAL NOTICES 


SELECT LIST OF CONTRACTORS FOR 
SUPPLY OF AN OPERATIONAL LEASE 
FOR THREE REFUSE FREIGHTERS 

Applications are Invited from suitably experienced financial 
institutions who wish to be included on the Couna'fa Select List 
for the supply of an operating lease for three refuse freighters. 

Interested Contractors should notify tbs Council In writing lo:- 

Aedng Heed of Ulnae end the EmrfranfTwtt B6**ed*wr District 
Couidl. Carlton Forest Houm. Hundred Acre Lane, Carlton Forest 
Worksop, Nom^san STS. 

All appnotnw wfll beeuppUad with a questfonnilieto h* returned 
by the 7th March, W94. 


BASSETLAW 

DISTRICT COUNCIL 
NORTH NOTTINGHAMSHIRE 
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WORLD BOND MARKETS: This Week 


NEW YORK 


Although the US bond market 
Is closed today for the 
Presidents’ Day holiday, the 
calendar is busy enough in 
the rest of the week to provide 
fixed-income Investors with 
something new to digest 
Tomorrow, Mr Alan 
Greenspan, the Federal 
Reserve chairman, gives the 
bi annual Humphrey Hawkins 
address to Congress, where 
he is expected to provide more 
details of the thinking behind 
the February 4 increase in US 
interest rates, which has so 
disturbed bond market 
sentiment over the past 
fortnight Any hint bom Mr 
Greenspan that he is close to 
tightening policy again would 
be likely to upset the already 
rattled market 
Also tomorrow, the 
Conference Board releases its 
latest survey of consumer 
confidence, and analysts are 
expecting little change in the 
reading. On Thursday, the 
January durable goods orders 
report is released, and 
continued strength in the 
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numbers is expected. A day 
later the latest monthly 
existing home sales figures 
are published. 

Finally, this week’s Treasury 
auctions could cause & few 
problems, given the current 
weakness in market sentiment 
On Wednesday. $i 7 bn of 
two-year notes will be sold, 
followed by $llbn of five-year 
notes on Thursday. If prices 
continue to fell, the auctions 
could prove a crucial test of 
the market’s mood. 


Philip Coacan H FRANKFURT 


The gilts market faces a 
difficult few days, after the 
sell-off in world bond markets 
last week. US Investors were 
reported to be heavy sellers 
of European bonds. 

Mr Simon Briscoe, UK 
economist at S.G. Warburg 
Securities, described the 
market as "truly unbelievable" 
in the wake of a series of 
economic statistics which 
should have been favourable 
for gats. 

"A week ago, if someone bad 
said we will give you 10 
statistics which point to a 
weak economy and low price 
pressures, and a German rate 
cut, I would have said gilts 
would be up three points, to 
fact they were down two. The 
market has lost track with 
fundamentals " Mr Briscoe 
believes. 

With US Treasuries 
performing badly on a 
Philadelphia Fed report of an 
upturn to inflationary 
pressures, Mr Nigel 
Richardson, head of bond 
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International (Europe), said: 
“UK investors are looking to 
the US as a guide to the 
outlook to the UK”. 

AH this is a bad omen for 
the next auction, of £&5bn of 
7 per cent gilt stock, due on 
Wednesday. Mr Richardson 
said there is a chance that gilts 
fell sufficiently last week to 
make the new stock attractive, 
with file spread over German 
bunds now 87 basis points. But 
Mr Briscoe warned it could 
be a make or break auction. 



David Waller R TOKYO 


Last week's half-point cut in 
the discount rate took the 
markets by surprise but did 
nothing to satisfy bond market 
Investors. 

There was disappointment 
that the cut to 5-25 per cent 
did not go hand in hand with 
a redaction in the 
all-important securities 
repurchase or “repo” rate, 
which was fixed for this week 
at 6 per cent - where it has 
been for the past two months.' 

It is difficult to see what can 
provide the impetus for a 
change In sentiment. Good 
data on January M3 - which 
maybe published ttus week 
- trill not change the fact that 
the easing move last week was 
less substantial frfrau the 
markets wanted. 

Developments In the US 
government securities market 
will also be watched carefully: . 
further anxiety about rate rises 
in North America is likely to 
spill over into fcfa* German 
market, where the average 
current yield was 5.78 per cent 
on Friday and toe yield of 





many 10 -year Issues was back 
over toe 6 per cent mark. 

There is a danger that the 
Bundesbank reduced the 
discount rate merely to put 
the proper margin between 
it and toe repo rata. Mr Paul 
Brunker of Robert Fleming 
in London thinks toe 
Bundesbank wants to see how 
the currency holds up in the 
wake of rate cuts. But, he 
warns, nerves will be stretched 
if there is no signal of farther 
earing to toe next two weeks. 


While the sluggishness of the 
Japanese economy remains 
unchanged, Japanese 
government bond prices may 
lose ground on supply and 
demand factors. 

Profit-taking ahead of the 
March book-closing by life 
assurers and banks is expected 

to accelerate, depressing long 
bond prices. 

The Japan Securities 
Dealers’ Association, says trust 
banks became net seders of 
government and corporate 
bonds in January for the first 
time to a year, selling a net 
Y3EL5bn. City, or commercial, 
banks were net sellers for the 
fourth consecutive month, 
while long-term credit banks 
were net sellers for the third 
straight month. 

An increase in supply of 
medium-term corporate bonds 
is also adding to toe lack of 
appetite for government bonds 
among institutional investors, 
while hedge selling on the 
fixtures market by 
underwriters has been 
weighing on the market 
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Traders are also cautious 
ahead of an increase In 
issuance of municipal bonds 
over the coming months. 

However, the Bank of Japan 
is increasingly wary of a 
further rise to medium and 
long-term interest rates while 
the slump in business 
confidence continues. Some 
traders hope that the central 
hank will allow short-term 
money rates, which are already 
at record lows, to ease further, 
Hum supporting bond prices. 


Capital & Credit / Sara Webb 


Europe unwilling to decouple from US 


Europe's government bond 
markets are in the most 
extraordinary state of turmoil, 
ruled more - it would seem - 
by gut feelings than by any- 
thing resembling cool, calm 
economic analysis. 

Last Thursday, the Bundes- 
bank surprised the world 
financial markets with a half- 
point cut in toe German dis- 
count rate, lowering It from 
5.75 per cent to 5.25 per cent 

The European bond markets, 
which have a tendency to hang 
on to every word, twitch of toe 
eyebrow or other signal from 
the Bundesbank, have been 
obsessed with the question of 
“will they, won’t they cut 
rates?" for weeks. 

And no sooner had the Bund- 
esbank cut its discount rate, 
than nearly every other Euro- 
pean central bank was free to 
follow suit. 

Belgium, Austria, Italy, and 
the Netherlands announced 
their moves on Thursday, 
while Spain, Switzerland, Den- 
mark and Sweden waited until 
Friday, leaving France as the 
obstinate “odd man out”. 

The Bank of France could 
well move as early as this 
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week given the French franc/ 
D-Mark exchange rate, or else 
could wait until Germany low- 
ers Its repo rate. 

However, while the Euro- 
pean bond markets rejoiced at 
first in the long-awaited news 
of a German easing, there was 
a pretty smart tumround by 
late Thursday afternoon, fol- 
lowed by a sharp fall In Euro- 
pean government bond prices 
on Friday afternoon. 

What on earth was going on, 
most people wondered as they 
watched gilts, bunds, OATs 
and a host of other European 
bonds tumble in largely 
futures-driven trading. 

For a start, work! bond mar- 
kets have clearly been rattled 
by toe revival of concern about 
inflation in the US and the 
decision by the US Federal 
Reserve to raise short-term 
interest rates on February 4. 

Of course, bond markets hate 
the thought of rising inflation: 
the fact that the Fed’s move 
was Intended to be a pre-emp- 
tive strike - rather than a 
strong dose of medicine to cure 
an existing ill - was largely 
ignored. 

The fact that the Bank of 


England stopped a quarter 
point off the base lending rate, 
taking it down to 5,25 per cent, 
only a few days later on Febru- 
ary 8 should have reminded 
the markets that interest rates 
on this side of the Atlantic are 
still following a downward 
path. 

In addition, of course, the 
Bundesbank’s decision to cut 
its discount rate last Thursday, 
sparking off a round of similar 
easings In Europe, again 
should have confirmed that the 
future direction for European 
interest rates is down, rather 
than up. 

However, the markets still 
remain jittery and almost 
determined to focus on the 
very worst news on the infla- 
tion front 

Witness what happened In 
the US last Thursday: the 
announcement that US con- 
sumer prices last month were 
unchanged on the previous 
month and ahead by only 2 J> 
per cent In the year to January 
should have been good for US 
Treasury bonds. 

Instead, the Treasury market 
chose to concentrate on a 
report on regional economic 


conditions by the Federal 
Reserve Bank of Philadelphia, 
which showed a sharp rise in 
to** bank’s of manufac- 
tured goods prices. 

The US Inflation worries 
have clearly spooked the Euro- 
pean markets. On top of this, 
though, rumours or substantial 
trading losses by certain pro- 
prietary trading desks and 
reports of extremely heavy sell- 
ing by US hedge funds have 
swept the European bond mar- 
kets. 

“The market psychology 
right now is very very nega- 
tive,” said one European bond 
dealer . 

Some deaims point out that 
the very volatile market condi- 
tions have made trading diffi- 
cult - 

"It’s been bo choppy, some 
days you lose a lot but then 
other days you can make it all 
back up again," said one dealer 
at a US brad house. 

But while traders are, not 
surprisingly, loath to discuss 
how much money they have 
lost, tbgy confirm that much of 
the selling pressure fow come 
ont of the US, particularly 
from US hedge funds. 
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U.S. $225,000,000 

‘S’eacoe 


B ACOB Overseas Limited 

in the C.tymun islands nidi limited liability) 

Gunnmtccd Floating Rale Notes due 1994 * 
uiKundiiiunally and irrevocably guaranteed by 

BACOB Savings Bank s.c. 

l In 1 1 >//i •mini in Belgium a a cv-apcruth e limited Utility company I 

In avvnrvljino: with die previsions of the Notes, notice is hereby 
euen thiit the Rate of Imeresr for the three month period ending 
islh May. has been fixed ;it 3.6875% per annum. The 
interest aecriung fur such three month period will be U.S. 591.16 
per U.S. SKKUtKI Note and U.S. S9U.63 per U.S. SfoO/XiO Note 
u.if iiiht preseniaiiun of Coupon Number 10. 

Union Uank of Switeerfand 
I.omkin Branch Agent Dunk 


16)h Fi-brujiry, 1994 




StGeorge 

Bank Limited 



Bank Limited 
ACN.05SSI3D/O 

U.S. $75,000,000 

Floating Rate Notes due 2000 

N. 'rice b hereby «iven rlui for the Imensr Period IMrh Fehruiry. 1944 
in 15fli M.iy, tm tlie Notes will carry ,i Rate of Interest oi'^ 4.0125 % 
jxt .mnuru. Tlie Interest Ann amts payable will K.- U-S. 399.10 per 
| 1 s - 41AOM Note and U.S. S99i,«i per U.S. $100,000 Now. The 
Interest Payment Uite will l«e [9th Miy, [994. 


Bankers Trust 
Company, London 


Agent Bank 


u 

The Chase Manhattan. Corporation 
U^. $250,000,000 

Floating Rate Subordinated Notes due 2000 
Kir thcthiix moiuht ISthBsbiuuy, 1994 to UkhMuy, 1994 the Notes 
will carry no interest rate of 5% per annum with a coupon amount 
of U.S. $121.61 per U-S. $10.0X3 principal amount, payable on 
I8d l May, 1994. 


Bankers Trust 

Company , London 


Agent Bonk 


£ 200 , 000,000 

MFC Finance No. 1 PLC 

NOTICE OF REDEMPTION 

Sarin ‘A’ to *F* Mortoaga B a c h nd fl oart iwa Ram Notas 
Due October 2023 

Notlco 1« hereby given, that In secordanoa with Conditions B(c) or ttw 
Prospectus dated 13th October 1988, the Issuer intends lo redeem 
£1200.000 in aggregate value of the Notes an die respective March 
1934 interest payment dale*. 

By: Citibank. N A (Isauar Services) 

FabniMyJi. r$9*. Undan 
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These are private pools of 
funds which are managed way 
aggressively: they are highly 
leveraged and were one of the 
driving forces behind the surge 
in European government bond 
prices last year. 

“It’s been a frightening expe- 
rience to see such a massive 
liqui d ati o n of bonds," said one 
analyst last week. 

“There’s been a tide of sell- 
ing, and people have got stuck 
with positions they don’t want 
to be in, and have had to 
offload. Nor is it possible to say 
with, any conviction that the 
selling has come to an end.” 

The problem, points out Mr 
George Magnus, international 
economist at S. G. Warburg 
Securities, is that a sensible 
valuation or economic analysis 
of the European bond market s 
simply does not enter into tile 
picture at alL 

“Even if you point out that 
Europ ean yields will fall back 
to the levels whan they were 
at the end of 1993. the words 
just fall on deaf ears," he says. 

For the moment, at least, the 
European bond markets appear 
unwilling to decouple from the 
moves in the US. 
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International / Antonia Sharpe 

Moves to develop ‘structured’ bonds 


Mr Kenneth Lay, the director 
of financial operations at the 
World Bank, just cannot sit 
still. Now that his efforts to 
develop a truly international 
capital market through his 
global bond concept have paid 
off, he is using his formidable 
energy and influence to 
improve the secondary market 
liquidity in derivative-linked or 
"structured" bonds. 

An increasing number of 
borrowers are issuing struc- 
tured bonds because the deriv- 
ative element embedded in the 
bonds enables them to achieve 
a cheaper cost of tends than if 
they launched a straightfor- 
ward Eurobond or global bond 
offering. Structured bonds are 
equally popular with investors 
who want to back their views 
about the direction of anything 
from interest rates to an indi- 
vidual company’s share price. 

But since these tra n sactions 
are frequently driven by fleet- 
ing arbitrage opportunities and 
tailored to specific investors, 
they tend to he relatively small 
in relation to Eurobond or 
global bond market offerings. 
Syndicate managers say the 
average sire of structured bond 
offerings is about SLOOm. 

As a result, Investors often 
run into difficulty when they 
come to sell the bonds. Main 
complaints are the lack of 
price transparency and liquid- 
ity in the secondary market. 


which means holders often 
receive less than the inherent 
value of the bonds. 

World Bank officials have 
discussed with about 200 inves- 
tors how to reduce the deficien- 
cies in the structured bond 
market They believe the inno- 
vative facilities of the World 
Bank’s imminent $5bn global 
multi-currency note pro- 
gramme should help to address 
these concerns. The pro- 
gramme offers the following 
advantages: 

• Price transparency: the 
seven sponsoring dealers will 
regularly publish indicative 
bid prices for World Bank 
structured bonds issued under 
the programme on dedicated 
screens distributed by widely 
available services. The World 
Bank expects that competitive 
pressures among dealers will 
lead them to improve second- 
ary market prices. 

• Secondary market liquidity: 
by offering to exchange out- 
standing structured notes for 
new floating-rate or structured 
notes, the World Bank hopes to 
be mare supportive of sponsor- 
ing dealers' secondary market 
activities than other issuers. 

• Issuance, trading and cus- 
tody: global documentation 
(bonds Issued under the pro- 
gramme may be governed by 
New York, English or German 
law) will allow for timely and 
streamlined issuance of struc- 


tured bonds In a wide range of 
markets, currencies and matu- 
rities. The programme also pro- 
vides for a choice of clearing 
systems and cross-market 
clearing and settlement in 
major markets. 

Mr Bim Hundal, head of 
medium-term note (MTN) pro- 
grammes at Goldman Sachs, 
one of the sponsoring dealers 
of the World Bank’s pro- 
gramme, says the World 
Bank’s decision to formalise 
the role of dealers is an impor- 
tant step In the development of 
the structured bond market 

’Hie increased competition 
and the knowledge that the 
World Bank is measuring their 
performance should encourage 
dealers to make realistic prices 
in tiie bonds. The increased 
price transparency will benefit 
investors whenever they value 
their holdings either for regu- 
latory or trading purposes. 

The World Bank hopes its 
measures will widen the Inves- 
tor appeal of structured bonds 
since it plans to raise at least 
$ 2 bn of its annual borrowing 
programme of between StOhu 
and $12 bn through structured 
products. These products will 
be linked only to interest rates 
and exchange rates. 

Although structured bonds 
tend to have relatively short 
maturities - the result of 
investor worries about the lack 
of liquidity - the World Bank 


hopes its liquidity facility will 
enable it to achieve maturities 
of between four and 10 years. 

The global platform built 
into the World Bank's pro- 
gramme is likely to be imitated 
by other issuers who want to 
have one MTN programme 
which, allows them access to 
all the world's major markets. 

The volume of MTN pro- 
grammes has grown rapidly 
over the past few years as issu- 
ers seek to lower their docu- 
mentation costs and cut the 
time involved in launching a 
bond offering. 

Mr Juan Costain, head of 
capital markets at Kidder Pea- 
body, another sponsoring 
dealer of the World Bank's pro- 
gramme, estimates that the 
volume of MTNs grew by 2 % 
times last year to *l27bn- Of 
this, about $60bn was in struc- 
tured bonds and this year the 
volume could reach $75bn. 

According to Mr Costain, the 
documentation costs for a 
Euro-MTN programme, under 
which an issuer can make 
numerous Eurobond offerings, 
are about $100,000, the same as 
for an individual Eurobond 
offering. Although the docu- 
mentation cost of a global pro-. -- 
gramme is closer to *300,000, 
the issuer Is likely to achieve 
even lower costs of funding" 
because of the Immediate : 
access to a far wider range of 
markets and currencies. 
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EQUITY MARKETS: This Week 


Frank McGiirtv 


LONDON 


NEW YORK 


Investors scan 
the horizon 
for clouds 

Wall Street is taking a weD-deserved 
rest today to mark Presidents' Day, 
but many investors will no doubt 
take a moment oat during the holiday 
to reflect on the stormy events of 
last week. 

When investors and brokers return 
to their trading screens tomorrow, 
few win have any doubts that the 
market is now in a period of 
transition. Amid the uncertainty 
which that has engendered, analysts 
see a further weakening of share 
prices over the next week or two. 

Mr Joseph McAlinden, director 
of research at Dillon Bead in New 
York sees a general downward bias 
over the next month or two, although 
stocks could well trade a little higher 
this week. "But any gains should 
be viewed in the context of a 
correction," he cautions. 

The turning point for the finawniqi 
markets came a fortnight ago, when 
the Federal Reserve decided to 
tighten monetary policy for the first 
time in five years. Bat the true 
implications of the move were only 
driven home last Thursday and 
Friday, when the underlying 

op timism which had driven the 
financial markets forward seemed 
to have finally broken. 

During both sessions, investors 
appeared to be in mourning the 
bygone days when interest rates 
would only go down. In the bond 
market, holders of the 
inflation-sensitive 30-year issue were 
unconsoled by data showing no 
increase in consumer prices last 
month. Instead, they drove yields 
over &60 per cent fin- the first time 
since July, on the strength of a 
second-tier report showing some 
Philadelphia manufacturers had paid 
higher prices for materials. 

By force of habit, stocks followed 


pw Jdnei Industrial Average 



■Gotten; FT Qophkft 

Treasury prices lower, just as they 
have followed them up over the life 
of the three-year bull market 

“The Fed has bruised the market, 
there is no doubt about that” says 
Mr Don Bays, market strategist at 
Wheat First Butcher & Singer in 
Norfolk, Virginia. It is now in a 
healing period, and [last week] was 
a classic illustration, of that.” Twctoarf 
of searching for silver linings, he 
argues, investors are scanning the 
horizon for clouds. 

One of the clouds in investors' 
sights last week will arrive today. 

Mr Alan Greenspan, the Fed 
chairman, is scheduled to present 
his twice-yearly Humphrey Hawkins 
testimony on monetary policy to a 
congressional committee. Analysts 
fear that no matter what Mr 
Cbeenspan says, the market win find 
good cause to trade down, 

Wffl stocks necessarily follow? Only 
so far, say analysts. Looking back 
at the Philadelphia manufac turin g 
data, Mr McAlinden finds reason 
for guarded optimism. He points out 
that higher prices may indeed bring 
even higher interest rates, but the 
trend also suggests improved 
corporate earnings in same sectors. 

In that regard, he sees no 
fundamental change in a dynamic 
that has powered the market since 
the autumn. 

“The two forces are involved in 
a tug of war,” he says. For a few 
weeks, anyway, the interest-rate bears 
are likely to be dominant. 


Big sell-off in 
bonds casts 
a shadow 

The UK stock market kicks off the 
second leg of the two-week trading 

arrannt fhte ynnrning wirie r 

considerable threat from the big 
sell-off across International bond 
markets late fos t Friday. 

Share prices look almost certain 
to be marked down sharply at the 
outset of dealings, in what could be 
a re-run of the pattern of trading 
over the past two Mondays. The 
volatility was prompted by the US 
Federal Reserve’s decision to tighten 
monetary policy- Two weeks ago, 
a fall in the the Dow Jones Average 
was matched almost pointfor-point 
when London opened the following 
Monday, before recouping around 
half its opening fall 

The Immediate focus of attention 
will be the gilts market and European 
bonds to see if there is any 
substantial follow-through selling. 
The closure of Wall Street for a US 
holiday could provide an efawwnt 
of stability in London. Another 
crudal pointer for international 
markets, with the obvious 
implications for London, comes 
tomorrow when Mr Alan Greenspan, 
chairman of the Federal Reserve, 
addresses the US Congress. 

The 3,350 level on the FT-SE is 
viewed by market-makers and some 
chartists as a strong rallying point 
and any decisive move below that 
level could be the trigger for more 
big selling of leading stocks. 

In spite of the wild swings in the 
equity market there is still no 
shortage of optimists. In a reference 
to the recent spate of UK economic 
data NatWest Securities says: "The 
prospect of a farther cut in UK 
base-rates is back on the agenda." 
NatWest remains happy with its 
year-end FT-SE 100 forecast of 3,900. 

Salomon Brothers, the US securities 


Steve Thompson 


FT-SE-A All-Share Index 

1,730 : 



house, is even more bullish, 
forecasting a year-end FT-SE 100 
number of 3,950. Salomon makes the 
point that since 1980 the UK stock 
market has rallied in every year after 
the first Fed tightening, by between 
14 per cent and 38 per cent 

The broker says that in spite of 
rising US rates (it expects the Fed 
to tighten to 3%-4pec cent by 
mid-year), it expects further rate cuts 
in Europe, underpinning equities. 

However, the equity market does 
face another searching examination 
of the currently popular theory of 
strong earnings recovery, as no less 
than 10 of the FT-SE 100 constituents 
unveil pretiminary figures this week. 

If the reporting season to date is 
anything to go by, the market could 
be pleasantly surprised, although 
some broking houses, such as Nikko 
Securities, believe the risk is on the 
downside. Nikko says: “Further 
downgradings of bap'^e 18 estimates 
are likely as adjustments are made 
for growth prospects in a low 
inflation environment". 

Three of the UK’s big composite 
insurance groups. Guardian Royal 
Exchange, Gnminwrnai Union and 
Royal Insurance, and the UK's biggest 
insurance broker, Sedgwick, report 
during the week. While analysts will 
obviously focus on the expected 
strong recovery in profitability, the 
good numbers may also revive 
takeover speculation in the sector, 
which has underperformed the wider 
market in recent months. 


OTHER MARKETS 


TOKYO 

While upward pressure on the yen 
seems to have subsided, stock market 
traders will continue to focus on the 
currency market and developments 
over US-Japan trade negotiations. 

The Nikkei index is likely to fluctuate 
on low volume, but may face selling 
by corporations realising profits 
ahead of the March book closing to 
supplement weak operating profits. 

FRANKFURT 

After last week's discount rate cut, 
the pending M3 money supply growth 
figures for January may come as 
an anticlimax, but there is the 
possibility that the Bundesbank will 
turn its attention to the 6 per cent 
repo rate when a DM 72.2b n 
repurchase agreement expires on 
Wednesday. On Monday, IG Metall 
engineering workers' union officials 
may have to decide whether to call 
a strike ballot after the failure of 
pay talks. 

AMSTERDAM 

The big internationals feature, with 
Unilever’s preliminary figures due 
on Tuesday and the Royal Dutch/ 
Shell group’s full -year 1993 figures 
on Thursday. Hoare Govett looks 
for a -L5 per cent rise in net profits 
from the consumer products giant, 
saying sterling’s continued weakness 
through 1998 acts as a constraint 
on the guilder dividend; it projects 
a slight decrease In earnings per 
share, but a marginally higher 
dividend from Royal Dutch. 

OSLO 

Weak oil prices and aluminium 
industry politics have not stopped 
Norsk Hydro’s upward share price 
career. Monday’s 1993 results should 
produce earning * up from NKr&GO 
to NKrlfifiO a share, says NatWest 
Securities. 


COPENHAGEN 

Bracketed by other major bank 
results - AIB in Dublin, Svenska 
Handelbanken in Stockholm and 
UBS in Zurich - Den Danske is due 
with its 1993 figures on Thursday. 
Markedly higher profits are expected: 
The Estimate Directory offers a 
consensus EPS forecast of DKr47.fi, 
up from DKr30 in 1992. 

ZURICH 

Alusuisse 1993 results are expected 
on Friday. The group has indicated 
a sharp cut in 1993 net profits, due 

to yraalr ennrijtin ns and 

poor aluminium prices, as well as 
the additional costs of dosing 
capacity in aluminium production. 
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RISK AND REWARD 

Money managers 
take a fresh look 
at commodities 


In the US, the 
apparent swing 
into the second 
stage of a busi- 
ness cycle 
recovery has 
drawn big mon- 
ey's attention 
back to com- 
modities. After 
years or underperforming 
fixed-income investments, com- 
modities - particularly metals 
like copper and aluminium - 
outperformed bonds in the first 
month of this year. 

Although low oil prices have 
kept inflation concerns at bay. 
money managers still reason 
that owning physical assets 
will pay off with big returns 
when a surge in demand 
breathes life back into basic 
industries that are commodity 
consumers. 

Mutual fund managers and 
other money managers have 
piled into commodity proxies - 
mostly shares of companies 
that are commodities proces- 
sors - pumping up prices to 
unrealistic levels. 

Newmont Gold, a US mining 
company, is priced at almost 50 
times current earnings, while 
the US's largest aluminium 
companies, which posted large 
losses in 1993, are trading at 
100 times projected earnings 
two or three years into the 
future. 

What has happened, analysts 
say, is that the total market 
capitalisation of commodity- 
linked equities is too small for 
the purposes of mutual funds, 
which have an estimated 
SLOOObn in assets to invest US 
pension funds, also interested 
in commodities, weigh in with 
another $2,000bn in assets. 

Direct investment in com- 
modities would seem a logical 
alternative, but most mutual 
funds and many pension funds 
a-nri insurance companies are 
prevented by charter or their 
investment boards from own- 
ing physical commodities or 
commodity futures. 

Derivatives dealers have 
moved in to ease the strain, 
offering structured notes with 
values tied to the price move- 
ment of an underlying com- 
modity, but which fit the defi- 


nition of a fixed-income invest- 
ment. 

Swaps based on commodity 
price relationships are also 
being sold to fund managers. 
These deals could gradually 
inflate prices in the physical 
markets, traders say, again 
because the money to be 
invested is vast compared to 
overall market size. 

Wall Street’s pin-striped fund 
managers have been tiptoeing 
into fixed-income instruments 
linked to com prices, because 
the unusually low feodgrain 
supplies in the US this year 
have boosted prices; into struc- 
tured oil deals, because oil 
prices are at historically low 
levels; and into base metals, 
where prices occasionally sank 
below production costs last 
year when Russian supplies 
glutted markets. 

Last month, a California- 
based insurance fund with 
S14bn in fixed-income assets 
ventured into the oil swaps 
market for the first time In a 
trade based on expectations 
that the upwardly-sloping for 
ward oil price curve will invert 
to a more traditional backwar- 
dation (whereby the spot price 
is above the deferred delivery 
date) during the next 18 
months, with spot prices mov- 
ing above the two-year forward 
price. 

Merrill Lynch persuaded 
Pacific Mutual Life Insurance 
to invest about $15m in the 1m 
barrel trade as a means of 
diversifying assets. Pacific 
Mutual win profit if the spread 
returns to a predefined level. 
If the spread does not move out 
of contango (whereby the spot 
price is below the deferred 
delivery price), Merrill Lynch 
will profit from the trade. 

The trade was an unusual 
one for an insurance fund, but 
could herald a trend. Banks 
and broker-dealers are actively 
adding commodity-derivatives 
expertise to their trading and 
sales rosters, viewing commod- 
ities as a lucrative expansion 
opportunity as growth in for- 
eign exchange and interest 
rate derivatives businesses 
level out 

Laurie Morse 
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Or do you rely on seeing someone else’s? Every 
day the FT reports on the topics that matter to people 
doing business every day, in and from Europe. 

We cover the latest European, U.S. and inter- 
national news, and analyse the implications from a 
European perspective. In fact you’ll Find far more than 
finance in the FT. 

No surprise then, that the Financial Times is 
read by more top business executives in Europe than any 
other publication.* 

Make sure you’re one of them by getting your 
own copy of the newspaper delivered daily to your office. 
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Read tomorrow's newspaper today. Check your Pulse. 
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CURRENCIES AND MONEY 


MONEY MARKET FUNDS 


| POUND SPOT FCT3^Ar D AgMpk 

Feb 16 

Closing 

rrdd-pomt 

Change 

bn day 

awdfter 

spread 

Europe 

Austria 

(Scf^ 

1TJBB2S 

-0.1056 

539 - 710 

Belgium 

(BFr) 

523295 

-0248 

910 - 681 

Denmark 

(DKr) 

95424 

-0003b 

356 - 491 

Finland 

(FM) 

8.181 a 

-0J311B 

722 - 814 

Franco 

(FFi) 

66385 

-0.0353 

339 - 430 

Germany 

PM) 

2.5405 

-0J153 

332 - 42o 

Greece 

(DO 

368.444 

-1J1S7 

974-913 

Mam 

m 

7.C3S7 

-OOQ?/ 

379-41* 

Briy 

(L) 

2468.48 

-7A& 

708 - 989 

Luxembourg 

m 

52J296 

-0548 

910 - 681 

Natl— land* 

(Fl) 

2.0504 

-0.0158 

488 - 518 

Norway 

(MOI 

10.99*8 

-00288 

904 - 903 

Portugal 

(ES) 

258.108 

+0468 

685 - 712 

Sprin 


207.513 

-0285 

420 - 606 

Sweden 

(SKi) 

ii. ms 

-0.0578 

005-779 

Swttaariond 

(SR) 

2.1448 

-O01 

423 - 456 

UK 

n 

. 

_ 


Ecu 

- 

1.3134 

-0.0038 

124 - 143 

SDR 

Americas 

— 

a 945525 



Argentina 

(Pota) 

1.4773 

+0.0056 

766 - 777 

Brad 

Pri 

863.783 

+18349 

S41 - 023 

Canada 

• 

1.9783 

+03021 

774 - 792 

Mradco (New Peso) 

4.5917 

+00149 

890 - 944 

USA 0) 1.4788 

PudBc/NBdrie East/ Africa 

+0.0048 

784 - 792 

AustraBa 

(M) 

2.0725 

+00125 

712 - 737 

Hong Kong 

(W<S) 

11.4332 

♦0034 

294 - 370 

Incfla 

(Ba) 

46.3844 

♦01487 

663-025 

Japan 

M 

154.238 

♦0464 

123 - 355 

KMzyato 

(MS) 

4.1110 

+0J027 

100 - 137 

Nw, Zealand 

<N3) 

25775 

♦0.0156 

752 - 797 

Philippines 

Poaoi 

40^258 

♦01328 

580 • 957 

Saudi Arabia 

(SR) 

65*61 

♦00178 

443 - 479 

Singapore 

(SSI 

2.3*90 

♦00048 

477 - 502 

S Abica (Com.) 

i n 

5.1082 

+0.0173 

057 - 108 

S Africa (Fkg 

m 

57729 

♦00146 

637 - 821 

South Korea 

(Won) 

1107.76 

+08 

736-815 

Triwai 

ersi 

350404 

♦01341 

298 - 500 

TToaand 

m 

37.4680 

+01658 

331 - 829 


.DOLLAR. SPOT FORVV^RD^GAiNST THt DOLLAR 


Day's MU 
hl^i low 


Ono month Thnw months One year Bar* of 
Rate *PA Rate 96PA Rato %PA Eng. tectac 


1.0422 TA352 


2.156B 11*31 


1-3180 13109 


1-4813 1.4754 
805.000 847.000 
1.3833 1.0762 
4.6039 4.5876 
1.4833 1.4770 

2.0789 2.0508 


4.1235 4.1068 
2.6875 25870 
41.2041 39.3385 
65624 55396 
23562 23462 
5.1222 S.0976 
6.0135 6.7632 


17.8587 

03 

17.8531 

02 

« 

. 

1133 

52.3848 

-13 

524996 

-13 

528546 

-13 

114J2 

9-95G6 

-1.0 

99681 

-10 

999® 

-05 

1142 

- 

- 

- 

- 

. 

• 

819 

08471 

-13 

8.6631 

-1.1 

8596 

-07 

107.7 

2JA2J 

-IjO 

25458 

-08 

25481 

-03 

1221 

1.0404 

-0.8 

1JM17 

-08 

1.0462 

-OS 

1026 

247454 

-29 

2*8864 

-33 

253899 

-28 

765 

513846 

-13 

524996 

-13 

523546 

-19 

1143 

2.8574 

-0.4 

2862? 

-02 

25478 

at 

1173 

109919 

03 

109842 

04 

109034 

0.0 

843 

Kaira 

-49 

261324 

-43 

to 

- 

- 

200138 

-33 

209313 

-35 

213568 

-29 

B4.7 

11.7302 

-22 

11.7702 

-21 

119032 

-1.7 

765 

2.1428 

03 

21392 

09 

21197 

1.1 

1175 

- 

- 

- 

- 

- 

- 

80.4 

13148 

-13 

13173 

-12 

13224 

-07 

- 

1-9762 

13 

19721 

13 

19629 

08 

902 

1.477 

13 

14733 

15 

14642 

19 

662 

2.071 

09 

20686 

0.7 

2X1687 

03 


11.4115 

23 

113772 

20 

11.2771 

14 

- 

153899 

26 

153.154 

28 

142544 

28 

1879 

23804 

-14 

23847 

-1.1 

25933 

-05 

j 

- 

- 

- 

- 

: 

- 

- 


Feb 18 

Ctoakia 

mJd-potel 

Change 
on day 

BkVoRer 

spread 

Dayte ndd 
te^i low 

One month Thru* memfm 
Rate KPA Rate SPA 

One year jj» Morgan 
Rate SPA index 

Europe 

Austria 

(Sett) 

120790 

-am 

765 - 815 

12.1055 129530 

12998 

-1.9 

12.134 

-19 

12904 

-19 

102.6 

Brignxn 

(Bh) 

353865 

-03835 

700 - 030 

35.5600 352900 

35.4015 


w coa 

-29 

360865 

-2.0 

1036 

Denmark 

(WO) 

6,7233 

-O.CC 43 

305 - 260 

07360 06833 

9.7*31 


6.7519 

-39 

68458 

-19 

1032 

Rntend 

(J-kfl 

53327 

-0.0259 

277 - 377 

59581 59043 

55382 

-14 

59497 


59837 

-09 

76.B 

Ffwice 

FFt) 

55415 

-0043 

400 - 430 

59606 59255 

5.8548 

-2.7 

rjriWFf 

-2-7 

5.9375 

-1.6 

104.1 

Germany 

P) 

1.7180 

-0.016 

175 - 18S 

17225 1.7127 

1.7216 

-2£ 

1.7251 

-24 

1.7396 

-1.3 

1035 

Greece 

P*) 

249.150 

-19 

900 - 400 

249900 248900 

+53525 

-169 

2SB.15 

-18,1 

288.4 

-15,8 

709 

taland 

(S3 

1.4224 

♦00083 

204 - 244 

14321 14180 

14194 

29 

1.4137 

24 

19867 

19 

- 

tlrty 

OJ 

1669-25 

-105 

875 - 975 

1S7025 166890 

16759 

-46 

188995 

-4.8 

1732-25 

-39 

77.1 

Ureemlwg 

P-FrJ 

353865 

-03835 

700 • 030 

359600 359900 

35.4013 

-02 

35,0385 

SJ8 

gB.pfrfrS 

-2.0 

103.8 

Netherlands 

<H) 

19275 

-a 017 

270 - 280 

1.9339 1.9228 

f9306 

-?.o 

1-33$ 

-T9 

1.9*43 

-09 

1039 

Norway 

(NKr) 

74350 

-0.0445 

340 - 360 

74740 79B78 

7.4477 

-2.1 

74707 

-19 

7.5125 

-1.0 

94.4 

Portugal 

(Es) 

17*500 

-025 

300 - 900 

174900 173.400 

175.465 

-59 

17798 

-ai 

183.7 

-59 

94.1 

Spain 

fte] 

140.325 

-OJ25 

300-350 

140.780 140900 

14093 

-S2 

140075 

-5.0 

145925 

-3.9 

602 

Sweden 

(SKr) 

7.9181 

-0065 

143 - 218 

89131 79143 

79*51 

-4.1 

7.9866 

-4.0 

8.1431 

-2.8 

819 

Switzerland 

(SFr) 

14500 

-0.0115 

485 - 505 

1.4656 14455 

14500 

-09 

14521 

-06 

1.4473 

02 

104.0 

UK 

03 

1.4788 

♦00048 

784 - 782 

1.4832 1.4770 

14760 

19 

14733 

19 

1.46*8 

1.0 

B9.4 

Ecu 

- 

1.1260 

♦09069 

255 - 265 

M296 1.1236 

1.1233 

29 

1.1181 

29 

1.1067 

17 

_ 

SDR 

- 

139654 

- 

- 

- 

to 

to 

. 

- 

- 

- 


AiMrion 

ArgMra 

(P®o) 

09990 

♦0.0005 

989 ■ 990 

03990 09989 

. 


. 

. 


m 


Bracdl 

ICO 

584.110 

+10.682 

IBS - 115 

584.150 584.105 

- 

to 

to 

- 

_ 

- 

_ 

Cremda 

PS) 

1.3378 

-0.0029 

37S- 380 

19410 19383 

19381 

-03 

19387 

-03 

19418 

-09 

869 

Mexico {Now Peso) 

3. 1050 

- 

040- 060 

3-1065 31040 

3.1068 

-06 

3.1094 

-0.fi 

112 

-05 

_ 

USA 

p) 

- 

to 

- 

- 

. 

to 


w 

• 

to 

1008 

PactfiG/Mddb Eaet/Abtea 
AuaraSa (AS) 1.4015 

♦090* 

010 - 019 

1.4031 19028 

14028 

-09 

14054 

-1.1 

1.413 

-08 

88.1 

Hong Kong 

(HKS1 

7.7314 

-0 0021 

309 - 319 

7.7349 7.7290 

7.7329 

-02 

79354 

-02 

7.7484 

-02 

— 

teria 

CPs) 

31-3SB3 

-0.0012 

625 - 700 

31977S 319625 

31.4313 

-29 

319883 

-2.6 




Jopan 

(V) 

104300 

-0.025 

250-350 

104.950 103930 

104905 

1.1 

10396 

19 

102915 

19 

1485 

Malaysia 

(MS) 

2.7805 

-aooos 

eoo - 8io 

2.7025 2.7770 

2.774 

29 

2.773 

1.1 

2.7955 

-09 


New Zealand 

(NZS) 

1.7430 

+0.0049 

41B -440 

1.7484 1.7346 

1.7448 

-1.1 

1J481 

-1.4 

1.7633 

-12 

- 

Philippines 

(Peso) 

27 6750 

to 

ntY, _ SflO 

27 9500 279300 

- 

. 

. 

- 

- 

- 

- 

Sa udAfltoto 

W 

3.7504 

-0.000) 

502 - 506 

37506 37502 

97528 

-08 

97571 

-07 

3.7750 

-0.7 

- 

Singapore 

(SS) 

15884 

-09021 

880 - 888 

19839 1.5872 

19873 

09 

19851 

09 

19974 

-06 

- 

S AMca (Cam.) 

(H) 

345*3 

+0.0005 

535 - 550 

3.4605 34465 

34713 

-59 

39003 

-59 

39078 

-44 

- 

S Africa (Ftnj 

(H) 

45800 

-0905 

750 - 850 

49000 49750 

4911 

-8.1 

4.87 

-79 

- 

- 

- 

South Korea 

(Won) 

806950 

-0.2 

900-000 

810^00 8100 00 

81295 

-44 

61645 

-39 

53495 

-3.T 


Taiwan 

rra 

264000 

♦0005 

000 - 000 

26,4000 269900 

269025 

-4.7 

?eo*i 

-39 

- 

- 

- 

Thoeand 

(BO 

25.3300 

♦093 

200 - 400 

259400 259000 

254 

-03 

2594 

-39 

25.68 

-14 

- 
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CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Fab-ia BFr DKr ffr DM 


Oaoroal pfc»ow. Fonanrtl rtoaa are 
SoMOMreje IMS a UXXAtL OStrwrt 
«aM we rounded by an f.T, 


.. ... to Bn norin 
Mmm in bote Bin and 


tSOR nta kr Fab.1 7. (kdtoflor aprnads I 
bur «r* te g ite by ament i 


■ ora nor flbacBy quMad to Bn trartort 

i tor Mli 7 . Bm —m t«ao» roo 


NKr 


Pta 


8Kr 


SFr 


Ecu 


Belgium 

D WHMfc 

Franca 

Germany 


IW» 


Norway 

Portugal 

Spain 

Sweden 

Sw iL oerteid 

UK 

Canada 

US 

Japan 

Ecu 

Yen per IW. 


(BFr) 100 
(DKr) 5254 
(FFf) 60.57 
PM) 20.59 
(IQ 50.37 
OL) 2120 
(FI) 1236 
(NKr) 47.62 
(Es) 2027 
(Pta) 2522 
(SKi) 44.69 
(SFt) 24.41 
fEJ 5233 
CCS) 26-46 
m 3538 
(V) 330.4 
3956 

Dutoh Kroner. French 


19.00 

10 

11.51 

3513 

9569 


1651 


10 

3.400 
0.315 
0403 0550 

3488 3.031 

9548 7581 

0346 
4.163 
7577 
4537 4529 

9542 8.639 

5528 4568 

6.722 5541 

64.47 5652 

7572 6580 

Franc. Noreredan 


3551 

4.751 

0490 


4556 
2556 

2.941 
1 

0446 
0-103 
0592 
2512 
0584 
1525 
2.170 
1.185 
2541 
1.285 
1.718 
1048 
1.935 

Kronor aid 


1585 

1545 

1203 

0409 

1 

0042 

0365 

0545 

0.402 

0501 

0587 

04% 

1539 

0525 

0703 

6.738 

0781 


4716 

2482 

2857 

9715 

2375 

100 . 

8685 

2246 

9555 

1189 

2108 

1161 

2468 

1248 

1868 

16005 

1880 


5.448 

2.887 

raon«) 

1.122 

2.743 

0115 

1 

2583 

1.104 

1573 

2.434 

1529 

2550 

1.441 

1527 

1848 

2.171 


21.00 

1156 

12.72 

452S 

1058 

0446 

3.858 

10 

4558 

5596 

9586 

5.128 

1099 

5556 

7.431 

7157 

8570 


4934 
259.7 
yon q 
1015 
2485 
1048 
9050 
2345 
lOO 
1244 
2205 
1204 
2582 
1305 
174.6 
1674 
1965 


3985 

208.7 

2402 

8158 

1907 

8408 

7251 

1885 

3036 

100 

1772 

9078 

2075 

1045 

1403 

1346 

1585 


SwM Kronor pw 10; Bregtan Fore. Eacuto, Lka and Peseta 


11.78 

1355 

4508 

1127 

0474 

4.108 

1066 

4535 

55«3 

10 

5462 

nn 

Kaon 
7518 
7554 
8519 
par 10a 


4597 1.911 3.780 2526 294.7 2.509 


FIXED INTEREST RATES 


MONEY RATES 

February 18 Over 

rttjW 


One Three Sbt 


One Lamb, 
year knar. 


DO. 

rate 


Repo 


2.157 

1906 

1390 

1.468 

155.1 

1.321 

Belgium 

- 

68 

61 

6K 

6ft 

7.40 

525 

2482 

1.158 

2290 

1.712 

1789 

1920 

week ago 

— 

68 

61 

61 

8% 

7.40 

525 

0944 

0994 

6778 

0982 

6038 

0917 

Franca 

6% 

a* 

6% 

61 

5% 

K 90 

- 

2 96* 

0962 

1304 

1.423 

1464 

1264 

week ago 

6% 

B,} 

61 

Stt 

5% 

620 

- 

0.067 

6041 

6080 

0.060 

6248 

6053 

Germany 

605 

645 

595 

535 

597 

675 

525 

0752 

0351 

6694 

091 B 

54.11 

6461 

week ago 

618 

605 

595 

665 

597 

675 

575 

1951 

0310 

1900 

1948 

1409 

1.195 

Ireland 

58 

5% 

5% 

sn 

68 

- 

. 

0830 

0987 

0768 

0973 

59.72 

0909 

week ago 

6 

5» 

58 

5% 

5» 

- 


1.033 

0432 

6953 

0.713 

7491 

6633 

Italy 

9* 

81 

BY, 

81 

81 

- 

8.00 

1931 

0854 

1.689 

1263 

131.7 

1.121 

week ago 


Bl 

8fe 

81 

81 

- 

600 

1 

0488 

nrem 

0.600 

7132 

0912 

Netherlands 

599 

5.46 

528 

611 

437 


525 

2.144 

1 

1978 

1.478 

1542 

1913 

week ago 

5.61 

5.46 

591 

ill 

435 

- 

525 

1984 

0506 

1 

6748 

77.96 

0364 

Switzerland 

4* 

4W 

4% 

*1 

3% 

6325 

430 

1450 

0676 

1937 

1 

1049 

0388 

week ego 

4tt 

4% 

4% 

*4 

33 

nag*; 

4.00 

1390 

6485 

1293 

9991 

1000. 

8915 

US 

3fi 

3% 

3» 

38 

*1 

- 

3.00 

1933 

0782 

1908 

1.128 

117.4 

1 

week ago 

31 

3* 

3K 

38 

4 

- 

3.00 







Japan 


21 

21 

2K 

2% 

- 

1.75 







week ago 

2 i 

21 

21 

2% 

2* 

- 

1.75 


7.75 

7.75 
850 
650 

6.75 
6.75 
B52 
002 


- 

CLOte-eum- 

4 00 

— 

nunkcuis 

*.«> 


CMw-wm 

too 


(504HM39jaM 

US 

— 

itoamoi 

SN 


■ D-MARK FUTURES (IMM) DM 125.000 per DM 



Open 

Sett price 

Chatge 

High 

Low 

EsLvri 

Open inL 

Mar 

05790 

05637 

♦03053 

05638 

05790 

48 , 751 

128928 

Jun 

05770 

06807 

♦00052 

09808 

09769 

1208 

10828 

Sep 

05753 

05787 

♦03052 

09780 

0.5748 

2 

329 

■ SWISS FRANC FUTURES (IMM) SFr 125.000 per SFr 



Mar 

06885 

06946 

+0.0088 

09850 

06864 

18295 

40,012 

Jun 

06675 

03939 

♦03090 

09944 

06863 

881 

2 228 

Sep 

- 

0.6944 

♦00090 

06915 

- 

1 

48 


LONDON MONEY RATES 


■ JAPANESE YEH FUTURES 0MM) Yen 125 per Yen 100 



Open 

Sett price 

Change 

High 

Low 

Eetvoi 

Open In* 

Mar 

0.9606 

0.9595 

-00002 

02680 

02538 

25258 

91916 

Jim 

09650 

09631 

-00003 

03654 

02587 

742 

8262 

Sep 

02680 

02678 

-0.0004 

02696 

02660 

5 

840 


Feb 18 

Over- 

night 

7daya 

notice 

One 

month 

three 

months 

Sb 

months 

One 

year 

Herberk Staring 

512-3 

5ie-4% 

Sis - 5 

51,-5 

51,-5 

5A-5 i. 

Staring CDs 

w 

- 

5A-S i 

5/, -5 

5i-5 

54-5i 

Treaaiy B»j 

w 

- 

4U-4B 

4\-4fi 

- 

- 

Bank Blh 

. 

- 

•«-*« 

4S-4 H 
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KV 45 b MHM 043 07 207 B 22 61 $ 60 b W *2 -It 
120 | 2 «blfcaO 9 IX U l 3 WKW 88 b 119 % 12 B% +} 
“ 55 %MeaiiH* 222 32302 3228 70 60 % 89 % 

. . 39 % HcKaan ix 15 19 675008 % 06 % B 7 % +1 

*b S 7 b Moodta IX 22 21 633 45 % 45 « 

21 15 % Unamx 044 22 44 163 20 % 2 E% 20 % +} 

27 13 % MadCmAm 61835 K% M$ 24 $ -*, 

29 % MadOnot ZX 7 B 16 835 33 % 32 % a% -*; 

51 %MBne OX 06 21 2043 83 88 % 92 % +*, 

12 V Madura Crp 0 Z 7 OB a 410 30 b 29 % 20 % - 3 | 


2 teraai 016 12 a 80 13 
iHratenta 012 OB 12 338 13 


27%17%&tfte 
2% IVtadHE 
44% 33&sdU* 
13 TVemtea 
X$ 10 % E 9 qf 
14% 9$0*tpaFd 
14% 1%ERp» 

IS 18$ EtaHar 
69 57% tarn 


20 % 14 %HtfiyCBp 024 12 63 1657 1 
25 V 13 VHu«haiaip 020 OB 22 4 © 2 
a% ebHanaa M 8 S 7 Z 1 M 5 BM 
18 % urwrugc onxis is 

» 0 %Hra«Vte 039 11 12 805 

ia 0 $HHrato lama 2 a 


* 3 

v a ao% -$ 36 b ia% 


16 16 17 % 17 : 
BBS 7 0 % 0 
226 10 % 10 % Iff 


27 % IBVftaZia 112 OO a 2 
14 % 4 %flmarRi Z 1317 B 6 IX t 


3 133 5 % 5 b Bb 
oa U 17 4737 IIP. 16 % 10 

OX 23 43 IX 20 $ 28 % »b 
020 OB 40 342 25 % 20 20 

IX 32 26 X 66 ab »% 57 b +b 

ix ao a S 5 U a mV 54 % -tv 
ox 73 zioo a » a 

440 13 2 61 60 b 60 b 

7.75 7 B 1 09 99 99 

IX 5 B 15 113 19 % 19 19 % 

IX 12 11 1075 »% a a% 

190 4-5 M 1 W 71 »V 57 % 57 $ 

1.12 3 B 29 5717 28 $ 29 % 29 V 

ow 04 a a 35 % a x 
m 44 w n ab 2 i% av 

010 1.1 is m 6 $ 8 % 0 % 

128 11 B 110 1 O%dl 0 % 10 V 

on or o a 0 % 0 % 0 % 

OX 25 10 1756 20 % aV 20 % 

U 1 U a 2 ft 26 % 26 % 


, 3 a 3 antaqZ 12 Z 12 06 zin 
«$ XVPftwye 1 X 24 191646 
31 % i 3 % nra 


IX 12 $ 12 b 12 b 
7100 *399 3 S 9 359 


35 b 12 % Madura Cip 027 09 a 419 
30 b a%HaMBkH ISO 02 73 


24 % 15 $ Cbm Bril 
28 % 23 $ Che Gat 


29 % 10*4 EMU 030 IB 
3 % HftatsteO 
a% 28 V taKd IX SB 

a$ i 6 %opuiQ an 04 

49 % 27 % etna Or 
44 %MVOWrp 1.00 Z 5 

27 %avacp 9 i 2 za oa 

XV 72 % CKpFQAd Bn 17 
mV WOcpPKM 7 X 7.0 
19 $ i 3 VQmWA 
19 % IStalKB IX 01 
11 b b% ay 1 * 8*4 OM 7 B 

isb i 2 tatpaSt oio OB 
av isbctuttn 


4 $ 1 % FAIkaur 
16 % 15 % FTDarato 


19 % iZbFtednt 

a 29 bmraz zeo ob a ups x a ' 

S AFamrad 04015 K 37 % 7 % 7 %+% 

BjaFamnuc M 7 783 ul 6 % 15 % 16 % +$ 

6 % FAB Drag 030 29 14 a 7 6 $ 7 +% 

aV 45 %F«dHmLn OX IB 13 2494 5 ft 54 $ 54 $ -$ 

53 $ 47 FOH 32475 Z 66 5 l 5 7 S 2 V S 2 52 V 

3 »V ZIFedRky 1 -W 5 B 45 273 26 % 25 $ 26 V +% 

7 % PgMh 048 U 43 4 M 7 % 7 % 7 % -% 

77 $ 44 %FedEq> X 1610 77 % 73 V Wz +% 

37 % ISFraMoU 046 14 30 1265 35 % * 36 +23 

Ob 73 FodNH 140 19 11 7653 S 5 b B 3 % M -1 

27 % l 9 bFadPU IX SB 76 1075 25 % 25 $ 25 $ -% 


029 04 34 
1.12 7 B 


012 07 30 55 18 


2 ft 17 b BP he 
15 % S$«(«an 
sib zabF 7 *u 

a 27 % nun Pm 
39 % 21 % Mb tap 


BP he 03 ) 05 15 472 24 % 24 b 2 ft 
OKFtvm 2 602 0 $ 9 % 0 $ 

F 71 P ZH 08 4 IX 30 29 % 29 % 

BtTPRte OM 7 B 13 262 fib 10 % 10 % 

ITT IX ZO 131830100 % X 06 % 

kWDter IX 09 12 IX 27 % dZ 7 27 

tel tap 10 1 » 37 $ 37 37*2 


07 % 51 % Mteflk 
54 % 37 % MoMa 
11 b lOIMtl 
40 % 2 B$MncSt 
44 b 28 %Mradl 


Z 24 11 11 1475 54 $ 
IX 3 B 12 1531 38 $ 
OX 01 101 15 % 

1 B 2 17 18 385 3 ft 
1.12 34 1725362 33 % 


20 20 
04 b 54 b 


44 44 -$ 

31 % 13 %rara 120 OB 2 D 709 77 % 20 % 28 % V 

20 % ttvitaaroom OX 1.1 M 110 K Mb 23 % 23 % -$ 
30 % IftFteraM 024 00837 61 »$ Bb Bb -% 

13 rnajDeyO 32 32 5 % 9 b 8 % ♦% 

, 30 % 14 % Ran Date IX 10 17 560 30 % ab Mb +$ 

| zib 9 %rvo*«i a ere aft *§ 20 % 

[ 38 % 25 % RM* 000 IB 22 449 32 % 31 $ 32 % 

87 % 21 % HCfltl 14 2044 Mb 33 3 ft 

42 % 23 %MyCten 037 09 42 60 «$ 40 % 40 % 


1 87 % 21 %Mqtei 
42 % 23 %taftaO 


. 20 % 11 % HareuyRi 02 B IB 21 432 16 % II 

Aft 2 ft Hnn 032 1.7 B 140 44 % 4 

I n% BMarLm OX IB 6 I 06 Z 2 42 % 


21*2 1 %teny<WW OX TB 7 213 


3 % Man 3 620 

1 % Mated Td OX U 3 15 354 


u 38 38 X 

7 % 7 % 7 % 


36 % iBbtaytonM* 
11 $ 7 %damnaG 


ins as i 2 2333 av a% &% 

OB IB 24 765 16 % 15 % 15 $ 
124 38 1010983 33 % 32 % 32 V 
9 3 i aV 26 % av 


97 b noratrx 

45 V a%cvraar 

05 b Bib Onto) D 
S 5 V 44 dorm 
29 % 21 % CM Mod 


m 21 757 23h 

G 057 SB 56 lib 

756 19 3 eft 

IX IB 9 1084 44 % 

7 X 19 13 83 

IX 13 17 2346 54 % 

OX 12 11 7 24 % 


23 23 

11 % 11 b 

ES 85 


2 B* z a$F«Mrasg ose in 24 m 


73 I 7 %ftd 0 mia 


35 $ 26 % Faria Carp 054 IB 16 333 


43 b 43 b 
«% «% 


IBS 44 8 499 


13 11 % OMhcomn 115 9.4 X 12 b 12 V 


5 ft Sft 
Mb 24 b 


28 % iftFMCan 
10 $ a%F«n* 
30 % 12 % RngartM 


23 2748 
026 17 33 34 
016 06 16 306 


27 b 27 $ 
Zlb 22 


15 b 10 % BmmCraiW 071 rs S 43 10 % 10 % 10 % 

w$ 40 told ter* IX 14 IQ ion 45 % 44 $ 45 % 

?$ 1 J« BmeTan 54 TB 1 *j lb 1 % 

tab 44 Vfiateg Um 12 20 TM 59 % W B -% 

55 btt%Ba*An 10 B 37 6 3433 41 % * 2 % 42 $ *% 

91 71 DM BUI 544 61 Z 7 D 89 V 69 % 89 % +% 

29 % 20 V (MOT 088 17 11 1399 23 $ 23 b Bb -% 

4 U%toBOOnP 136 82 5 « « 48 -% 

GT iUVBlUW IX 34 01801 52 $ 52 % 52 % -% 

50 b « 3 b BMAia A 3 J 5 65 34 50 % 49 $ 49 $ 

X 79 981*4018 GOO G 6 GlSZb 99 b «b -% 

B 4 %UVD<*ra 360 4 5 7 3401 81 % »% BOb -% 

a 22 b torn 097 10 09 45 34 b 34 34 -b 

35 V mb Dap (Cl* 056 1.9 24 1194 30 29 % 29 % -% 

Mb n-aBsmOGp 1.40 4.6 43 19 

M% 17 %Bai«k, 144 35 91133 

«b 4 $ 6 as» 005 05 HU 5223 

57 b 4 J 0 ao(n OX 1.8 19 3404 

S 2 V 20 Date IX 42 34 835 * 


20 % 11 V Caadnwi HM 16 s 87 1 5 % IS ift 
16 % 9 $ Coast Sw 040 ZB 16 1054 10 V 15 V 15 V 


16 % 9 $ Coast Sw 
XV Bbtarad 
45 37 b Com C 
18 % 11 % CdcaEn 


040 ZB 16 1054 IGV 15 % 15 % 
0 W U 30 17 X 31 b 30 % M$ 
OJS IB 2418981 41 $ 41 % 41 b 


8 %FMBnt 


10 $ 9 V FstftaSi OBI zs 115 ft 0 b 9 $ 

37 % ZftFMBmf 032 0 L 9 14 373 36 $ 35 % 3 ft +b 

83 74 btolCMCre IX 6 B 3 92 91 01 -1 

51 % 47 % FraChACPC la 18 7100 50 % Ht% 50 % 

mo 88 % FUOfacpC ISO 6 B ZdOft l«*b Mb + 1 % 


iFMAnB IX 4.4 9 625 38 % 35 $ 3 ft 
1.10 16 13 1876 32 % 32 32 

072 KB 301 :-i'V BAs 8 % 


33 26% HPU4.42 121 7£ 

54 60% 5MM 447 16 
mob 44% NPura ax 7ja 
31 25% HMX ZM 74 
33 2ftlPM2 ZIO 7.5 
53«7bRPW24 11Z 11 

38% 2ft BtaMn OM 2L3 

47% ab VMM in os 
so 47n%ran iso i» 

25$ 10$M> OM 4B 
«% an IX 13 

49% 24% DC Fra* IX Z3 
38 zatncM oa IB 
9% 4%teaM OX 11 
18$ 17bNAkMra IX 72 
2ft 17% hco 040 IJt 
27b 2ftkKM>Z1S 115 13 
90 % 6 SMMlV.De 7 X 74 
30% 12b Mbfi* IX SB 


10 2ft Bb 2ft 

4 62% 62% 32% 

2 46% 48% 46% -V 

10 Z 7 b 37 b 27 b 

2 28 28 28 +% 

Z1D0 91 61 51 +% 


W% fttetekte 15 2 B% ( 

a xteacaa in 7.1 *100 a 

18% 13% MfltofW 040 17 7 403 1*$ 14 

«% 19 Marta fd 040 U 10 1040 a a 

3% ZVHekatair an IBM 43 3% 3 

14% J$ HdteWMB an 02 58 350 9b 9 

47V23$ltepr OX IB 41 875 46% « 

132% 97% MW* 3B 14 16 6075 167% 104 
27 13MkpgaRra X 2258 2B 25 

29% 1G M&MEaA 053 17 24 41 19% 10 

27% 14VMkKn0 0-53 17 X 20 10 

9 1% MU Cap 24 4422 6% 

29V 17b«ta» OX DJI 71 14 27% 27 

84% 50% IMM 140 4J 15 6454 90$ 80 

27b IftMoteter 12 104 13 18 

12% 9% MonUch 030 U 44 145 11% n 

19% 12$lta*AuMn 118 1.1 12 95 17 10 


17 1318 37% 30% 37 

14 40% 4ft 48% 


OM 4B 19 7M 21% 

1B4 13 12 1010 46% 45$ 4ft 
IX 23 6 1586 48 47% 47% 

oa uaansixb 37 % 38 % 
oa 11 a ea ft av Kb 

1-32 73 19 18V 18V 18% 

040 14115 2E88 ZB 25b 25*2 

113 13 a 2ft 25% 25% 

7X 7.4 ZIO S8 96 « 

ia SB 348 27 2 BV 26 % 


nr$ 97% MM* 

27 13 Mkpgi Raa 

2ft WM&MEnA 
27% 14%MkMnB 
9 lb MM Cop 
29V 17bMted)BK 
84 % sft urara 

27b iftMoUnte 

12% gbHondfcti 


§ 37 $ 3 ft ft 
1 ft -% 

^ 

3V ft -V 
ft 7b -% 
3 3 -% 

»% «% ft 

55 a +ib 

SS iS -S 

S S ft 
«$ * -% 
M% in +. 5 Z 

a$ 25$ ft 


1 WPWalTU 071 UU W 32 31 31% ft 

i BFWtackW 11 13 13 13 13 ft 

7%PDrtugilf OX 04 IX 15% 14% 14% ft 
1 lift PatUbSm 072 18 18 24*7 27 2ft ®b ->% 

38% p»m in U X 100 48b 47b 47% ft 


1 ft 14 % ftuto 

33 % iftitedrara 

8 ft 3 ftPMmrak 
30 % 24 % Prate 
16 % iftFtttfc 
1 % y Printed 
00 45 % PW* 


IX 7.1 12 883 23V d23% 23*2 +1* 
026 IB 17 1289 18% 16% 18$ ft 
024 07 16 4Mu33% 32% 32$ ft 
I.1Z 1J 15 774 M$ 83% 83*2 ft 
040 IB a 48Z 2ft 24% aft 
a 188 13% 13% 13% +v 

znnu « x i% i% i% 

IX 22 IB 7022 59% 57% 57% -$ 


46% Z7b PrgrPwOto 020 05 10 3720 35 34% 34‘. 

14% ftFhPVM OX IB 73 0 14% 14% 14$ ft 

17% tana 57 4354 51% 50% 51% 

ZT% 14 tap It tel IX 5B X 533 20% 19$ 2D% ft 
4% ftnupSt 048 1 1-0 309 4% 4$ ft 

31$ 25% MX IX 14 10 132 31% 33% 30% ft 

5 Ml PrallByD u»1 o 5 018 0.18 0.18 

54% Sb FbSdnrtX 4X BB 7100 ana 
IM 93b F6SWV7X 7.40 7J noo m 101 mi 

101 nnSMlOH 7.15 7 j* 1 97% 97V 97% +V 

104 07Rdkmr7B 7a 7.7 5 101% 101% 101% 

3ft29b Ptag Z16 7.4 II 3462 2a$«9V 2ft ft 
1ft 9%n«H«B 5 1730 13 12V 12$ 


19% 12$ HoaUuMn 018 1.1 12 65 17 10% 
80%48$Mmm Z32 10 10 2538 79% 78 


8 6 
27% 27% 


30 % 12 bta(ZCni m SB 348 27 2 ft 2 ft 

24 % ift tod Energy IX 4 B 15 137 21 % 21 21 

23 % fttadsaFend OX 03 418 17 % 10 V ift 


BJU Z 4 XBSD 1 41 % 41 % 41*2 ft 

OK 03161 S 22 17 $ 17 b 17 V +% 


Mb 9 $ Coos 0 *i US 06 ZS IM 19 $ VJ% W% 


30 b ab Gdernai 
G 7 V 46 VCdgFa 
12 % lObCotato* 

sb 8 % cram h 

7 % 6 v Calm I 


«2b nob »b ■% 
61% B0% BOb ft 


a 178 27 % 27 b 27 % 
1.44 Z 3 18 4034 Mb Ob B 3 V 

070 a* iso io$ mV m% 

OX 7.4 231 B% 8 b 6 b 
ora 06 225 7 % 77 b 


50 % 36*2 Fatal 
52 % 40 % FrffM 
40 b 33 FstFdZ 1 
19 $ ll$HaiF 9 
60 b 36 Ffcat Fnlt 


aV 7%camH on 75 x s% av aV -% 

29$ 16% HlSa 232 63 9 3939 23$ 27$ 27$ -1% 

24% 13% Catena OX 1.6 11 550 23 22V Z3 ft 


71% 44b FsM 
50$ «lV Fksl to 


1.40 4.6 43 19 Xb 30 % 30 b +% 

144 35 41133 41 % 40 $ < 0 $ -% 

005 0 5110 5223 11 % 1 ft II -V 

OX 1.8 14 3404 Mb 49 $ 90 % +% 

IK 43 249358 HV 23 % ft 


24 % 13 % Catena 
KV a% ttmraica 
a% isDootome 


, 1.12 42 9 2399 Mb 26 % 26 % +% 

a% utauntne 006 30 19 X Z 2 V 22 % 22 b ft 

3 Q 19 % Carte Me* (L 48 IB 17 X 27 b 27 27 % +% 

7 % 2 b Coraodora 0 856 3 % 3 3 b +% 

31 V 2 ft CtmCdl 42 1.43 52 2100 27 % 27 % Z 7 % 

26 % ®% CdoraEdl J l# 76 U Kb 25 b 2 ft ft 

n 23 % Otetfax ZOO 7.7 3 2 25 $ 3 $ 25 $ ft 

31 % aCrmaCd 1.60 60155 4374 27 2 Eb Xb ft 

19 ft CtomujnPsy 036 1.9 32 2392 18 % 18 % 18 % 

04 V 4 tV Comm 1711442 1194 $ S 3 93 % +% 

IV bCampntea 1 im $ $ $ 


3 J 24 % BorS! Ga 1.42 Ul( ts 27 % 27 % 27 % 

a zib ad thus in &o 7 21 % mb 21 % 

a 15 Bui Sum on 27 6 2415 22 % 2 1 $ 22 

< 1 % 4 S*J BcarSra 27 S SS 2 4 ft 49 % 49 % 


SOV 45 b BcarSPH 1 W 55 2 4 ft 49 % 4 ft 

Jl W*: tamp 064 ZO a 9 31 b 3 l% 31 b +ft 

ay mV Bctdmnki ow 1.5 21 130 26 $ ab Xb 

4 OU 2 Z%BUm 0 074 IB 13 1347 38 % 37 % 38 ft 


1 % bCompntea 1 110 $ $ $ 

* 4 $a%Ou>ta an 64 19 46 S 9 3 ft XV 38 % ft 

XV 23 % CtopSd 22 SJ 6 37 V 37 % 37 $ +% 


4 _ 6 CcragtoTGp aw U 2 IM 

iV 24 $ Corot* 07 * 18 14 1739 

1 % ay cougn an zz ig sen x$ at 


ab M$ttoBwelHG 1.48 6,1 13 81 24 % iE 3 $ 24 
a*z 21 Canon En IX ills a ? 1 iB 0 $ X 
25 % seaman* 1 < 13 * Wb 15 % 15 


dTHE 

TRADE SHOW 
FOR AVIATION. 


25 % 9 Caiman* 1 4131 16 $ 15 % 15 $ 

7 B 63 bCBUE 4 C 5 46 S 67 8 69 % Sft 09 % 

37 V? 9 %C«BEd ZOO 09 10 3636 29 % £ 8 % 3 $ 

reb 67 % coo* Ed pi sx 7.0 on n% nv 
13 %tadFrt 30 385 26 V 26 % 26 % 

55 $ 42 % CnsMtG 194 4.5 21 TSS) 43 $ 43 % 43*2 

69 % «C *4 1 30 2.1 22 2523 63 % 62 % 62 % 

ay IftCen Store 3 2057 16 $ 16 % 18 $ 

75 V 44 % Conseco 0.50 H 9 5 £533 57 % 55 % % 

G 1 50 % CPW 4.10 4.16 72 2 59 SO SB 

Hn$ 86 CPM- 7.45 745 7.6 I 98 S 8 98 

lOb B 7 Coo P 1 X 7 X 7.6 »iw x*. 8 B% Mb 

i® 4 * 1*29 11 $ 11 % 11 % 

50 $ 44 $ OMfikPI 175 74 3 Mb SD*» 50 % 

a% KOmfifcPM US U 103 27 % 27 b 27 % 

35*2 mbcpn« an ib 11157 

34 % 24 %CW«B 1 .x 38 11 14 J 7 

lift 9 b taw tide OjM 04 205 

11 $ leVtawHPl 1 x 120 183 

8 % fttaMiCM 2 101 

1 % .'.CavarCes 0 mb 

5 *V Mb Gmgki 122 14 13 <m 
39 % aOmperlU OX 08 22 17 a 


50 $ 41 V Fta HB in 60 
10 $ 0 %FdMta 030 ZD 
2 ft 10 FjTPM F 3 B 414 B 
53 b 37 V Fit uhlan IX 3 B 
55 $ 51 $FMUPf 163 6 B 
12 % IMM 032 72 
41 31 $ nratWkp 124 13 
37 V 29 $RrtWCo IX 14 
33 $ ZSbHMF IX 3 A 

zrwijFMtn aa 12 

3 ft 23 V RaotOk 130 4 JS 
44 % 31 %ngAWly 640 OB 
36 $ ab Rang 1 SB 07 
20 b 18 % Hotel 078 42 
46 $ 38 Fluor 052 1.1 

» 4 l*zFMCCp 

7 % 4 MCfid DX 60 
■9 29 % Foote CM IX 2 B 
17 $ 7 % FotUMG 020 12 
n 43 Fad IX Z 5 

11 $ 10 Forth* OBG 61 

41 $ 2 s$ Ram an 1.7 
13 % 9 Foo»dyw ax 21 
41 3 ft FHL* 24 8 75 
14 % ftFnuta OX 01 
9 7 $ Freon ft ago SB 
51 $ 3 ZFart 4 Hs 032 07 

3 ft 27 $tamty«r 

sft sVwwa an ao 

6 4 V FrMraS OX IjQ 


IX 14 5 2127 47 % 45 $ 46 % 

ia SB 9 1606 44 43 % * 3 % 

115 69 125 36 $ 36 Sft 

DX 04 07 12 % 12 K 

am 02 27 9 H 59 % 5 B$ 58 V 

2.00 3-0 01796 66 % 6 ft B 5 % 

100 60 rlOO 48 V 4 ft 49 V 

030 ZO K 372 15 % 15 % 15 V 

304140 256 29 $ 28 V 29 % 

IX SB 8 5785 41 % 40 % 40 V 


15 b Btntarao 
41 % XVtotfM 
37 % anas 
8 V GbtwtoGyra 
a$ mvwsHpn 

5 DV 40 % totogra Fi 
15 % SfcUU 

UniSS 


14 288 Ift 13 $ 14 % 

07 D IBM IMS 38 V 38 % 38 % -$ 
an IB 17 0172 Sft 31 % 33 % - 1 % 


9 V 9 b 9 V 


MB 09 17 10 21 % 21 V 21 


ia 3 B 9 IX 46 44 $ 48 % 

2 in ab a% s% 


533 


9b 3% UadEdea 07911J 1 816 7b 
28% a% MaftnaAi IX 6J n 882 23$ 
22% 18bHtrt»mia IX 7.7 9 48 18V 

ay 15 Moore Cap OX 4B172 378 19% 
79% 59%HgnlP 172 AB 8 5079 68b 
12b 10y tepanCren l.W 108 12 10$ 

80% ZlblTjraUPPI 590 08 30 tB 

15 WVliorgakon 029 23 S SB 12$ 
ft 5$ MogmPr 78 62 8% 

0ft 54*tpna in U 11 2720 71V 


ft 2 %HMa 
60 40 V BH 
STftlMB 
39 % atttFF 
27 b tfttdtet 


163 BB 27 53 % 53 $ 53 % 

072 72 11 199 m S$ 10 
124 13 10 » 37 $ 37 b 37 b 
IX 14 9 144 30 % 3 ft 3 ft 
IX M 12 3980 33 % 32 $ 33 % 

OX 22 16 819 23 % 23 % XV 
130 4 B 2 S 2711 28 % 25 $ 25 $ 

040 00 21 014 42 b 41 $ 42 V 

in 07 13 471 2 ft 2 S% 29 V 
078 42 17 033 16 % 1 ft 1 ft 
062 l.i 22 2711 1 X 7 45 $ 45 $ 

44 40 49 % 4 ft 48 % 

MB OB B 353 8 5 $ 8 

IX 2 B X im 4 ft 4 ft 48 % 

OX IB 15 4 H 17 16 % 18 % 

IX ZB 4812994 65 % M 94 % 
on a.i 47 mb ift mb 
an 1.7 X 1839 39 $ 3 ft 3 ft -h 
ax Z 1 IG in 13 b 13 V 13 V 

Z« 75 14 68 X 33 % 033 33 % +143 
OX OJ 1029 13 % 13 13 % ' 

080 SB IM 8 $ 8 V 8 $ 

032 07 18 755 46 % 48 % 45 $ 

16 792039 % 3 ft 39 
an OB M 5 $ 5 % 5 % 


5 ft ft 

10 


3 % 9 % 
032 1.0 5 79 31 % 31 % 31 % 

in BB 53 20 % 16 $ 19 $ 

2 158 3 $ 3 % 3 % 

IX IB 907 X 52 $ 32 % 52 b 

27 1044 2 ft 10 $ 16 $ 

1 B 8 Z 9 X 1728 37 $ 37 % 37 b 

OX 44 7 30 t 17 % T 7 % 17 % 

1 B 6 Z 3 31 4868 75 74 b 74 % 

oa IB X 833 34 33 % 33 V 


ft 5 $ Moipra 
0 ft 54 Mpa& 
Z?% ift Mute 
HWi 57 Vita* 
107 $ 40 $ Hnda 


DX 10 X 506 2 ft 2 ft 2 ft 


iSrSSSi," 


8 V 7 $WdnOp 
11 % 10 b»MWT 
10 % ft Mnddpto 


1.12 M 33 500 1 
DX 0-5 ainnii 
0 20 
DB 3 75 115 

072 SB 322 

DBS GB 72 


>% 27 % tram zn is n ia 27 

11 % 4 % HUH 0 83 7 

4 ft 23 $ MOrawT 012 04 31 7274 X 
17 % ft H Reed 57 412 17 

7 $ Z$KTacM 104 738 ff 

87 $ 36 b MH* X in 46 

“J% I 9 MHIG 8 E 1.73 7.6 12 115 22 
40 31 % tram at zx 64 15 269 32 

1 % 6 b MW bn 007 07 S 3 Iff 
!b SRtdyRmd 007 07 335 «: 


« a ift io% m% 

17 74 27 $ < 07 % 27 % 


gy Mauipra ox kb 72 e% s% o% 

12 %MBtentoae 0 B 3 69 198 1 fttff 2 % 12 % 

UbMphlO IX 11 a 442 40 % 3 ft 86 % -$ 

14 % Mutual Of 1.12 7.4 I 31 15 b 15 15 b 

ab Myers L£ 022 2 D 18 17 Ift 10*2 1 ft +% 

iftMyWiUtn 0.16 03 23 2537 2 ft 23 % 23 % ~ 


1 $ T Pattern 

zftzzypngras ix bb 
3 ft 28 bPid&P OX IB 
41 %Z 5 bPld)a OLM 07 
12 $ io%Paton«Ma oa 8.4 
11 % 10 PUBWH)gMr 075 7 J 
S% 7 $ Putmtaar 057 73 
15 13 % ftdnrrtoW OX 0 B 
11 % ift Futnran Hi 078 09 
8 % 7 $PutmdUara OX OB 
ft BVPUarandW ox SB 
8 % 7 $ Pidrentara 072 8 B 
77 80 % OoBotl ZI 2 14 

is 11 % ante a oa zb 
Z lb Mttanoc 058 ZBI 
2 ft XQumBMD 132 M 
13 % 12 % Quanta P IX 03 
*« 25 $ Bob** mo 17 
37 $ 22 % OokJiRTy 063 21 


iw is i>p i »2 l‘z 

IX 63 11 468 22 % U 22 V 22 % 

M 8 IB 19 116 36 % 3 ft 36 % 

024 07 12 295 35 $ M B% 

oa 04 34 10 $ 10 $ m$ 

0 J 5 7 J IM 10 % 10 $ 1 ft 


as 13 $ 132 
9 M 11 % iQlj 

aw ft e*! 


ia 8 $ 08 % ft 


™ 27 X 8 $ 8 % 

212 14 14 2270 63 % 82 $ 

840 ZB X 284 14 13 $ 

058 2 BI 08 117 19 b 19 % 

133 M 1064 23 % 2 ft 

130 03 1ST 13 12 $ 

MO 3.7 14 387 30 % 30 

063 21 7 461 30 $ 2 ft 


27 $ xb 


ii% ftmtan 
12 b BSbfrFtad 
8030 % W 2275 
33 % 2 ftM 0 np 


412 17 b 17 % 17 % 
738 3 % 3 3 % 

in 4 ft 45 $ 46 $ 
115 22 $ 22 % 22 V 
269 32 % 31 $ 31 $ 

so ift 10 % mb 

335 11 $ II 11 % 


13 » SO UK X mV 68 
a 6 29 % 26 % 29 % 


w iab •% 
§ «sb -% 


6 4 $ FrttaaB 005 IB 10 BB* S% 5 % ft 

48 $ »V HrapHcWr 1.88 4.1 B 46 46 48 

zft Ift FnMeM IX 04 23 2836 19 $ 19 % 19 % 

ab 7 D%MAnfii DX 09 5 17 73 % 72 b 73 V 

18 $ nbFutnOiey (IX IB 471 15 14 % 14 $ 


»V re% 
mb mb 


Berfa- Brandenburg 


1 ft 7 $ DM M 024 V 14 Z 20 14 % 14 % 14 % 

77 % 3 % OWl IX 67 0 1729 26 % 025 % XV 

068 “■* 31 30 b Sft 

1 ft 13 $ Court* Tm 012 OB 3 14 % 14 % 14 % 
axyfcntiCr a« 1.7 5 2178 26 % Xb 26 % 

mV SV tarty Mr 04 a *3 70 1505 11 % 11 % 11 % 

lftuVOmlftsPr oea 54 33 X 16 % 16 % 19 % 

13 b TbCUg 7 ZlK 11 $ 11 $ 11 $ 

30 $ ZftOane 075 28 16 IB 27 % 27 % 27 % 

£ 4 % i 5 Cfa»smJ oa 30 15 9 1 ft 16 % 1 ft 

KbXbCrams 13 Ks 31 30 % 30 % 

12 $ 19 % OM M 2 9.8 14 2 fiS 11 % «£ ii£ 

Ift 7 $cnuafk 0 J 2 65 ii HQ ft 6 b 8 b 

27 V 17 % CramptmSrt 040 1.7 X 42 ] 24 % XV a% 

* 1 $ttVtimnCa 18 2710 39 b 38 $ 38 $ 

13 V TVOmsta 012 f .0 32 138 lli 11 % lib 

*V yOyradBt 00819-7 D 342 ll ll « 


205 I IPs Tu *2 IU‘Z 

1 J 31 Z 0 183 11 % 10 $ 11 % 

2 101 6% 8% ft 

o s* ft % % 

1-32 14 13 47 H 3 ft «» 38 % 
02 ! 08 K 1733 27 25 % 26 $ 


-Q - 

46 % GK 13 0875 980 7 B 22 65 54 b 

3 iy Mint ia 3 B M 2 n «% dj% 

47 % geeo an u 14 a? &*% s* 

SVGHCara 14 705 9 % 8 % 


40 bJ«wrPF 338 IS 15 44 $ 44 % 44 

41 JUMrL ISO 7.6 15 46 45 $ 45 

1 JM*tae 0 U 1 $ dl 1 

12 % JXhpalEn OX ZD 18 01 12 % 12 b 12 
KJadteteg 72 IM 2B a$ 

8 %JMonaGr on OB 61 11 % 11 % If! 
.. bJa maran o ui A a 

14 b 7 % Japot 019 IB 220 13 % 13 : 

57 $ * 3 % Jeff Ul 17 11 1763 47 % 46*2 * 

tngftJoypra iso io z 101$ 101$ 101' 

01 $ 43 BBBC 0 T .44 Z 4 16 823 59 % 58 % SB' 

a% 35 %JMlU IX 15 f S 1 1909 41 $ 41 % 4 i: 

«b 8 %JDmm 033 Z 7 IG 16 IZb 12 % M 

28 $ WbJnteain OX SB 80 1585 17 $ 17 % 17 ' 


U 44 $ 44 % 44 % 
15 46 45 $ 45 $ 

K lb dl 1 % 
01 12 % 12 b 12 % 

94 28 ffi$ 26 

61 11 % 11 % 11 % 
41 B a fi 
26 13 % 13 13 


41 % Z 5 V IfflBBmep IX 03 If ZB 3 36 $ 35 % 36 $ + 1 $ 

73 52 % NQtCorp 1-00 IB 15 38 GZ$ Gib 62 % -% 

107 $ 101 $ HTSC 66 8 a 06 1 102 102 102 

58 % 42 Kacco On IBS 95 56 $ 55 % 55 $ -% 

W$ WbWwQl oa 2 S 171777 36 % 35 $ 33 $ 

31 $ 23 $ KnUB 072 Z 4 10 44 29 $ 2 ft 3 $ +% 

19 b IZHUaplLO 032 Z 3 11 4812 14 13 % 1 * +% 

5 a * 4 b nan ix 3 B m sm *s$ 47 % * 8 % -v 

«b 3 i%irHidran za os m zra 39 % n$ a% +% 

4 ft 25 %HAlc&a 1.72 4 B 15 134 43 % 42 $ 43 % -% 

20 23 % non MB 4 B 10 988 25 V 2 ft 25 % -% 

8 % 5 % Hal Edncn 20 K 1 7 ft ft JU 

4 0.11 Hal EBB 4 9 MB D IB 016 

aft 28 $ iw Foal IX 47 14 Ml 33 $ 32 $ 33 -% 

16 b IZVNdnBj 111 127 IE 15 % 15 % -% 

18 $ 6 % tewed — - 

iftMFnra 


9 $ 4 % urn 375 I 62 B 4 7 b 7 $ 7 b 

^Vraitap 056 13 10 m 24 $ 2 ft 24 % 

% 1*9 Ml taw 0.10 £3 2 102 2 rZ l 2 

«sS S 2 S? 22 ? V , S H 780 1,5 t ii% n% 

** •• » KB 4 % 4 4 

S? ““? !*** ia Z 7 13 B 34 44 43 % 43 $ 

Si fil” £??!!!-- 02 omT7 «>4 37 % Vh 

S? TfrSl ^n . J'S 4 1Z »K BZb 81 $ GZ 

S “sSSE®* ,j5 ° W . t8 «« «% 41 $ « 

’2 ai® 6% ft 9$ 


7.7 15 83 17 $ 17 

2 « HI 13 b 13 

M 12 HB 33*5 3 ? 


11 $ G 2 - 
11$ *2 -$ 
ft ft , 

7 % 17 V +b 


OIIRoaraM a3 ° M I? 3336 ^ 

! I~ I 7 15 2 TOua% 22 % 2 ft 

iS® ' ““rtaaa 


048 3.1140 3252 15 $ 1 ft 1 ft -b 
ZB 5 SB 15 K 46 $ «% 40 $ +% 


72 47 % Ha Sail Pf 4 a SB 8 » 68 % « 6 $ 66 % + 2 % 
IV IftMSmd 1411381 20 % 20 20 % rh 


flV IftBtSraid . 

| 28 % 23 %KSar IK 4 JM 7 423 27 $ 27 $ 27 $ -% 

id ftnasura 4 a 8$ 8% ft 

33 $ IftHanto 2 1594 av 25 % av ft 

60 $ 34 $ Rater 6 too 11 J 24 53 % 53 S 3 -V 

3 fta%WD» 1 B 8 16 11 2117 26 $ 26 % ft 

19 *a 13 $BWaildar 030 13 X V 16 $ 16 % ift +% 

lib ftlWteKEfl 7 150 8 $ ft 8 $ ft 

28 $ 21 % Henna PUT in 74 12 no Zlb Zlb 2 f% ft 

5 % 4 Mm An 18 0 X 100 177 u 5 % 5 % 5 % 

43 % 35 % NEDgEI Z» U 12 3 » 3 ft 03 ft 35 % ft 

13 $ 9 bNMGWaiy 0.12 09 340 13 % 12 $ 13 +% 

ab MHMZsyte IS! 57 IS 132 27 Mb 26 b ft 

28 % 21 % MewFtBH UI 68 24 488 B% S$ Z 2 b 

36 b 28 %HYSa Z 20 8 J 12 S 82 2 ftd 2 ft 28 % 

43 $ 30 $Nbh 1 072 IB 10 1238 40 $ 40 % 4 D% ft 

17 % labwraal 040 2 B 43 73 1 S% 15 15 % +% 

51 %Z 7 $NMBafi on Ol 41 an 45 % 44 $ 4 ft ft 

GO 37 Mmadll oa 1.1 45 2(04 53 % S 2 % 53 % - 1 $ 

63 $ 36 Hon Crap AW 03 18 027 Sft Sft 59 % +% 

95 % 61 MQ M 7610 * W 96 % 

S3 43 IMGKL 6 3 X 7 B zWO 47 % 47 b 47 b ft 

25 % IftMapd in 54 10 2980 18 V 1 B% 18 % ft 

89 43 % KdraB OfiO IB 11 ZJS 2 52 51 % SlV ft 

34 $ ZftMsaM IX « 12 WJB mh 21 % 30 ft 

9>1 3 %HLH OX Z 3 91478 8 $ 8 % 4 $ +% 

31 IftMttW am 18104 487 Z 7 V Z 7 % 27 % ft 

7 4 IMRB 8 04 ft 6 $ 6 V ft 

74 $ 5 ft Hertfi 182 Z 7172 DZ 2 70 % 60 % 7 D% ft 

35 %ZT$MHkHr* 042 12 31134 34 % 34 b 34 % +$ 

13 b 4 VitoWiM 0(0 09 9 197 lib 11 % lib ft 

14 $ 7 % Mi Fan 043 12 18 188 14 % 14 14 b 

7 b 3 $ NEfad 0 103 5 b 5 % 5 % 

38 $S 2 %*US 1 X 73 15 1703 24 % 24 24 ft 

47 $ 40 %NSF«r 2 J 8 63 13 49 * 41 % 40 b 40 $ ft 

2 ]3 riorthgate 4 IS I 3 1 


1411381 20 % X 20 % ft 
m 4 B 17 <23 27 $ 27 % 27 $ ft 

4 51 8 $ 8 % ft 

2 1594 2 ft 25 % 25 $ ft 

tM 11.3 » 53 $ n SI ft 

IK 16 11 2117 2 S$ 26 $ 28 % ft 

020 13 X 43 16 $ 15 % 1 ft ft 

7 1» 8$ ft 8$ ft 


Internationale luft- mid 
RaomlnhrtQusslellung 
28. Mat bis S.JunU994 
in Berlin ‘Brandenburg 


Pfeiaa (cniun far foribef WofmofiKL 
1 ’WIP Berlin GmbH % 49 - 30/30385097 


I 31 % GAIK ia 3 B 
I 47 % GEEO OK u 

i 5 % ore w 
32 GTE ia 5.9 
31 % 6 IEZ <75 2.43 7 B 

17 GlEF IX ia u 
9 . 7 D 6 aDefiEa 1.44 iij 
i ZftGaWr 088 2 B 


27 % 13 % Wilt R oca 052 20 31 533 
2 ft 18 $ K Mat oa 5 B 1134401 19 


1 B 8 59 3017864 32 $ <Qlb 31 % ft 
Z« 7 B 7 31 % 31 % 31 % -V 


sQiftm&ww oa sb is zi ai 


7 31 b 31 b 31 % -V 
1 16 18 18 
378 IZV 12 % IZb ft 


64 KraiCl 4 JS 4 a 66 
tfVKHrtPFi 230 OD 12 


30 $ 22*3 Crane 
24 $ lSdaMOni 
3 S*a X% Crams 
12 $ ii}$CnM 


Ift 7 $ CHIU to 


% 2 Gb GalBtr 088 Z 9 15 412 31*2 M 30 $ ft 

17 BVGdtabLw 1 . 7 D 1 Z 4 15 13 $ 13 $ 13 $ -V 

6 % 3 %GMtoU (LM 1.0 15 33 S 4 % 4 % 4 % ft 

•-» 14 X 4410 SS% 54 % H$ ft 
«abg<to 040 09 X 95551145 % 43 4 ft ft 

nbwycccn n 3 ft x * ft 

13 11 % GnM II in 05 22 „$ u% 

20 % idbGonui oa 15 a B 19 $ 1 ft 18 % 

17 % llVGncap on 19 « 7 S 15 % 14 $ 15 % +% 

a 2 l GnAto* 012 05 200 2 ft ZZb 22 % ft 

KBVtoOyi Z 40 ZG 10 330 93 $ 52 $ B 3 b ft 

GmSec LOT z? 2112563109 % IU «M * 1 % 
10 % 5 $GaaHW 038 B .0 IQ *46 Ob 6 % 6 % ft 


& &$ a 

49 4 ft ft 20 % 


9$ 8% icartte 

4 b ftKrartServ 

20 V zibKazy 


68 27 $ 27 % 
13 ft 9 $ 


0 SB 3 $ 3 % 34 
IM 6 B 12 2345 22 021 % 21 $ 


17 % labffcraal 
Si%S$fta»«rt 
GO SrHmradll 


itaKBSSniOa 06 22 B 32 tt$ 473 


X X 

11% 11$ 


7 Kate ora 1 3 23 67 
aftmara oa ib a 8*8 

IBRariamatte 030 14 227304 
ObHBraiAua 072 7 j m 


a 47 %K *99 IX Z 7 172582 51 % 50 % 
23 $Ki 0 WM 0 * 2 J M 891 X% 34 % 


^ -it 


11 % 10 % RdnpUrtR 096 59 BT .. 

*3% 26b tartar DBS ZB 18 1587 *0$ 40% 40$ 


1 % 3 ft 34 % 
11 10 $ 10 $ 


13 % 7 $ CRSSto 
*V bdystdd 
39 V I 6 *i CUC b 8 
19 b 13 b QdDre 


'■** S ”3 "5 "ji i 

41 33 E 31 a% ft 

ITS 3 15 $ 15 $ 15 V 


12 % cmrfawe 032 zj 14 a 14 u$ 13 


74 % 56 $ tola 
65 % X *9 Gert* 
35 $ acrtftE 
42 $ 22 $ GrtteH 


IX 13 17 3441 58% 57% Sft ft 
OM 1.3 7730734 CO 69%. Sft ft 
048 U 2212CB 34% 33% 33$ 

OM 12 23 ftil Mb 30 36 % -% 


70 % 9 tanpar» 090 00 

9 % 8 $ Hamper HV an 54 
13 $ rZ$Ker**rMn 087 7.0 

13 $ isVKraqam oa bb 

53 b atamrt 1.16 2 JS 
22 % ift Kerr CM IX 01 
90 «]$tarlde ia 04 


1 ft 10 

i!i S 


oa bb in 12 $ 12 % 12 % ft 
i.w mr? R 3 s S 2 $ a aft 
ix 01 noo aft 20$ as$ 

ia 14 a 1037 45% 45% 45% ft 


S3 43 M 0 M 3.6 
25 % ISbMapd 
89 43 % MSB 
34 $ ZftWSOM 
ft 3 %NLM 
31 15 $ redraw 
7 4 Men) Res 

74 $ 5 ft Hortfi 
35 % 21 $ KmkHyd 


IZ 7 S 9 V 5 ft 59 $ +% 
7683 ft 92 96 b 

n 47 % 47 b 47 b -b 

n 18 $ 18 % 18 % ft 


4% " — - - 27 83 “% «% Mb ♦$ 

S ff as n " 7 *s A 8 4 A 
l§sr?H 8 i 

a« 52 S 2 ™ 1-2 M ” 1“ S it i< ft 

; £ 3 g» Si« 3 «i 4 

yaii JE*(S J ’ 

ss^a«“ r u "’s ^ bS ix s 

S 3 b< gB <a ?^ l S s 

w » 2S2B 31% 30% 30% ft 

«£ S nn ^ M 21% 21 21 ft 

ala* -sRiss* 


K < 7 % ItateM ia 2.4 
13 % 6 b tor ^ 

si “w 
asasr a a 


sa. aB*a 3 S 9 


3 $ NEFad 

22 b MX 


Z 7 % 27 % 
6 $ 6 $ 
W% 7 D% 
34 b 34 b 

11 b lib 

14 14 % 


■VataOro MUN^aXSiiX +% 


KP i 5 S, 4 ?r<iSS 

SflSSSl. “^STBigiR 


$ 40 %RSn» 

2 


17 % 17 $ i'I 
11 % H% *r 
Zlb Zlb ■$ 


I 23 2ft 27$ 27$ 'ft 

ConUmwaonnaJitpW* 


N? ' 


- ii i 1 

4 M\ 


FINANCIAL TIMES MONDAY FEBRUARY 21 1994 


33 


4 pm cffee Febna/y 13 


NYSE COMPOSITE PRICES 


NASDAQ NATIONAL MARKET 


4 pm dose binary JS 


1B9VM 

ImM 


m r sk 
* E w* 


tSBMH 


MR tt 
Mr to l not 


n 


24% 13? SAyH 
23? IftSrtnwy 
5*2 2 rrt a w » y MB6 


w* 13 a 418 15% 15 s * 15% 
23 23211*35 23? 2ft 


5*5 XhM** 020 Q478B ^ 5ft 5? 


1.» SJ 14 » gji 


375 JBSUatWP 

M J5SWM 3X 38 8 802 83% 

10 232 ft 8% fl? ft 

75? JEtfjSrtBaftlaa* IX aj 9 733B » rjt 47s! 

?fS 1ft Satenon » » Pj5 42 387 135 J3? 13? 5 

Sl5 0.64 13 6 3123 5ft 49% 50? ft 

Sj 22? SWjBK 1-48 u 12 1082 225 22'? 22*3 ft 

«* 1,8 1-«« 5 B? | ft - 

*• M « « 385 MM? 

zft 125SsnW 010 04 13 4431 2ft 231, Ml 

Si* <*« M 14 5887 22? 21% 2ft 

625 40k Scam Qprp IBS 85 12 487 4ft 445 «2 

255 Ift ggP 1-42 73 T21004S 18k tHS? ift 

S£ta "»' 29 66 385 3ft Sft 

1-80 30 14 3740 GO 5ft 5ft 
IS 2.1 244G0S 5ft 57? 58 

OS 11 12 442B 27? 28? 2 ft 
123 70 9 ft ft 

0.12 0.4 55 223* 2ft 274, 2ft 
a 10 a* 15 23BU165 1ft ^ 

, ?» 1-8 11 1130 4ft 44? 


14%7WW*ru l£3 9.1 17 2» ift 17% 17% 

I 52k TRW 1-88 28 21 1912 74? 72k 72k 

SkT2«l*i 010 U 6 1M6 7b 7k 7k 

17k TfitwanFd 572 3i 5« 3ft 3ft 

3k T*ejwa 0142 04 50 410 ft ft ft 

W? 6? Talley PI 1 JO 05 3J 13 11% 11? 

65 38?T«W0 108 4 d 22 623 42k 42k 4ft 

1ft akTantfW 2 3230 13% 13 13k 

50jc 24% Tandy Q.QQ U7BS2K9 42k 41 42 

1ft Hk Tans •Ob 072 03 2 ilk dll k 11k 

2ft 19k TOO&WO 186 46 15 657 2ft 2D 28 


1BKB9I US. W Sb Ckwt w 

«** ImW Dk « C m Im bak U) 

35 25% Upl 1 48 U 122426 28? Zft 2ft 

20 IS USUCO 0-34 1.4 6 23 17k 16k 15k k 

Ilk lDuaKkei a» 82 ft 19 ift id? id? .? 

2ft 16k USUI an 4JMSZ455 17k 16?g 17 -k 

46 27k USX US 1.00 24 14 3226 4ft 41? <2 -k 

2*k ISUSXDtf* OSD 13 IB 115 16% 76k ift -k 

3ft 2B?iacplJ7B 1.71 LS 10 26k Sk 20k ->! 

34 Z7% UHcnp IX £6 15 643 9ft 29k 29k ft 


zs* ia<j 

40k 235 
7i siksam 
66k 54%Be»ai 
3ft Iftsowaxa 
ft Sksomnzer 
3ft l7kS(WI 
16k ft Butman 
48k 31 Scop 

28% 14? StMtoHUUF 027 1.1 
12k 7k SoatatoB# Q.16 U 
31? 16k s BUM a 70 40 
17 IS SteCI .4825 t.«6 93 


31 34?Se®nn 
32% 15 Stand 6 

33 ZiSMMNr 
60k 42%senfi 
13k 1ft State Sd 
37? 2DSU*mat 

39k 18SWWA 
40k 17k Spqubb 
28 175 Sent* 

31 17kSvMstr 
Z? 14k SftnvM 



058 241 36 2090 
3412151 
22 21 

1-60 34 714608 47? 4ft .. 

D.B4 6.4 24 13k T3k 13 

022 05 36 711 35% -*? - 

080 14 8 180 37 : 

050 1.4 IB 2 

042 I.E 21 1024 27 

OBB 15 13 998 26 

022 1J 23 4417 ift 


IftShafOUM 080 3.7 19 2455 


14% iftSMvm 
Eft 48EMfTr 
37? 2G%SMfW 
2ft IftScasp 
24? 1ft ShMutf 
22k lftStaraPae 
14k SkSlgratfpp 
38? ?1? Signal Brfc 
28 ItkSKonGr 
15k 10% Stater 
10% 7Sbzto 
23 fftSfcfc* 

4k 19.MI 
7k ft SmBnCam 
11? 7kSnMta 
38? 27? SUM 
34? 25> 4 SKBEaU 
37k ISSnmsfd 
32? 20k SBU»cr J 

44% aokstnom 
23 lOSBytiwOl 
34 iftSaWtrao 
3ft 21k Sent 
59k 32 Svr 
17? 10k Eahabnx 
4ft 42k Sam Cw 



E9k 2D? TURK 

5 IkTekea 
27k 19*2 TeWyn 
48? 2ft TftespEA 

76 44%Tafena 
54k 37k Total 
30? 14?T«aoOBMI 
9? 7?Tn«K» 

8 7kTsflO«6« 
58k 39?T(nem 

30 21k Teppco Ri 
31? 13 Tsadmg 

11$ 6? Tan 
ft 3? Tens Mg 
11k JTesm 
8ft 57? Tram 
53% 50% Texas C 
35? 21? Texas W 
84? 4ft raw 
21? 18k Tam Pk 
4ft 3ftT4J9 

9 SklBflhaa 
BQ?4ftTO0m 

4k ftltackarar 
2«k 10 ? TIM Cap 
37k TftTMFwO 


- V- 


OiO 13 14 2S7B 29*4 2ft 25% 
18 7100 3? ft ft 
IU0 19 15 1440 21 2ft 2ft 

1.05 14 B237S 0% 42? 4J 
0.96 13 M46T7B 73? 71? 71? 
1-00 20 41 388 S? 50? 50? 
017 QJB 246 27? Z7? ZP» 
060 73 324 7k 7? 7? 

OQl 73 1008 7k ft 7? 

160 16 21 1552 56% 56? SB? 
228 73 11 55 23? 2S? 28k 

29 496 29% 2ft 
006 07 t IB 
008 13 2SS54 


56? 3ftWCp 
26 1ft Mm£ 

12 7k vaimMGn 
7 ft van me 

B? 7? MnKHBplf 039112 
10k 9> MQn4 i ui 120113 
12? lft«KH|iMI03* 7.1 


128 Z8 12 1251 49? 48? 48% 


032 22 
050 43 16 
030 23 ID 


ft 

71% 


4? VzrofcC 
38«artai 


320 4 8 14 3478 671, 

330 53 MOO 
020 05 42 258 . 

072 09 15 7E32 7S% 

040 13 25 43 21 

338 BJ 18 7949 37? 

1.10203 4 41 ft 
1JM 21 14 1G3S 59k 

GO 53 4 

035 1.9 1270 19? 1ft 

. _ .. _ 020 03 479 31 2ft 

44? 31k IWroaBK 012 03 24 490 41% 41 41*. 

28k 15k TNM 088 24 9 1083 u29 28? 29k 

72 57TWtaO 224 3* 22 210 65? G4% 86 

15? 9? TMnaM 040 27 39 42 15? IS 15 

DBmsoaM 2t» 00 13 8 33? 33? 33? 



47% 2SV8r*f 
15% 14? 


aft W2 »es«oo 
37k ftIMarM 
Z7? is%tfsafei 
26k 14? tana lac 
»? SAlzVottn 
13% S? VakrSow 
a is? van Cot 
41% 31? Ymato 
56? 40? voMMx 


286 23? 22% 23? 
41 11k 11k 11? 

69 6? I 6 

IBS a? a? 8? 

133 Tft to? Ift 

is 11% 11k 11k 

32 146 6? 8? ft 

034 U 24 1380 Tft 88? 68? 

32 2302 44? <3? 44? 

128 85 1 32 14% 14? 14% 

5.00 63 710 75? 075? 75? 

17 TOO 34k 34? 34? 

11 27 23? 23? 23? 

21 438 25? 25? 2ft 

T33 1.6 28 11BB 53% 93 93? 

20 149 13? 13 13 

10 481 18k IS 18? 

U10 5.9 «0 235 34? 34 34 

1J2 27 20 112 49? 40? 49? 


- w- 


028 21 20 

137 17 20 480 Wk 64k 64? 

OSS 1.8 18 22SO 35 33k 35 

161390 24? 24 24 

010 OS 20 410 18% 18? 16? 

1.12 80 11 359 18% Ift IS? 

2 107 9? ft 9? 

180 17 13 7BB 37% 37 37? 

32 1390 25? 24k 24% 

UM 03 35 104 13? i3 13 

016 1J 83 65 9 8% 

048 14 19 131 2ft 20? 

008 1.7 13 44 ft 

020 13 76 281 ft 

33 1002 10? 

084 II IS 32 3ft 
0JM 3.4 2B9 27k _ 

062 Z2 IS 510 23k 23 _ 

048 1.8 19 72 24? 24? 24% 

108 15 21 1801 43? 42? 43? 

024 U 23 177 18? 1ft 1ft 

33 1865 32 31 31k 

106 36 9 3072 30 2S? 29? 

047 08 95 472 57? 57? 57? -*2? 



27 16? TkMr 
38 24? nftny 
46% 28k7MRni 
37? 28? Tmsltt 
37? 26?7tollHn 
4? 2TRM3p 

13? 10? main 

6 « Total snp 


040 17 36 641 23 22? 22% 

038 09 24 509 3ft 30? 3ft 
032 08 51 0457 39? 38? 3ft 
158 32 26 2378 34? 33? 33? 
150 18 83 184 36? 3ft 
4 198 4? 

1.00 85 S 11k 

2 73 4? 4*0 


4? «k 
ilk nk 


27? 


024 15 82 2198 Tft 1ft 18? 

150 82 13 44? 44 a 

SI? 35? Sounds* ISO &4 2100 39 39 39 

27? 21? SOvbnM 1.44 6.3 14 101 23? 22k 22? 

2B? ftSOdM 050 14 92 616 27? 27? Z7? 

24?T8kSQ9m 120 t5 10 95 18? 018? 18? 

23l 2 18?80tt9Cp 068 14 8 284 1ft »% 19 

47? 37SOnQa 136 54 12 5804 41? 40? 40? 

35? 29S0UMS 146 17 11 85 2982ft 28? 

38? 31 SfCTH 1.7B 16 46 423 32 831 31? 

39 1ft SWk OJM 0.1 34 4086 38? 35 3S% 

19? 13? SDuMRGaa 078 4.4 20 283 17% 17? 17? 

21% 12SlMM9ERBr 024 14 IB 223 17k 17? 17? 

33? 28? SDufliWWS* 120 7.7 11 247 20? 82ft 28? 

12k 7%$>ataFtMl 046 4.1 83 11? 11? 11? 

13 94 7 ft 7 

012 07 B 16? 1ft 1ft 

120 11 14 149 3ft 3ft 38k 

140 2.7 38 SB 13 37? 36? 38% 

040 15 20 67 16? 16 16? 

040 15 6 234 15% 14% 15% 

032 1.4 IS 395 23 22? 23 

012 14197 1168 13? 

064 14 17 308 37? 36* 


21? 15? sixmo 

4oS^a 

16% 15 SR 
32% l3SUCDmni 
»% IftSUHotr 
12% EkSOmfkeU 
3ft 2ft sm 
28? 16?SMV 
35% 25% SHnhtm 
47% 37% SMNk 
26? 22k SZvnA 
T2k iftSWBHrt 
32? 18? SULFaiBfi 

9? 6% SMgfiop __ 

8? 3? StotpChan 008 14 » 2202 
35? iftSWBSaw 
iok 6j]S8Wfln 
30% 21? S&neSWBb 
19? 8? San© tot 


15? 6%To«W®Co 058 44 11 127 13? 12? 
28 2ft Tofcteun 181 103 IS 27? 

ift ftimaws - 

63? 64? Tartan 
84k41?Tennrk 
30? 16? TxaCorp 
35 18% Tosco 

33 14?Ta«SjM 
" 32?Tp«h 

. 24? Transurfrc 
62? 45? ThBM 
ST? 4ftTan»Mn 
(8 T3Tnaco 
17% ft Transas R 
15? ftTnmfedi 
43 38?Trav» 

18 12? Tnas^ 

37? 34? mcprtl5 
2B? 1ft Tim 
61% 48Tftarax 
28? 23? Tfdi 
47?24klwtj 
39 21 Tmma 
43% 26? Triton 
4? 1% Tucson B 
10? 6kTufc*Qp 
14? 5?TirtMlkl 

34 24 Tuna Cant 
21k 16% Tirti ObC 

55 37%'nraL 
14 7k Tyco T 
ft ikTftor 


. .1 

19 1477 1ft 16? 16? -? 
038 05 21 91 73 71? 72? ♦? 
1.12 15 122438 48 44k 44k -1? 
048 14 M 94 2ft 38? 29? •? 

080 14 13 1220 33? 32k 33k ft 
014 05 44 27 28? 20 28? 

23 4419 3ft 35*. 35k 

1.92 74 11 72 S 

100 39 9 2758 51 
036 07 12 281 40 
060 3.9 9 224 IS 

3 60 13 
024 14 12 30 14' 

050 14 912770 38 
024 14 18 38 11 
250 64 zlOO 37 37 37 

8 826 21? 21? 21? 

1.04 1.9 21 899 57 SG 56 

048 17 264 24 23? 23? 

06B 16 24 1077 43? 42? 42% 

088 14102 664 38? 37? 37k 

O10 03 21 534 29k 2ft 29? 

24 2606 3? ft ft 

020 13 37 296 8 5% 6 

012 1.1 451 11? 1ft II 

064 24 12 202 26? 25? 26? 

0.70 14 19 4 20k 2ft 2ft 

040 08 30 657 62? 52 52? 

010 1.1 4 2491 6? ft 0 

82 66 5% ft ft 


I 5ft 51? 
S 49? 4ft 
I IS? 15k 
I 13k 13k 



S 17?WMSM 
aawPLHoMn 
ift ii% Wasoihc 
W% 30%Khn 
ift 11?WBdnnrf 
5k 3?MXnooa 
44? VkMfrn 
35? 23WMC4CS 
34 23 KMT 

11? 4MWWkH 
76? SBk WIVldHl 
26? l7?«0Ca«pr 
45k 38? WHOtfit 
28 71k Me*** 
2B4 212 watare 

26k I2 «McJb 
5? 1? Woman M 
18? llklWOW 
45? 3ft WMnomtn 
10? 3% AanouSI 
20% 24 6MMC 

15? ft MMkm 
16? VMnxi 
139? 74% Mb F 
18 12? «M)S 
25k 1S% WWCO 

S 40%HMR> 
12? Vastest E 
19k ftnsiua 
1ft 3? Ml DA 
45? 24 


:6 

i 

■i 

-1 

+? 



23% 10% Man Itog 
37? 30% IMtfte 
17? l2%MgB 
11k ikwmCiM 
22? ftWttiMA 
»? BkOtaaps 
38 30%MMS 
51? 38? Min 
a? 14? Marta* 
73? 43k WNrtpl 
18 12% muuf 
17 i 2 %omimi 

17% 11% 



a 

10% 10% 

27? 27% 

8 ft 
21 247 32? 31? 32? 

012 1J 4 10 9? 9? ft 

000 1.9 an so 1131? 31 3i 

071 43 3S309 1ft 16? ift 

20 300 24% a% 24 

084 8.7 16 IX 1ft 14? 14? 

11 1681 a? 34% 34% 

. 41 754 a a? 29? 

038 14 13 1005 1ft 15? 15% 

ia» 43 15 123 a? 77% 27% 


a? ift aw shop 
15% 8% StEqu 
43 IflSbTdl 
4J? 20?Sm« 

23? 12? SDKfenw 

32 19k Stain H9« , 

555 3? Sum Shw DU U 1 20 ft <73? 


155% 110k (ML 
33k a?lUBF») 
10? 4? (AS 
52% 45?USFlfi4.1 
X 9? USG 
32k 24? 1ST 
52? 36? USXCuaPI 
10? 4? UOCHBffl 
25?21?Uatop 
10k ftUNCW 
38? aiMflM 
34? 15? IMM 
74? 56IMr 
13% 95? IMNIf 
50% MkUdnp 
M IflUnCrt 
16 B% Unton (tap 
56k 4814)0150 

72 60? UdG 4J0 
44% 33% tM3ac 
E7? 56% UM 
30 22% Utaflam 


- u - 

53 247S 142? 1 
084 14 17 1947 26? 24 
38 62 7 

4.10 01 a 50? 

10 Z34 32% 

1.12 39 18 1520 28% 

175 7J 36 51? 

1.86107 6 131 9 

1 J4 5l5 » 242 
15 402 

058 23 15 688 25 

010 06 IS 
0 S0 1 J 10 

1.55 1.3 17 593 TT7? 116 11 
136 33 88 825 48? 47k 
075 30 25 236D 25? 25 

18 22 11% 11? ... 
350 05 z30 53? 53? 5ft 

430 68 250 68 SB 88 

238 08 13 2574 87 36? 35k 

1.60 2.6 17 3204 61% 59% 

084 18 9 540 2ft 23? 



si si 

2ft 2ft 
a 24? 

" si 

20 16% ift 18% 
5 72? 71? 71* 




23 829 17? 26? 2&k ■? 
1.92 u 13 re a? 20? n% ft 

13 1325 16? 15% 16 ft 

120 33 11 I KM 31k 31? 31? ■? 

036 37445 30 1ft 13? tft «? 

14 5576 5 4? 5ft 

OG8 1.7 20 2101 41? 40? 40? 

004 IS 18 432 35? 34? 34? 

013 05 2925817 26? 27*2 27k 
004 09 10 105 4? 4? 4? 

344 38 X 3262 65 63% 64? 

ISO 5.7 28 240 17? 017? 17? 

316 55 14 202 40? 3ft 40 
1S8 44 10 147 25 24k 74? 

420 1.7 19 49258? 250 250 
048 IS 17 72 25 24? 25 

006 27 I XI 3 2? 3 

oa 13 17 5QQ 17? 16? 15? 

316 50 27 1298 38? 37% 38% 

064 04 5 IS BlOk 10 10 

072 36 15 a a Sk 
032 13 13 1545 9k 9% 
oa IS 12 902 21 20? 

4 00 30 17 2701 135? 133? 

024 1 4 a 9121 1ft 17 17? 

044 1.7 IB 174 2ft 24% 2S\ 

8 5 46? 46 « 

098 43 12 1M7 16k 17% 17% 

16 235 15? 14% 15 

15 3432 I3k 12k 18? 

Oa 06 S 2S2 31% 31? 31% 

037 ISia 145 21 20? * 

ia 04 11 522 31 30k 

0S0 1.4 a 4678 14k 14? 14? 

032 01 0 140 5k 5? 5k 

22 171 15% 15? 15? 

05 32 5 887 19? 18 IB 

1.10 33 40 550 a 34? 34? 

120 35 18 3883 46? <7? 47? 

006 03 a 1689 a? 19? 19? 

ra IS 21 2232 68? 68 -a? 

23 16 13 13 13 

030 IS 16 1032 16? 16 

a S3 16% 1ft 
130 50 17 133 »? 30% 

O10 IS 17 836 9? 9 

084 33 11 4234 a? a 
005 07 14 a 6% ft 
13 16 9k 6? 

144 39 15 479 50 40 

27 482 13? 12? 

135 16 131029 24% 624? 
ia 62 11 277 a 28? 

1.X 30 73 649 34? 33% 

080 34X11237 X 24? 

019 05 31 1(7 34 33? 

1.16 43 11 1630 » a? 34 

ia 73 45 17? 17? 17? 

2 472 6 5% 9? 

040 09 a 1321 44? 

oa is a ia 2ft 

044 23 13 81 21? 

-X-Y 


. 3 
20? -1? 
31 


ft 


njjj 9% Sin DU A 1.10105 10 


3 Sun Ok 8 
9? OSuiEongr 
•48? 27? SUBtnr 
359*Mr 

■■9? 1? SUdXnan 
3? i « SwAN 
49? 41? Gum 
14 9k BtowFtmd 
49? 18? Superior 

a? a? sum 

a? 14 Sura Care 
23% 13? SutosHrtr 
ift IlkSpiMXTi* 
11? 8? Sims Crap 
20? iSSfnwFn 
2ft ift Syntax 
31 22k Sira 


« Ig 1ft 1ft 


011 34 4 340 4? 4? 

032 4.7 45 181 7ft 
0« 10 12 650 3ft X? 36? ft 

IX 37 IT 1885 45% 4ft 44? -1? 

1.19130 130 «? 8% 9*. +? 

2073 2? 2? 2? 

IX 39 12 BB8 45? 44? 44% ft 

038 ZS 14 IBB 12% 12? 12% 

012 03 X GIB 43 41% 42? •? 

0S8 33 15 836 M 37? 38? -? 

016 09 21 1 IK 1ft 18? 18% ft 

OX 04 X 21? 21? 21k 

37 1203 16k 18? 18? t? 

M a 9? ft 9? 4? 

037 32 15 233 17? ift 17 ft 

1JM 74 7 3739 14?tfl3k 18% 4? 

038 IS 24 am 78? »? 26? 41 


27? 17% UrianTnn OX 1 0 55 454 X? 


16? 1?1Mffn 
IS? 9%IHsp 
4k 1? UBS Cup 
47% 28? UUAMU'' 

ie% i2iuoommr 
21? BUtoDanM 
87? 40Uttttne 
45% 36?uunxwi 
ID? 4UUbAN 


8%U*KgBCUl 0.15 13 


0 122 
377103 9 3258 14 
21 414 2 
6® 23 21 637 
0 70 5.1 « 425 1 
OX is 17 14 I 
003 BO 334596 
2S6 70 10 119 
028 4J 5 40 


- T - 


9? 5? TC8VBX0 020 33 34 95 8? 

40 27% TCFHnane 1.M 13 9 3® 30? 
10? 9% TCWEmrS 0.84 07 290 9? 

42 2ft TDK Cap A 047 12 40 62 3B* 2 

ft iijTisMba oa ion o 260 2 


34? 24? TJX 


0.90 IS 17 2811 27? 


■SI 

27 a? 


klMMOf 
11?USA* 

19? IlkUSne 
26? 1ft IS FUR 
29? 19? USHome 
45% 35?USUCto 

15? s?usau 

79? 17? USSlIO 
50k aklCHM 
72 43? IMTec 
15% 13? UAMtor 
15? Bkunln* 
X? 30? UtfrFootB 
18% 14?ll*»mi 
1? UlMMkdL 
14? 9?UMOp 
3ft 21? WMOp 
32? a?umcal 
■ , 47%10UUCUp 



32 17}1 1 

«w_ 

Tft 46%WmOr 
13? 5 ?HMb0Mb 
28? 24?Wbc& 
36=2 2&? MscPlASv 
34? XIMkaCUp 
40? 23? war 
34? IftNrtwfti 
32? 20? MBtortO 
IS? 11% UMOWoh 
7 2k MxUcup 
46?29?UMato» 

21 14 VN Libor 

2ft IftMTmM 


1D3k ffl% Xsnst 300 30 « 36X 99? 

55? 51?3w»4.lX 4.12 7£ 2 54? 

53 31? Am CUp 056 1 J 19 1480 44% 44? 

29? IftYMtatEBy 1.16 4.7 14 X 24? 24? 

7 631 1? 1? 

3 6408 10? 10? 10*2 

iso o io 112 24 a? a? 

082 105 70 7% 7? 7? 

0.40 2S 17 O 14? 14? 14? 

0S8 31 32 m 29? Z8? ZB? 

IX 92 388 13? 1ft 13? 

096 03 773 1ft 16? 10? 



1? k ... 

10% GkZWia 
29k 19?2M0liW 
8 6?2artrhe 
16? 12? Ore 
40% 2S?2k*nM 
. 13% UkJMoAnd 
10% 9%2 MbTo0 



-A 


w 

Stock Dk. E 10M Rp 1* WBu 
ABShds da 19 JIM 14? 14? 14? 

ACC Cup 012 85 1406 a? 19? 2ft +? 

tattmE 3)5442 a? 22% a? 

Aaneins 2 675 26? S5> 2 3% -k 

AotoniQ) 31 14 a 22? 3? 

ANofectl a 7346 21 a? 21 

ADCTds *2314 42 41 42 

Atsantfcn 107 ISO 18? 18? ib? 

MbSeyj ate 14 tr zs? 24 24 

AdnfaeSp OX 84 7366 30? 29? a? ft 

MauC 11 96 15? 15? 15? ft 

AdrU^c 5 »1 ft 3% 3% 
«*P«jjb 91318 G?4 6? 6? 
AtflTcNsb 35 637 16? 15? 16k 
AOvanta OX IS 2299 a? 28? 29k *? 
Attynw IS 100 17 16? 1ft 

Agaicyfe & 237ui4? ift 14? 
kpcoEa 010127 9B5 11% 11? 11? 

AkanAWI OX 10 466u55k 55 55? 

amu^i a 753 a? 19? a? +? 

Abfld 066 17 174 X? X Xk ft 

Mtpaw 15 231 6? 7? 6? ft 

AlsnOm 052 12 2 31 X X 

auxpti 5 ns a s? ft j, 

XdCurt IX 12 378 14? n? 14? ■? 
MOCnp ax 12 43 14? 14? 14? 

AtOCMC 032475 21 5? 4? 4? 

At) Gob QD6 3 511 u J ill ill 
AMO CO X 3876 34 a? 33? 

Am Banter 0® 8 4896 24%dX? 23? -1% 
Am D) Bu X 3 32k 32k 32k ft 
tolfenae 19 51 18 18? 19 

AmAMB X B32 15? 14? 14? 
ArnSolm OZS12 194 6? 5% 6? ft 
AjdBWJR 33 678 IB? 19 19? *? 
AmQIAi 650 115111 a S? 28? 

A01MP 318347 2u 1? 1% ft 

Amu Mb D 182 ? dA ? 

Amt*> JLX 8 202 52 50% SI** ft 

AmPwiCom 4611308 2ft 24 24? 
AmTrar II 712 14? 11? 13? ft 

Am FtaT 1 *3 % ft \ 

Amgen (nc 15 0K1 42? 41 41? -? 

AmtocbOp 006 464831 X? 27? X? ft 
Amfln 4 532 II 10? 16? ft 

16 69 17? 17 17 ft 
048 13 1566 17014? 1ft ft 

ArangrtAm iso is 3 17? 17? 17? ft 
AndwQ) a 447 NO? 49 X? 4-1 
Andros Ab 10 460 19 18? 19 

Apooo&Bi 030 a 55 15*4 14? 14? 

AFPBIO 11 1451 6k 5% 6ft 

AppUMtt 3312222 46? 47k 4ft ft 
ApptoC 048103131® 37 36k 36k ft 
004 52 5785 21 16? 20*2 -? 

024 42 62 18 16? 18? ft 

028 a 239 X*2 25% 26? ft 
IX 8 950 31 a? 30? ft 

064 21 61 21? X X ft 
040 18 326 a a? 20? ft 
111218 8? ft 8? ft 
37 SM 34k 33? 34 ft 

050 52 a a a 


AwtaMW 

Amor Or 

Aitko 

AcpuMA 

Armor AJ 

Arnold to 

ASX&& 

AjpecfTBi 

AssocCDnuo 

ASTRarti 

Atttaon 

A0 SEAS 

AiMA 

AutokdD 

Arandrta 


194823 31? 30? 31? ft 
* 91 ft 8? 0% 

032 27 1B84 36*2 37 37 ft 
0® 22 3606 S3? 51? 52? -1 

14 291 4? 4? 4? ft 
092 111902 7? 6% 7? ft 


BEI B 


-fl- 

an 19 2 ft ft 6? ft 

9 23 11? 11? 11? ft 
* % d? ? 

CUB 12 274 Ift 19 ift 4? 
OX 4 Z100 15? IS? 15? 

OJM X 985 18 15? 15? 

17 571X4? X? X? ft 
044 10 4237 ill 6k 16? 15? 
BaokmQ) 040 9 161 16 17? 17% 

OX 11 8 IB? 16? 1ft ft 

dUD 27 242U33? 3ft X? +X 
052 17 158 X 35? X ft 
060 16 95 a% a? S? -? 
OX 11 431 20% 2ft a? 

T.« 121837 54? 53? 54? -? 

tn e 292 30 a? »? -? 

Z7 2378 11? 11 11? ft 

OX a 119 13? 12? 13 ft 

16 266 1ft 18? 19 ft 


15 X 

012 IS 1 21® 12 

Da 14 15 1319 14 . 

31 2X 2ft 

4 163 27? 

1.24 32 10 144 “ 

032 23 27 3412 _ 

OX 04 3113049 1ft 

2.14 04 X 7282 40? 

1.X 2S 19B3B0 a? 

092 6.6 13 137 14? 

24 57 14? 14? 14? 

092 2S 14 807 32? X? 32? . 

IX 07 11 X 17k 17 17k ft 

„ ozix a h h 4 

oa m x 33 11? 11? 11? 

066 4S 123345 21?d71? 21? ft 
ax 27 23 S335 29% 23? 2ft 
0S0 IS WITH S3? X? S3? ft 


Yu* h*bM tote taunt ntau «aiM ten ton 1 1 m 

HM1UIBM4BM UMR ■ 25 gnu (mute 
BrtdL r* iMrt urm m 4«W n town ta M imi Uxk a* 

UNMBBtertMMbOtaMrtNtoMdW ‘ 



I • w M JK. • t tmu MPu IWB a® 
lfc»m immb IM to IM PM *2 Mb TN M®«m mg* 
topaNtotoidiUt bubb top ote-m. we prtr» mmj iMg 
r-drttol AM m artd to wa® 12 Mb, pte uu* mh 
"*A (to to ute Mgh MMldN ito-MM IWM CM to 
to ncatg tz M b Mini cpm <mb op m-mom or 
don. ihmi mg i®l Hvk, Mkd bMpiptop a 
«Mta v Mng rauptapo Mr be BM a wto y HX a jnrtn 
■d ta tort cpmmM. MM M toMd Mtobpn Mad anntoi tur 
••Ntod or BHtan atouMan w*u mm 
toad art mm to m ft ptei hm to M. 


AMEX COMPOSITE PRICES 


4 pm dose tommy IB 


i' 


PJ Sto 

Stock Ok. E lOBt Mgb LowCbpaCdna 
Vtolugn IX 947 13 12% 13 ft 

VrE>pr OX 13 110 20% 20? 20? ft 

Wibc 2 262 ul!i 1? 1? +A 

(totaM 12 31 3? 3? 3? ft 

to hr Pa IX IT 3 40% 40? 40k 

UPMatZBA 0641031 ® a% V~ 

untohl 005 ] 956 

jntapl 1 540 

jnpU-AmA 61 818 

sum 072 0 a 

rtrotedi 31 a 

ton 61171 

■bpcmb 1 a 

urtnrA 14 505 

M Ocean 055 1 152 

dm ax 17 61122? 22? 22 

MmTA OX X 304 5? 5? 5] 

nyR6 16 319 17k 16% 16« 

Hind OX 13 592 7,i 7? 7? 

ad 10 zlOO o2 2 2 

rgm Br 0® 22 678 18 17? 17% 

do van a 40162 jlOC a? a% 22% 

v>«»llA » 49 13% 13? 13% 

*1 ,9A 0X 34 54 31? 3131? ft 

toibBey » 22 9? 9? 9*p 

ww 34 111 3? 3\ -ft 

MU OJO 11 312 23? 22-a 23 -? 

ran A IX 14 174 13? ~ 


13 12% 

n 

■*®% 40? w » 

a% 19% 20? 
6? 5% 5% 

tS v« 1*2 

11? 11 II? 
1 % 1 ? 1 ? 

%%% 
ISIJ *-*■ 



13? 13? 


Engr 
P«P 
nbm 
1 Mac 
rtnA 
mm 


17% 17? 17? 

1>? ft *? 


17 1344 17* 

0 a .. . _ , 

oa 14 3 24 a 24 +? 

02S 16 101 11? 11ft ii? ft 

001 B 311 4£ 4A *A -A 

9 12 4k 4? ft 

34 128 24 a? 23? -? 

262 909 5? 5? 5? 


Stock Dto. E lOOt U® LnrCtote Omb 

ax 31 731 


14? 13 
001 483 5? 5 


OrcPh 
CnWFdA 
CuMko OX 13 SB 15? I 
Compurac 6 M 1? 

Coned Ft* F 24 9? 
CTOSATA 064479 IX 14? 1 
Crown C A 0® 10 21 17? li 

Croon CB 0.® 13 11 1S% V 
Cubic OS3 « 54 21 

CustomedU 13 21 2 1 ? 2? 



PM 

Dfmark X 375 

Xcammui 6 40 3k 
O® X 372 11? 


10Z1M ^ % 


EbbOiCdp 0® 19 
Exdpoup 1.T26B 
EChOBro 
EPrtEn A 
Ertaaft 
Ban 

EPOrSen 

OMpb 


34 15? 15? 15? 

67 19? 19? - 

OX 53 5963 12? 12? 

OX 12 49 15? 15 15 

7 M 9? 9? 9? . 

181302 « 41? 41% ft 

871715 3? 3? 3? ft 

10 8£1 19 17? 17? -1? 



064 13 
3J0 1! 


Mi to® 

FtaA 
FsAC&iBnc 020 14 
FMtoM OX X 
Forartu 
Wuiencj 
FroftMoi 


9 35? 35? X? 
2 071 71 71 

* TT?» lift TT% 

.. 80 27? 25? a? 

» 573 46? 4B - 
3 II 6 4% 4 
122750 X? 32 X 


Goran 
QM HA 
GfcjBBr 
GrtdBrtd 


GUI ON 


OX 9 53 a? 29? 29*4 
Oa 15 704 25? 31? 24? 
oa 37 255 17? 17k 17? 

a ’S 4 A A 

034 2 611 3? 3? 3? 



KanDIr 
Horton 
Hearn Oi 


PI Sto 

Dto. E 100a Mob UhOpm Cbng 
45 1047 7 6? 6k ft 

024 154992 34? 34? 34? ' 



jCHCorp 
tartnmCp 
M, com p 
tatonnagn 


11991 6k 6? 

0.12 a a 11? 10? 1 

3 717 4J 

n a® is? 


ton 004 a 3462 


Jan BN 

man 

nmtep 

umta 

latsrge 
IMM 
Lee Pft&rm 
Unwlnc 
LiMbCp 

MatorXc 



S S !§ I 

13% 13 13* 


Marta A 
Mam CD 
WnU 
Mono A 
MSREW 

NMPH 

New uw 

NYTmA 

HhCanM 

MlinacE 

NW 


11 113 
19 111 

9 107 _ . 

16 119 13? 13 13? 

7 6 23? 23? 23? 

34 645 23% 23? 23? 
2 » 40? 39? 39? 
044 27 199 77k 27? 27? 
oa 3 5 4? 4? 4? 

5 07 7 7 

13 8 7% 7? 7k 

2 so h A ? 

10 540 4H 4? 4? 
34 162 26? 25 S 
0X385 1 494 27* 

oa 

132 


iSS 1494 27b 27 27 ft 

16 » 8? 8*2 8? ft 

i32 IT 6? 8? 

14 463 TO? 10 10 ft 


W Sto 

Bto. E 100t 0M Imp 

34 135 9? 9? 
□Wto* 024 K 1441u32? 31 
PagssusG 0.®107 1068 19? 19 


1 Ctag 


OX 2 54 12 11? Ilk 

IX a 14 24? 23‘ — 
023 a 649 78 73 

050 18 13 34? 3i 34 

012 35 733iCS% 25? 2S 
095 18 74 15% 15? IS' 
010 1 22 2i ZiV Z 


' ft 



ir IS Sj Is 

X 3 
’Se 'a 


ntod 
TrtipewtoKaa » 
Ti 


* *!d 


t«pna 

TopwiOdiy 

Triton 

Tudoslte* 


63 3% 

16 9 9 

034 a 844 ®% 45? 4 
62 11® 13 12? 12 

M ia 32% 32* “ . 
oa 21 11 68 ulS? 14% 15? 
0 256 


uproots oa or 

IHfUs 

US CM 


Xlkqntt 


ID 
6 

16 19 ... 

64 263 29? 9 
291590 10? 

OX 24 19 2" 

1.12 a 431 I 

060 10 72 22% 22? 
B 



BtotoGed 

F 

Bay vim 
toqtatte 
B06THn 
BE Amo 
D W UBC o p 
BonSJeny 

DotoajWB 0® 13 124 36? 36*4 X? ft 
BHAftp 01217 2 Tift 11? Ilk ft 

36 ZIX 19? 18? 18? 

90 1520 ft. ft A? 

012 16 92 11? 11? 11? 

OX 15 3® 13? 13? 13? +? 

482688 45? 44? 45? ft 

19 2B42 11? 11? 11? -? 

IJM 12 T9 34? 34 34? ft 

2111*44 68? S3? 65? ft 

Boatmens IX 8Z7® 27ftc&? 27 
BobEnm 027 19 577 21? 20% 20% -? 

Booto&B 12 16 M? 23? 23% ft 

Bute*) 22 27® 12? 12? 12? ft 

Boston 6k 076 6 110 30 37 S7? 

Boston Te 54 4007 12 11? 12 

BradjWA 066 18 5 tf ? 44? 45? 

Branco 020 19 B29 8% 6? 6? ft 

BnmoS ox 1714® a? 0 aft 

BSBnu>x076 7 4® 23? 22? 23 ~ 
BTSAtong 0® 0 X 3? 3? 3? 



w Sb 

Beto to. E lto W0 ta ta dtp 

OaWfcDp OX It 66D 24% 24 24? ft 

DK) Shops 020 21 219 7? 7 7ft 

Deta&En 032 23 93 15? 14? ift ft 
OekanCeiOX 50 is as 33% 33? .» 
Detthamps 044 11 M22? 22 r *? 

DetComp 36038 21? a? a ft 
D rt acs aa 016 T9 949 16 IS? 15% 

Dtp tty IX 7 511 23 C& 2G? -1? 

Doran 020 4 24 7? 6% 7? ft 
DHTtdi H 141 17? 17? 17? ft 
QfrdSB 072 IT 70 23 22 22% ft 

Digital 181202 1ft 19 ia ft 

OSttre 9 965 19 17% 17% ft 

(*9 Sound 7 292 2? 2? 2? -? 
D(gSyat 9 134 3% 3? 3? 
DDBStCP 17 3» X? X? X? ft 
ffiwTm 020 171054 10? 10 10? ft 
OKA feat 52926 5? 5? 5? ft 
DodarGn oaaiZ2 2B%25% ZB -? 
DondlMn 068 19 12 16? 16 16? ft 

OtecdEr© & » 11? 11 11? *? 
OrestBam 12 456 11% 11? 11? -? 
Ora»GD 024 ZT 896 25 M? 24? ft 

Drug &nco 008 501229 5? s S -? 
DSBwwr IX 14 a Sk 24? 24? -? 

Durfegn 060 a 1® 27? X? 26*j -? 
Our Bl OX 24 8u33? X? 32k 

DynartyO 0 5??? 

12 314 is?dia? 19 


Eagle Fd 

EaMCp 

EWEnrM 

Ed Ta) 

Egghead 

BPaafi 

BecbSU 

Ebdrtai 

BaoArta 

Eotcdr Aas 

EmUta^ 

EJQfVhW 

EmlrSie 

Efizanbc 

EtMyOl 

Ertosoon 

EMd 

EraraSn 

Endyto 


ftdfrOae 
Nl 
EzttapAnv 


- E - 

9 45 6% 6 G? ft 

2 B24 4? 4? 4? ft 
4 61 1% I? 1*4 

018 34 18® 26% 26*4 26? ft 
78 643 9? 9? 9? 

2 247 2? 2? 2? 

14 983 14? 13k 14? ft 
082 50 100 -IS? 49k 43? 
311033* 20 % 25% X? 

25 483 9? 8? 8? 

B2 CB 7? 0% 6% 

52 513 15? 14? 14? 
ta 22 2? 2? 2? 

4 412 4% 4? 4% 

010 21 215 4? 4? 4? 
0481274916 46? 45k 46 

2100 9? 9? ft 
19 49 19? 19 19? 

22 1214 17? 16% 17? 

14 273 12 11? II? 

11 use 18 15? 15*2 
010 20 1069 17? 16? 17? 

25 864 15 M? 15 


ft 

-k 

+? 

ft 

-? 

ft 

a? 

ft 

ft 

ft 

-? 

-? 


n so 

M, E 10ta toga taw ted Ctao 
-toner Met) 010 22 554 13? 13? ift -? 
JaoynCp 130 11 4 3? ^4? 24% ft 
JSBFfl 064 14 49 23? 3? 23? 

Jus) HO 024 IS 482 19% 19? 19? ft 
J3» 016 10 17» 14? 13% 13? ft 


- K - 

K S«ss Offi 13 292 23? 22 23 
l^mCp 044 6 320 10 9? 6% 

KsawC 053 35 6746 13? i.ft 12? 
KaycxCp 0«3 13 ST* 23 27k 27? 
KefleyOl 937 9P 
WySv 084 23 1® 

044 mg; 

Oil 13 z)® 


tanCodd 

Kacety 

♦wsresffl 

KirsdHta 

HA tree 

Knowledge 

KC0A 

KoDtqkC 

klCMS 


Lae: Hsu 

LunRsrti 

Lnct3er 

Lanca w 

LandmkGdfi 

LantQtics 

tasenoe 

ISaS 


9% 9? 9? 
26 27? 27% 
3% 3? 3? 
6 8 8 
CIA IT 270 32? 3i? 31? 
32 45 ft 7 7? 
® 1453 30? 35*2 36 

7 1C7 14? 13k 13% 
0 605 B ? Jj 
306079 23? 22? 23? 


ft 

-? 

-? 

■A 

.1 


n an 

A tto. L list ngn Ute LM QBB 

Piesnai 113 213 30% X? 30? 
rata 2814471 19? 18? 19 ft 

PfldePet 117 733 5% 5? 5% ft 

ftwram 12 45 7? 7? 7‘j ft 

Port Ope 03* 24 184 27% 27? 77? 

WrtectU 104 14 4B( 50*« 4ft sfl* 4 

PuaanB 012 16 94 21 X? 20% .? 

PVTSlttl 201276 14? 13% 14 .? 

OodtoUig 11 M C? «% 6? ft 

(hahoOia OK ZS 3 15% is 15k ft 

Dual food 030 17 177 M 73 73 -1 

[ Baton 
I Outiatv 
OVCNHWi 


725065 16 15? 15% 

20 4® 14? 13% 14? 

334220 49% 49 49? 


7 906 11? 10? 11? ft 


-k 

ft 

ft 


• L- 

017 58 23 10 10 10 

® 1®; 35% 34? 35% 

OK) 19 557 45? ®% 44% 
0X71 91 71 k 21k 21% ft 

35 »rilZ7k 7f% 77? 

14 1® I7kd12k 12? 

76 435 6k G G? 

12 8X 1«% 14? 14? 


Uwsan Pr 0® 72 1® 30? 29? 79% 


? 

? 

ft 

♦? 

-? 

? 


Fad Grp 
HR Cd 
Fartanrt 
FHPM 


FWiTbrd 

Royorr 

RflDWA 


-F- 

11 21 6 5 5 

024 7 73 ft 8*4 8? -? 
OJM X 964035% 34k 35% *-1% 
17 14S1 26k 27? 27k -? 
1 245 4? 4? 4? -? 
IX 13 1335 *6% 045? 45? -? 

10 750 ft 5? 5? +? 
024 254953 11 ®k 9 -1% 

32 572 23 22? 23 ft 

ftrttalta 120 10 11® 31 30? 30? ft 

FM Am 084 7 260 X? 30*4 30? ft 
094 10 109 23k 23 23? -? 

056 17 428 19? 18% 19? ft 
IX II 1047 28? X? 28? ft 
IX 6 119 X? 37% X? 

036 6 279 7? 7 A 7? 

O® 10 435 X? 22? 22% 

IX 11 2006 45 44 44? 

® 22 6% 6? 6% 

24 3045 20? 19? 19% 

22 323 8 7% 7g 

OJB 1530® 6 5? 5% 

0068003538 6? 5% 6 

IX 11 40 34? 33? 34 

14 10 15? 15? 15*2 +? 

Ftmefianc OX 52 82 31? 31 31? 

Font A « tb 3% 3? 3? 

Mb Re 104 10 7® 38*2 dS 25? 
MmcrtG IX B 28D41? 40? 41? 

11X12 134 u26 25? 25? 

O® 7 403 15? 14? 14? 

1.18 10 IX 25? 25 25? 

OX 24 313 X X? 37% 
0X12 II 24 X 23 
024 22 44 18? 17k T7k 


FXcOtoo 
FrtCrtBX 
fat Seay 
Fat Tar 
FKMtortn 
FstaMc 

FWtor 

FtatmSs 

Fkov 

Hrnba 

FooXA 

FoodLB 

FuttlKN 

F UBCto i w 


HI 
RdFM 
FtfHwa 
FtrterW 
FultonRn 
Fund 


ft 

ft 

-% 


ft 

ti 


ft 

-% 

-1? 

ft 


- Q - 


BirtdanT 
Bump® 
Bur Bren 


BulWlKg 

Byte* 


37 5® 25? 24% 24% 
« 3® 17% 17? 17% 
71243 8 7? 7% 

21 X 8? 5? 

64 37 34 X? 

6 45 25% 25 

7 4 6? 6? 


B? 

34 

X 

a? 


CTac 
CUbrtUad 7 
CadSchwps 053 17 
CartousCeniOX 17 
Caere Cp 


- c- 

1*5 433 X X? 29? 


26B 7? 7? 7? 
50 30% X? 30% 
14? 14? 14? 


-? 


Crtiacre 

Conbt8to 

CandefaL 

CmOn 

Cam kic 

Camnla 

Cardtoal 


CtoayS 

Crtoatu 


® 923 9? 9 9? 

22 8 570 12k 12? 13? 

22 397 24? 23? 23% 

3 718 241 2? 211 
1 411 3? 3 3? 

0 5 2? 2? 2*2 

099105 33 7B? 75? 78? 

1 395 4? 4? 4? 

01 2 25 144 48? 46*4 46? 

CaritonCm 084 23 204 28*4 28? X? 

OX 19 TB 21? 19% X? 

007 18 776 12? 12 12? 

6 297 7 8% 7 

8 137 19? 19? 19? 

19 37 12? 12 12? 

13 887 5? 4% 5 

3 4529 12? >1% 12 

1.12 11 4® 29% 29? 29? 

27 33 14? 13? 13% 

14 4 G? 0? 8? 

0® 7 286 19? 19? 19? 

009 16 2279 12? 11% 12? +? 

31 7® IT? 10% 10% 

32 1833 7? ft 9? -1? 
16 1B4 II? 

1 2® k 

18 2 ft 

7 1808 6 

74111(2 79% 76? 7ft -3? 
IX 13 3® 55% 54% 55 ft 

017 X 110 X? 31*4 31% ft 
441(647 42? 41? 41? ft 
IX 1946 2% d2? 2A 
381 HOB 73% 71% 73 
IX 17 in 30*4 29% 30? 

3D 42 ft 8k 8? 

41 IX 12? 11% 

12 63 7? 7? 

*1X 1711® 31% ZS? 


C9AC0 

CertBTel 

Cen tot ar 

UIM 

CrtllSpr 

□under 

Ctaptal 

ChmStl 

Chatty 

Cbemfiagn 

Ctarotrt) 

OenW 

CbentoiMar 

DtipaSTe 

CHranCD 

CtonHn 

Onto Co 

Ctoudgc 

OS Tech 

QseoSys 

Ctz Banco 
Cub (tor 
CRTs Dr 

Cb&wn 


ft 

a 

-? 

5 


□ 11? -? 

d? ? 

3? 3? ft 
5% 5% ft 


ft 

■ft 


12 ft 
7? ft 


GET YOUR FT HAND DELIVERED IN COPENHAGEN, 
AARHUS, AALBORG, ESBJERG AND ODENSE. 

If you work in the business centres of Copenhagen. Aarhus. Aalborg. Esbjcrg and Odense we’ll deliver your daily 
copy of the FT to your office at no extra cost. Call Ema Pio for details on Copenhagen 3313 444 1 . 





-i? 

Code FUff IX 850 5% 5? 5/, -A 
CodaAtorm 26 X 10? 10? ID? ft 
OtyBCP 35 362 u22? 21? 22% ft 
Copra 107 5i9 12? 11% 11% -k 
Coheirs 16 42 13 12? 12% ft 

90 39*7 24 22 22? ft 

124 14 a 2% 2% B% -1 

0® 10 41 27% 25% 27% 

024 151069 3 22? 23 ft 

3512 25TO? ZB? 19% 20? 

cmeassp an 2sizs 20? 19% a -? 

CbmOehaa® 11 72 X? 31% 32? ft 

Comma 0701® 113 19? 13% 19 

CtonpUK ** 2055 13% 12% 13? ft 
OamduK 54 33 12 It? 12 

DntoAR 51 1133 4% 4,'. 4? 
CUftp IX 31 1756 45? 44% 45? 

12 7B 9? 8*2 9*4 

1.® 17 XI 10% 10? 10* 2 

Corsacs 23 2713 17% 17 17? 

Otottaa 14 31 9% 9? 9% 
CDmA 050 21 2790 17? IS? 17 
Gamble in 8® 12 u% « 

Curts Cp 221210®% ® 49% 

CUP Of A 37 313 12? 11% 12% 

CraekarB 002 31 X? 25% 26? ft 

Ct^Camp 1 ®i 2% 2% 2% 

Cnetar 1.12 IS 854 41% «1? 41% 

Crown Fta 81204 6% 6? ft 

Cytogwi 4 281 8? 6 6 


OMCu 

G0M&p 

OomaJr 

Crow 


Ontoan 


ft 

ft 


ft 

ft 

ft 


dsc cm 

3519875 55*2 53? 64% -? 

Dart On* 

0.131 03 

2 83% 81? 81? 

DrtaSwtti 

15 

663 2% 2? 2? -? 

Drtatas 

24 

35 7k 7 7 

DcSaaccpe 

14 

144 IB 15? 15? -? 


SBApp 

GSXSstv 

Bantu 

Etanrtfts 

Gan® 

Canto 

GonfBtad 

Gertyte 


8 XI 
007 22 70 
0323B 
10 341 
0161% U 


4? 4? 
IS 14? 
4 5 

4*2 4? 
9? 6? 


ft ft 

15 

ft ** 
6? ft 


CP 
Guuslnc 
Ganzyma 
GustfilyM 
GantyN 
Gteoift 


4 

21 

a 

4? 


251101 37% (04? 35% 

0® 15 52 15% IS 15 
15 IX 4? 4 

81972 21? 20? 

400 47 439 28? Z7% 

71991 ut% 4? 

17 1213 30? 2ft 29% 

2D 4 10? 10? 10? 
201178 16 15*4 15% 

0® 13 99 22? X? 2? 

012 192275 25% 24% 25*2 
0® 18 59 18*2 17? 17? 

11 14 5? 5i« 5? 

20 2333 IB? 1ft 16 ft 
ettadrttap OX 22 1172 25k 24? 24% •% 
GndnSyi <3 1® 2? 2? 2? ft 

&3to 03BS1 238 25*4 24% X? ft 
fireenAP OMX 9 2D? 18? 20*4 


UJDS 3897074 27? »? 27? 

UUCP 016 10 13 7? 7k 7? 

U30ER 17 588 14 13? 13? 

IfRUCP 16 2570 27 X 27 ft 

LCKjtaS: 078 14 102 29 X? 2fl% ft 

LBtledt 020 15 4 17k l?k 17k 

UOine 73 i<4 4? 4k 4% ft 

LOtintlA a® a 109u2S*a 24? 24% -k 
UnBr 61 1283 11 5? 113? 114% *1? 

Undo T 052 10 309 19k 18k 19 -k 

undoyui m 73 3 17 # 31% 3ir 8 
Uwarlac 024 X 2031 44? 42? 43*z r i 
LWeto a® 19 32 37% 37 37*2 .? 

LanetRGp 0* 31 71 X? 3ft 3ft 

LnneSta 76 176 6% B*p 8? 
litosO 5S186X UG55 ®k 69 *2 ? 

CRCp 393358 4% 3% 4? 

l»» 353 19 17 135*4 134?134? 


MO Cni 0X 2333072 27 X? 26% 

MS Cars a 277 27? 27 27 

toe MB 0601 06 119 17? 17 17 

HartsonGE IX 13 34 X 31? 31? -% 
ttogmaPwr 14 B37 32? 31% 31% -? 
Uagn&p 076 12 936 19? 18% 19 

108 Bra 16 159 10% DID t0% 
IfarttaMC IX X 283031? X? X? 
UvtanCp 37 3® 1ft 13 13? 
ItatneDr 15 5521 5k 5% 5% •? 
MariaSCp 11 5 1)«4? 43% 43% .? 

Manpcrt 0 45 2% 2 2% 

15 09 7? 6% 7? 
Ms9bSatoA044 11 137 11? 10% 11? 

056 116913 21 X? 21 

Msdnlnt X 353 
Maxtor Cp 01533 

Lto&atoR a® 12 x 
IkCuirfc O® 18X52 
McCZwC 67 4659 
Med Fnag 0 353 
Medntac 016 24 184 19*4 18% 18% 
MadcnaS 0® 13 494 23? 22? 22% 
Uftantoe 024 5 41 5* 2 5 5? 

Cp 018 54 498 1ft 15% 18? 

024 18 1328 13 12% 12% 

MenartS OX 10 296 19% 19? 19% 
MereuyG 070 8 3X2 X 29? X 
Mends! 128 10 683 X? 27% X 

21 X9 19? 18k 18% •% 
MetadeA OX 16 2Xu18? 15% 1ft ft 
HdaalF 020 X 1034 10% 10? 10% ft 
MkbNaffi 2JKE781438 61? 60*4 61% ft 
MunWOi 14 62 5% 5% 5k ft 
19 1776 20? 25% 25% -? 

4 1018 6 5? 5% -? 

17 323 10% 9% 9% -? 
4 344 5% ■&? 5% ft 
2320602 80% 78? X *1% 
33 XX 38% 36% 37% -1% 
IX 176457 28% 27? 27% -? 
MUtaOrtn 050 22 261 X? 29 29*4 ft 
H 052 24 664 33? 33 33% ft 

16 1® 25? X? X? 

IS 34 12 II? 11% -% 

NtoMaTrt ® 6509 18 17? 17% ft 

Modem Cb 020 18 45 8% 8? 8? -? 
Hot&uHr 046 20 249 X? XX? ft 
OX 1357 X 34? 34% 

QM 26 1336 36? X 35? -1 

OJM 18 957 ulO ft 10 ft 
036 » 13 32% 32? 32% +1 
22 1120 Ift *4 14? ft 


- R- 

R3tobM 10 811 21? 19% 20 

Rtap 31 15X 10k 9% 10? 

Rpsuram 4 1235 B% 7% 0? 

Raymond 32 48 17% 17 lr' 

Rceotan 3G Kl M% 2?% X 

AeUtoA 10 55 13% 10 19% 

Rdtogefl 4 205 8? 6k 6k 

i flap Unas « 131 3? 3? 3? 

Resifttod IS 1M 11? 11 11? 

Hamers 217 32KB0 33? 0191? 

Reran tor 0 IX 5? 5 5? 

IKerFs! D56 11 9 37'« 37k 37 k 

Rmtas 1 ® 2J im 71 69% 70% 
RMgn( Ql7 22 it S 8 a 
RacftSvftt 05C J 509 16% 15% 15% 
ROW-MU IX 9 37 44 % 44 44 

tas Sb OX 11 1233 IS? 14% 15 

RrtWiMed X 637rtT1% 20% ®% 
[Aauu> 0X 75 379 19? IBID? 
iHPMInc 052 ® 69 18k 17% 18% 
RSfn 0® 12 14 20 10% 14% 

ItonfMy 141070 ;% ]% 7% 


SrtKO 
Sanderam OX 12 
EcMntogrA 038 25 


- s - 

IX 62675 58*2 57% 57? 


41 16% 16k 10? 
70 33% 33 33% 


52 50k 51% 

6 5% 5% 

16 15*2 16 

23 22? 22% ft 
52 51% 51% 

Si k % 


-? 

-? 


Mtagnbc 
Wopotb 
Me® 
MO All M 


SctMeOL 10IC45 38% 37% 37? 
SQSysftn 14 2506 1 7~a 16'g 17% 

SCU 7 2571 6? 7% 8 ? 

ScttoCp OSC 12 5840 X? 25% 26? ft 

Scare Bnl 16 141 15? 14% lb? ■? 

Sente*] IX 76 22 37*2 37? 37? ft 

S'pu 11 4013 24k 23% 24? ft 

58 Cd 012 31 M 25*4 24% 24% 

SeSMttB 036 0 840 1? 1? 1,; ft 

Seiedtos 112 17 214 29 TB? 70% •? 

Sequent 55 4530 14% 14 14% % 

SttoObl X 439 5*2 V. 5? ft 

sen Tech 14 609 9% 9? B% ft 

SanFnci 18 112 4? 3% 3% ft 

Swenaot 16 72 18 17? 17? -? 

ShMed 084 21 2703*27% X% 27% *1? 
SHL Systoi 85 767 7 6% 6% 

Shorawoui X 1 ® 17 ib? 16** •? 

ShewoCP 13 TX 14% 14 14% *% 

Sierra On 156184 *29 27? 20\ *1? 
SlarmTuc 3 142 4 3% j ft 

StyM 033 24 18® 53? 51? X *1 
2 47S 14? 13? 14 *? 

SfhnVBc (US 45 IS Bk 9? 9? 

SHewGp 32 609 11 10? 11 

Stapson 056 27 361 22 21? 2ft ft 

SmHMd 442 XI 22? X% 22? *1? 

SaatyeOv 74134X 2ft 27 X? 4? 
SonwanP 2 2319 7% 7? 7? ft 

SoIbHnT 54 2314 9% 9*2 9% ft 

Sonxo OS4 W 519 2S 24? 24? -? 

SauDMZ 068 910X 19 16? 18? ft 

SplBOrtA 020® 271 21 X? 20% ft 

5 JutoMd O® 11 209B 27% 26? 27% «-1? 
aPuBc 030 9 209 18? 18? 16? 

Start 93 «3 1492 X? 27% X? ft 

Star Buc 1.X 10 X X 35? 35*4 

State Sf 056 15 1408 37? 37? 37? ft 

SUHkao 12 GX 18% IB? IB? ft 

SURert* 069 15 197 23? 22? 22? ft 

Start Tec 006 22 5® 20? 19*2 X? ft 

StoMyUSA 020 2 288 8% Bk 8? ft 

SrttK 167 520 X? 23? 23? 4? 

Strmwa 1.10 13 45 22k 21% zi% 

SburSDy X 584 13? 13? 13% ft 

stryter OX X 1139 34 32? 33? ■? 

SUAwnD 31 X 19k 18? 19? 
SUnlamoB HOB 9 X? 22? 22*2 *h 
SummKBc 084 13 199 21? 21- 21 


iSumtoTa 107 977 33? 32? 33? 

Sui Sport 18 145 7 6? 8k 

Su*GC 14 7963 26*2 25*2 26? 

StaRTni X 16BU26? X? 25k 

SytaaaltB 54 6562 47 45?®% 

Symantec 25 2177 14? 13? 14 

Sytsrtoy 036 IB 3 16? 17? 17? 

Syneresm 75 X 3 2? 3 

9yratgui 323® 13 12? 12? 
SyneOc 44 88 10% 10*4 10k 

Synopdra 24139® 28? 25% 28? 


ft 

ft 

ft 

4? 


Mata me 


Syatnfinft 012 15 875 14? 13% 13% ft 

Sysfemfeo 38 122 22? 21% 22 

Syrtened 562 2264 L 5*2 5% ft 


OtetA 

GtohBton 

Goodeuyi 


ttnwrtiPh 


6mdWb 
Gn Cup 
Ebwrswg 


1 2307 1/p 1 IA 

11X1 4? 4? 4? 
775 958 15? 14? 15? 
14 5® 19? 18*2 19 

4 IX 7? 7? 7? 


- H - 


Haring A 81 22 9 a 8 

Harlevyrt OJM 12 22 26? 25? 2S? ft 

Harper® 020 14 43 15% 15? IS? ft 

HBO £ CO 032 39 1152 46% 46 46? ft 

21 3293 23? 23 23? -? 

OX 17 82 10% 10% 10% ft 

HeSBhdyn 10 817 7 8% 7 

9 X 5% (5? 5? 

016 17 550 10? 10? 10? -ft 

HdanTray 101450 17 T6? 16% 

HartU 072 182511 23 22? 22% ft 

HogmSya 015 31 1845 10% X 10? 
Hrtogto 13 287 u6? 6 Bin ft 

Home Bar* 078 9 7 22? 22 22 +% 

Hum MAT 7 374 5*2 5ft 5? ft 

Horae 01® 072 S 251 u2T 20 20% 4? 

MnertySrt 1 235 V« 3£ 3? 

Hon tads* 044 ® 154U2B? X » 
Hombartt 18 1581 IS? 14? is? 

HWaKteS 044 23 399 5% 5? 5? 

Hurt® 020 23 9® 24? 23? 23% 

Hanbr&w 2 636 ? \ ? 

Huritagto OX 9 955 22? 22? 22? 

Huron Co OX 0 X 3? 3? 3? 


tWOlTWI 

HycorBta 


XI 358 X? 
19 321 5? 


XXh 
S 5 


FR8y» 

Cf tat 

nornw 

BSkM 

bnoucor 


ft 


knprtiBe 

HBeocp 
tad ks 
Mta 


tasfOw 


KJQZTTTS 

Wri 
am«a 
HlrtitB 
tout Td 

ItataA 

WB* 

MM 

kdentie 


hffiakyQA 
taftas 
tot Tidal 

taoacn 

lune^Cp 


M 22 8? Bk 8? 

475 277 4? 4? 4% 

4911427 17? IS? 16% ft 

18 827 IB? 15? 19k ft 

38 435 7 6*2 8? -? 

6 485 6% 6? 6*2 ft 

0® 27 33 14% 14*1 14? 

116 (8 161 36? 36? 36? ft 
02* 16 33 15% 15? 15? 

32 3389 27*2 26 26? ft 
25 3960 21% 21? 21? -? 
OX 16 ® 12? 12% 12% 

31 8668 u25? 25 25? 

S 51 11% 11? 11% 

34 72 5? 5? 5? 

020 1222985 67? X? 68% 

9 7» 4 3? 3? 

032 377204 23? 21% 22 

22 445 10? 9% 10 +? 
024 23 623 15? 15% 15? ft 
4 407 10? TO? 10? 

11 243 7? 7ft 7? 
122258 12% 12 12? ft 

22 2018 12% 12 12? ft 
14 45 17? 17 17? 

0X21 IS 3? 3? 3? 

«Z S22 It? 11? 12? 

001 19 4® 28? Z7? 27? 

2 456 2? 82? Z? 

18 2® IB? 17*2 16? 


ft 

ft 

ft 

ft 

■1? 


ft 

ft 

ft 

ft 


MMado IX 39 6 7T32T1? 213+1? 


- J- 

JUStaCk 22 388 19? 19 19? -? 

JasttotaC 028 21 45g|4%14?14? -? 

AG W O10 22 360 2B? 25*4 25? -2 

JstlsnW 59 14 24? 23% 23? -? 
JcmH 12 36 IB 15? 16 ft 


P 

M Coffee 
MISS® 
tftoned 


056 12 7 31 31 31 ft 

14 1245 33? 32? 32? -? 
S 468 11? 10? 10% 


- N - 

MACfe 016 13 1511 31** 30*4 30? •? 
total heft 072 11 62 18 17? 17? -? 

tort Pizza 14 259 ft 6 6 -? 

tort Cuty 036 14 34 13? 13 13 

tort Dos 044 24129® 19 18 18% 

MreSui 020 22 224 14% 14 14 -? 

Kadoatar 11 62 22?d3>? 21? *\ 

ICC a® X 23 47 47 47 

NefiEOT 173131 27? X? 27? +? 

NtftHcSw 29 3627 20? 19? 20*2 

torttaS IX 727 9 8% 8% 

Neuapm 25 3 7? 7% 7% 

W«U 027 301668 20*4 19? » 

KmCeUP 0X22 133oCO? 19k X +? 
toon Image 11 1207 14% i4% 14? ft 
toWoeNe! 70342Eirt6*g 43? 45k 
Newprtqp 004 63 111 6 5k 5k 

HnHaOri 
Baton 
MEtrm 
Nuaani 
N Star (In 

Nonna 

tow® 

MoveSus 
NSC (tap 


- T - 

10 354 6% 5% 5k 
oa X 290 32? 31? a? 

17 BOO 13 12% 12? 

TCACrtft 044 32 112 27k 27 27? 

TecnOota 23 992 37 35% 36? 

Tacurarti OX U 161 52% X 52% +2? 

I IX 8% 7? B% ft 
510® 10% 9% 10*i ft 
31534697 25% 2*7* 25% 
121260 IQ 9% 10 

364640 52? 50? 50? 

001 14 1478 14 13? 13% 


T-CaBSc 

T.rUMft 

TBCCp 


Traaae 
TrtcoSyi 
TaMtamA 
Tetalrtt 
Tatra 
Teton CP 


ft 

ft 

ft 

ft 

•? 


ft 

ft 

-T% 

ft 


ft 

ft 

-1? 

ft 

? 
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MONDAY 


TUESDAY 


WEDNESDAY 


THURSDAY 


German strike ballot 


Greenspan on policy 


Kohl to galvanise CDU 


Anxiety at Yeltsin address 


The national executive of IG Metall, 
the engineering workers' union, meets 
to decide in which region it will hold 
a strike ballot, with the intention of 
calling a strike in early March. Baden- 
Wfirtt emberg and North Rhlne-West- 
phalia are the most likely contenders. 
Yet there are still hopes for a negoti- 
ated solution to the dispute concerning 
pay and conditions, with engineering 
employers seeking drastic cost cuts. 


Mr Alan Greenspan, the chairman of 
the US Federal Reserve, gives his bi-an- 
nual address to Congress on the state 
of the economy and current central 
bank monetary policy. He is likely 
to be grilled about his decision to raise 
interest rates on February 4. It was 
the first tightening of US monetary 
policy in five years, and some in Con- 
gress criticised the decision as likely 
to hinder, not help, the economy. 



North Korea: today is the deadline 
for North Korea to permit inspection 
of Its nuclear facilities. An eleventh- 
hour agreement with the International 
Atomic Energy Agency (IAEA) means 
that there will be no immediate clash 
with the UN Security Council North 
Korea's last-minute compliance ensures 
that it will not be accused of violating 
the terms of the Nuclear Non-Prolifera- 
tion Treaty at an IAEA board of gover- 
nors’ meeting today. 


European Union foreign ministers 
meet in Brussels to discuss the Balkan 
crisis and the enlargement of the 
union. Member states are expected 
to use the meeting to lodge further 
protests at Greece's recent derision 
to blockade Macedonia. Meanwhile 
the foreign ministers will also be seek- 
ing to hammer out more details in 
the enlargement negotiations, in 
advance of the special EU council meet- 
ing on enlargement next weekend. 

EU agricultural ministers also meet 
today. 


Gatt and the environment: In 

Geneva, the governing council of the 
General Agreement on Tariffs and 
Trade debates the link between trade 
and the environment The ministerial 
meeting In Marrakesh on April 12-15, 
to set the course of Gatt’s future work 
on the issue, is uppermost in trade 
diplomats’ minds. Greens say trade 
rules need chang in g to secure environ- 
mental goals; developing countries 
fear greenery cloaks protectionism. 

UK revised GDP figures will be 
watched closely by the markets, in 
the wake of last week's disappointing 
economic statistics. Traders are likely 
to see any downwards revision from 
the earlier estimate of a 0.7 per cent 
rise in 1993's fourth quarter as a sign 
that the recovery is filtering. 


Euro Disney’s 60 banks receive 
the final version of an investigative 
audit of the troubled leisure group's 
finances from KPMG Peat Marwick, 
the accountancy firm. A meeting with 
Euro Disney will then be arranged 
to start negotiations about its emer- 
gency financial restructuring. The 
banks last week discussed preliminary 
proposals for restructuring with execu- 
tives of Euro Disney and Walt Disney. 


Women priests In prospect: The 

general synod of the Church of England 
meets in London for a final debate 
on the legislation to permit the ordina- 
tion of women priests. It as is almost 
certain, the synod approves the legisla- 
tion the first women to become priests 
will be ordained before Easter. 


EU networks about to extend: 

The European 
Union’s ambi- 
tious trans-Eu- 
ropean net- 
works 
initiative, 
which aims 
to develop tele- 
communica- 
tions, energy 
and transport 
networks span- 
ning the region, 
takes its next step forward today . 

Mr Henning Chrlstophersen (above), 
economics co mmissio ner, chairs the 
second meeting of a taskforce consist- 
ing of senior officials from member 
states. The group will consider which 
transport and energy projects should 
be given priority and various options 
for finance. 


Holidays: US, President’s Day 
holiday. Federal government offices 
closed. 


Giovanni Goria goes on trial: 

Former Italian 
Prime MHitctar 
Giovanni Goria 
(left), a Chris- 
tian Democrat, 
goes on trial 
for alleged 
corruption 
in Turin. Mr 
Goria resigned 
as finance min- 
ister because 
of bis alleged 
involvement in irregularities in a 
savings bank scandal. More thaw 50 
deputies and senators and 1,000 senior 
politicians and businessmen were 
investigated. 

Mr Gaidar Aliev, only member of 
the Brezhnev-era Politburo to have 
survived as a leader in the past Com- 
munist era, arrives in Britain with 
a large demand and a large promise. 
The demand is that Armenia be recog- 
nised as an aggressor against Azerbai- 
jan after the forces from the Armenian- 
populated enclave of Nagomo Kara- 
bakh within Azerbaijan captured 
swathes of Azeri territory. The promise 
is of exploitation rights, for BP among 
other large oil companies, of reserves 
in the Caspian sea off Baku which 
has the oil industry entranced and 
the more enthusiastic of the Azeris 
of a new Kuwait. 


Mr Helmut 
Kohl (left), 
the man who 
brought Ger- 
many unifica- 
tion, con tinues 

his Christian 
Democratic 
Union’s election 
campaign at 
the party con- 
ference in Ham- 
burg. He must 
galvanise his party and revive its 
spirits In the face of economic recession 
and a slump in electoral support across 
the co untr y. The question is whether 
Mr Koh l, with his very considerable 

ar p or iwiw and r unning , gan 

reverse the downward trend in the 
polls. His hopes rest on three things 
a recovery of the German economy; 
the desire of electors to return to the 
familiarity and security of the ruling 
coalition at national, rather than local, 
el ecti ons; and his own ruthless political 
instincts in a frantic electi on 
year .There are is separate elections 
ahead, leading up to the general elec- 
tion on October 16 . The conference 
ends today. 

Zhu Rongji starts tour of Japan: 

The Chinese 
vice premier 
(left) begins 
a nine-day offi- 
cial visit to 
Japan, to meet 
Mr Tsutomn 
Hata, foreign 
minister, and 
other leaders. 

He is the first 
senior Chines e 
leader to visit 
Japan since prime minis ter Morihiro 
Hosokawa took power last August 

Han SunchJoo, South Korean Foreign 
Minister, visits Morim tn the course 
of what was originally planned as a 
trade trip in connection with the cre- 
ation of the North American Free 
Trade area. . 


Boris Yeltsin is to address both houses 
of parliament an event postponed 
from February 18 because the Russian 
president was suffering from a add. 

His speech will now be heard with 
special attention as concern mounts 
throughout the International commit 
nity regarding the president’s stamina. 
His words will be especially scrutinised 
for indications of exactly how he 
intends to maintain the progress of 
economic reform. 


More US economic data are 

published today, providing further 
evidence of whether or not the eco- 
nomic expansion is continuing thte 
year. Figures include durable goods 
orders and durable shipments in Janu- 
ary, and initial unemployment claims, 
state benefits, and weekly money sup- 
ply statistics. 


Romanian unrest Intensifies: 

Th e farmers’ nwinn Agro-Star plans 
a one-day strike in protest at govern- 
ment agricultural policies and the 
poor administration of state forms. 
Romanian airport workers plan a one- 
hour strike in support of wage claims 
tomorrow. Romania’s three main 
labour blocs strike on February 28 
to back demands for a change of gov- 
ernment Last week President Jon 
met leaders of the Alfa trade 
union movement, (me of Romania's 
three main labour blocs. 

Discontent has grown steadily among 
the 23m Romanians , fuelled by infla- 
tion, since the one-party communist 
state collapsed in December 1989. 




Race relations relatmched: Mr 

W illiam WaldegTSVe, minister for pub- 
lic service, and Mr Herman Ouseley, 
chairman of the Commission for Racial 
Equality, wDl launch a new look for 
Britain’s race relations organisation. 
The CRE will adopt Citizen's Charter 
service standards and a new structure 
in an attempt to proride improved 
services to members of ethnic minority 
communities. 


Fresh QuEdford Four appeal: 

Paul HDl, 38, from Belfast, starts his 
appeal against conviction for killing 
a soldier in Belfast in 1974. Mr HH1 
has been on bail since the Guildford 
Four were released In October 1989. 

His appeal against conviction for mur- 
dering a former soldier, Mr Brian Shaw, 
in 1974 wifi be heard by the Lord Chief 
Justice, Sir Brian Hutton, Lord Justice 
MacDeimott and Mr Justice McCollum. 


Prime Minister Yitzhak RaMn 

and.q his four-day pfflHai trip to Spain 
and Portugal, hoping to persuade them 
to influence more Arab states to make 
peace with Israel. 

Tokyo court bribery hea rin g: 

Tokyo District 
Court holds 
its first hearing 
on the alleged 
bribery case 
involving for- 
mer Miyagi 
governor Shnn- 
tarO tkwiTna 
and executives 
at Daiahnwa 
Paper. Daish- 
1 owa Paper is 
the country's second largest paper 
manufacturer. The defendants htrJinfe 

Mr Ryoel Saito, (above) honorary chair- 
man of Daishowa Paps*, notorious 
for his desire to be buried alongside 
his collection of Impressionist paint- 
ings. The arrest of Mr Salto, 77, fol- 
lowed allegations that he authorised 
a YlOOm (£630,000) payment to a gover- 
nor who approved a Daishowa-linked 
golf course and Hnmdng comp lex. 


FRIDAY 


WEEKEND 


Greens seize protest role 


Group of Seven on CIS 


In Mannheim, the German Greens 
begm thefr two-day party conference. 
The Greens will be seeking to launch 
themselves as the main party of protest 
apliwt fly? politi c al m taHkhaimt 
in this marathon election year. 


Moroccan unlam taka action: 

A Moroccan federation of unions plans 
a 24-hour strike today to protest at 
the government’s continued refusal 
to participate in feifcs. A similar strike 
in December 1990 caused riots in sev- 
eral cities in which at least 43 people 
were killed. 


Finance ministers and central bank 
governors of the Group of Severn (G7) 
gather in Kronberg, in the Taunus 
bills north of Frankfurt, to debate the 
pHght of the Russian economy. Mr 
Theo Waigel, the German finance min- 
ister, whose country Is most exposed 
to Russia’s debt problems, invited 
them. 


Keen hope for EU enlargement: 

Foreign ministers assemble in Brussels 
for a special EU council meeting an 
the enlargement of fee union. The 
participants wifi aim to consolidate , 
the progress made in preliminary talks 
eai-ltor in the week. 


Italy's election in March will be ... 
the first under a new simple majority 
system but the voters are likely to 
be as confused as ever. Fully 320 poll- 
ing booth symbols have been submitted 
far approval before Sunday’s deadline 
for fifing candidates’ names. 


U.N. High Commissioner for 

Refugees Sadako Ogata visits Mbabane 
in Swaziland to assess the situation 
with regard to refugees from Mozambi- 
que (until Feb 27). 


Japanoso construction scandal: 

Tokyo District Court bolds its first 
hearing on the alleged bribery case 
involving Mr Fujio Tafceochi, former 
governor of Ibaraki north of Tokyo. 
Four construction groups are involved 
in charges of bribery relating to tenders 
for a gov e r nm e nt dam project. 


Twin Towers bombing: The 

anniversary of the World Trade Center 
bombing is New York may be marked 
by the end of the four-amta-haK month 
trial of the alleged bombers. Prosecu- 
tion and defence should have concluded: 
summations by Monday, and the jury-', 
may pass judgement on the four defen- 
dants - Mohammad Salameh, Ahmad . 
Ajaj, Nidal Ayyad and Mahmud Abou- 
halima - shortly afterwards. 


Compiled by Martin Mulligan. Fax: 
(+44) (0)71 873 3194. 
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We fly to 
the Far East 
more often 
than any 
other airline. 


ACROSS 

l End outbreak of boils in a 
hospital (7) 

5 Salesman was dishonest and 
wrote bock C71 

9 When back on left In a recep- 
tion roam (5) 

ID One lady takes one drink, it’s 
assumed (91 

11 Concerns travelling in streets 
(91 

Where we go after credit note 
(5) 

13 Elicit approval the day before 
going round (5) 

IS Tenants with very little 
money in flexible accounts (91 

IS Bank chap whose accounts 
are often exaggerated? (9) 

19 S,*n while murdering some 
animal t&> 

21 Throw nothing back Into sink 
after article’s removed (5) 

23 Terribly posh they love 
absorbing divine wisdom (91 

25 Exactly like dialect In broad- 
casting (9) 

26 Use Virginia when in trouble 
(5) 

2T Spots it on returning these In 
France cn 

28 Having no beer Daley swal- 
lows more rum. trembling (7) 


DOWN 

1 Sign for cooked sauce, very 
good for Oiling in (7) 

2 Ring Basil, not bothering to 

moke sacrifices (9) 

3 Shot topless trespasser! (5) 

4 Calls to man to return - it's 
bad weather (9) 

5 First radio listeners needed 
towers (5) 

8 Most important cardinal (9) 

7 Silly Georgina never hides (5) 

8 Sends modified lines during 
drought (7) 

14 Return quote alter Green's 
letters get forceful (3) 

16 Against engineer taking time 
round the local in disguise (9) 

17 Call With coat which reveals 
identity of occupant (91 

18 Form has, if turned against 
(7) 

20 Top family members’ pay- 
ment for soles (7) 

22 Dinner noiselessly swallowed 
it becomes lazy (5) 

23 Sit up holding back half of 
mattress cases (6) 

24 Broken fragment has crum- 
bled on road (5) 


MONDAY PRIZE CROSSWORD 

No. 8,385 Set by GRIFFIN 


A prise of a FeHkan New Classic 390 fountain pen for the first correct 
solution opened and five runner- op prizes of £35 Pelifcan vouchers will be 
awarded, Sduttons by Thursday March 3, marked Monday Crossword 8385 
on the envelope, to the Flnandal Times, 1 Southwark Bridge, London SKI 
9HL. on Monday March 7. 


Singapore Airlines offers you 42 flights from 14 
European cities to Singapore every week. MI connect to 
over 300 flights to ihc Far F.ast, Australia and New 
Zealand, and of course, all have inflight service even 


other airlines talk about. SU1GAPORE AIRUnES 


Winners 8,373 


Solution &373 


R. Kaufeler. London SW16 
D. Cattail, Parsley, Leeds 
Angela Hart, Tonbridge, Kent 
Mrs Yvonne Hodson, London 
SE26 

J.A.G. Marshall Kinross 
Mrs William Regan, BronxviUe. 
USA 
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